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Metals& Energy Commentary

Market Highlights

» Fed’s Commercial Paper, Federal Agency
Debt Holdings Rose

» Oil rose for third day above $40 on Middle
East tension and decline in stockpiles

» Copper dropped as global stockpiles rose
to near five-year high

Economy

The Federal Reserve’s holdings of commercial paper
in a facility that helps U.S. corporations finance
short-term notes rose to $332.1 billion Dec. 24
from $319.4 billion a week earlier. The FOMC said it
“stands ready” to expand a standing $600 billion
program to purchase housing agency and
mortgage-backed debt, and will evaluate purchases
of long-term Treasury securities. Total holdings of
federal agency securities rose to $21 billion in the
latest week, up from $17.6 billion from the previous
week. The Fed’s Term Auction Facility credit also
rose to $450 billion from $447 billion the previous
Wednesday.

Oil rose on Monday as Israeli bombardment of
Hamas targets in Gaza for a third day raised
concerns over Middle East crude supplies, but gains
were pared after prices hit a session high $42.20 a
barrel. U.S. crude oil supplies fell last week, while
refined fuel stocks rose, according to survey report.
Crude oil inventories fell 1.4 million barrels in the
week ended December 26, while distillates stocks
rose 1.0 million barrels and gasoline stocks rose 1.5
million barrels, according to Reuters survey.

Copper declined in London after stockpiles jumped
to the highest in nearly five years as a global
slowdown cuts raw material demand. London Metal
Exchange monitored inventory jumped by 5,250
metric tons yesterday to 336,700 tons, the highest
since Feb. 9 2004. The stockpiles have increased 71
percent this year while copper prices are down 56
percent, heading for the first annual decline since
2001.
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Economic Calendar

US Economic Data Month Actual Survey Prior

24™ Dec’08
7.00pm Durable orders Nov -1.0 -3.0 -6.9
7.00pm Jobless claims (000s) Nov 586 558 554

9.05pm EIA Inventory (Million Barrels) w/e

Crude oil -3.10 +0.40 0.500
Distillate +1.80 +0.20 0.290
Gasoline +3.30 +0.50 1.300

25" Dec’08
7.00pm Natural gas storage change Bcf w/e -- -124

30" Dec’08
7.00pm Chicago PMI Dec 33.0 33.8
8.30pm Consumer confidence Dec 45.2 44.9
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» Gold prices were declined due to long covering in the international market. Spot price fell below
$880.0/Troyoune level to show down trend. Prices fell because of sharp price gains were recorded with in
very short span of time.

» Prices are trading below $880.2 i.e. Rs. 13673/10gr level today. If price falls below $877.0 i.e. Rs.
12614/10gr then market can indicate a negative tone. If price falls below $872.6 then intraday selling is
likely to come to hit target at $868.5 i.e. Rs.13481/10gr level. U.S. consumer confidence data expected to
be negative for precious metals market today. But bargain hunt can be expected around $865.3 i.e.
Rs.13445/10gr level in the MCX-February contract as overall outlook remains bullish for near term target of
$917.5/Troy ounce in the spot market .

» Silver showed sharper gains than gold yesterday. Silver prices were fulfilled $11.26/Troy ounce level and
MCX-March futures reached Rs.18400/kg target level yesterday. Still bullish tone persists in silver market
for new target of $11.70 in the near term. But prices below $10.76 i.e. Rs.17840/kg is bearish indication on
the intraday basis to hit target $10.54 i.e. Rs. 17430/kg level. The resistance level is at $11.09 i.e. Rs.
18290/kg level and selling can be seen around $10.91 i.e. Rs.18075/kg level.
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Copper-MCX-February

Nickel-MCX-December Lead-MCX-December

» Copper prices today breached trend line resistance and prices are expected to give some upside correction.
Today copper prices are expected to have support at $2870/ton i.e. Rs.142.8/kg in MCX February contract
and buying can be seen there. While on upside copper prices can give breakout above $2930/ton i.e.
Rs.146.1/kg in MCX and prices can target $3070/ton i.e. Rs.152.3/kg in MCX and selling can again be seen
there.

» Zinc prices are trading sideways. Zinc prices are expected to have support at Rs.54.00/kg in MCX December
contract. While on upside, buying can be seen in zinc prices, above Rs.54.70/kg in MCX and prices can
target Rs.55.70/kg.

» Nickel prices are forming triangle pattern in daily charts. Nickel prices have trend line support at
Rs.465.0/kgin MCX December contract and buying can be seen there. While on upside nickel prices can give
breakout above Rs.482.0/kg in MCX and prices can target Rs.500.0/kg in MCX. Nickel prices are expected to
target 532.0/kg in MCX on breach of Rs.500/kg with good volumes.

» Lead prices are expected to have intraday support at Rs.43.90/kg in MCX December contract and buying can

be seen there. While on upside lead prices can give breakout above Rs.45.1/kg and buying can be seen
there for Rs.46.3/kg. Lead prices are expected to trade sideways to up today.
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Crude oil-NYMEX-Futures Natural gas-NYMEX-Futures

» Crude oil prices are likely to target $44.3 i.e. Rs.2168/Barrel level today. Prices can find support around
$39.7 i.e. Rs.1930/Barrel level. If price breaks above $40.9 i.e. Rs.1998 level then they are expected to
target previous price peak in MCX at Rs.2108/Barrel ($42.8). Fibonacci projections are suggesting

$46.0/Barrel target in the short term.

» Natural gas prices showed upper spike in the hourly chart which is indicating a sign of long covering.
Prices around $6.05 i.e. Rs.292.4/mmBtu level is crucial resistance. If price falls from these level then
they can reach $5.84 i.e. Rs.282/mmBtu level in the evening session. Selling can be confirmed on
breaching below $5.98 i.e. Rs.290.0/mmBtu level today.
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Disclaimer

This report is not for public distribution and is only for private circulation and use. The Report should not be reproduced
or redistributed to any other person or person(s) in any form. No action is solicited on the basis of the contents of this
report.

This material is for the general information of the authorized recipient, and we are not soliciting any action based upon
it. This report is not to be considered as an offer to sell or the solicitation of an offer to buy any commodity or
commodity derivative in any jurisdiction where such an offer or solicitation would be illegal. It is for the general
information of clients of Indiabulls Commodities Private Limited. It does not constitute a personal recommendation or
take into account the particular investment objectives, financial situations, or needs of individual clients. You are
advised to independently evaluate the investments and strategies discussed herein and also seek the advice of your
financial adviser.

Past performance is not a guide for future performance. The value of, and income from investments may vary because
of changes in the macro and micro economic conditions. Past performance is not necessarily a guide to future
performance.

This report is based upon information that we consider reliable, but we do not represent that it is accurate or complete,
and it should not be relied upon as such. Any opinions expressed here in reflect judgments at this date and are subject
to change without notice. Indiabulls Commodities Private Limited (ICPL) and any/all of its group companies or directors
or employees reserves its right to suspend the publication of this Report and are not under any obligation to tell you
when opinions or information in this report change. In addition, ICPL has no obligation to continue to publish reports on
all the commodities currently under its coverage or to notify you in the event it terminates its coverage. Neither
Indiabulls Commodities Private limited nor any of its affiliates, associates, directors or employees shall in any way be
responsible for any loss or damage that may arise to any person from any error in the information contained in this
report.

The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal
views about the subject commodity and no part of his or her compensation was, is or will be, directly or indirectly
related to specific recommendations or views expressed in this report. No part of this material may be duplicated in any
form and/or redistributed without Indiabulls Commodities Private Limited prior written consent.

The information given herein should be treated as only factor, while making investment decision. The report does not
provide individually tailor-made investment advice. Indiabulls Commodities Private limited recommends that investors
independently evaluate particular investments and strategies, and encourages investors to seek the advice of a financial
adviser. Indiabulls Commodities Private limited shall not be responsible for any transaction conducted based on the
information given in this report, which is in violation of rules and regulations of Multi Commodity Exchange of India
Limited or National Commodity & Derivatives Exchange Limited.
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