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Metals& Energy Commentary

Market Highlights

» Gold jumped as government spending
boosts inflation-hedge demand

» Crude oil rose as weaker dollar spurs
demand from investors

» China Dec aluminium output falls 18 pct vs
yr-ago

Economy

Gold rose to the highest closing price in almost five
months in New York on speculation that
government spending will spur inflation, boosting
demand for the precious metal as a hedge. Silver
also gained. Investment in the SPDR Gold Trust,
the biggest exchange- traded fund backed by
bullion, rose 4.7 percent last week to a record
832.6 metric tons. In 2008, the metal advanced for
the eighth straight year as U.S. equity and
commodity indexes lost more than 30 percent.

Crude oil gained after the U.S. currency retreated
against the euro, spurring investor demand for
dollar-priced commodities. The euro rose for a
second day against the dollar, trading for $1.3245
at 8:34 p.m. in London as concerns eased over
financial losses by banks in Europe. Prices also rose
after Venezuelan President Hugo Chavez said the
Organization of Petroleum Exporting Countries may
need to cut production by a further 4 million barrels
a day.

China's primary aluminium production fell 18
percent in December from a year-earlier, but rose
4.1 percent in 2008, provisional figures from the
International Aluminium Institute (1Al) showed on
Friday.Output dropped to 946,000 tonnes in
December from 1.147 million tonnes in the year-
earlier month and 991,000 tonnes in November
2008.
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Economic Calendar

US Economic Data Month Actual Survey Prior

16" Jan’09
7.00pm Consumer Price Index Dec -0.7 -1.0 -1.7
8.15pm Industrial Production Dec -2.0 -0.8 -0.6
8.15pm Mich Sentiment-Prel. Jan 61.9 60.0 60.1

22" Jan’09
7.00pm Initial jobless claims (000s) w/e 550 548 524
7.00pm Building permits (000s) Dec 549 615 616
7.00pm Housing starts (000s) Dec 589 610 625

9.00pm EIA Inventory (Million Barrel) w/e

Crude oil -- 1.2
Gasoline -- 6.4
Distillate -- 2.1

22" Jan’09
7.00pm Consumer Confidence Jan 39 38

Precious Metals

Gold-Spot Silver-Spot

» Gold prices have achieved target at $910.0/Troy ounce level on Friday. MCX-February futures tested
Rs.14169/10gr level. If price falls below $901.0 i.e. Rs.14100/10gr level then prices can target $895.6
i.e. Rs.14018/10gr target levels. Price fall is due to profit taking in the existing long positions and overall
market sentiment remains under bullish favor.

» Prices can target $886.8 i.e. Rs.13921/10gr level on trading below $901/troy ounce (Rs.14100) level.
U.S. consumer confidence and Euro zone current A/C balance is indicating bearish outlook today.

» Silver prices are likely to trade below $12.28 i.e. Rs.19750/kg level today. If price falls below $12.00

i.e.Rs.19305 they are expected to fall for $11.68 i.e. Rs.18750/kg level today, Silver prices can find
resistance around $12.17 i.e. Rs.19600/kg level.
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Base Metals
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» Copper prices rose sharply yesterday and now near to recent price peak. Prices are expected to take
correction from $3620/ton i.e. Rs.174.7/kg in MCX February contract. While on lower side copper prices are
expected to have support at $3450/ton i.e. Rs.169.4/kg in MCX and buying will again emerge there. Copper
prices are expected to target $3868/ton i.e. Rs.186.0/kg in MCX in coming days.

» Zinc prices are expected to show further bullishness. Today Zinc prices can give breakout above
Rs.58.60/kg in MCX January contract and prices can target Rs.60.1/kg in MCX and profit booking can be

seen there. While on lower side Zinc prices have strong support at Rs.55.1/kg in MCX and buying can be
seen there.

» Nickel prices also rose sharply. Nickel prices are expected to have resistance at Rs.592/kg in MCX January
contract and profit booking can be seen there. While on lower side nickel prices have support at Rs.563/kg
in MCX and buying can be seen there. While if prices successfully breach 592/kg, then prices can target
Rs.530.0/kg in coming days.

» Lead prices are expected to give breakout above Rs.57.40/kg in MCX January contract and prices can target
Rs.58.90/kg in MCX today. While on lower side, lead prices are expected to have support at Rs.55.10/kg in
MCX and buying can be seen there.
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Crude oil-NYMEX-Futures

Natural gas-NYMEX-Futures

» Crude oil prices have taken exactly target level $48.4 in the NYMEX-March contract on Friday. Today
prices can show bearish trend on long covering. Prices can test resistance at $47.5 i.e. Rs.2315/Barrel
level. If price falls below $45.4 i.e. Rs. 2210/Barrel then prices can crash for $44.7 i.e. Rs.2179 and
$43.8 i.e. Rs.2142/Barrel target levels. Prices are likely to maintain above $42.2 i.e. Rs. 2055/Barrel

support level in the short term

» Natural gas prices are likely to show gains on breaking above $4.47 i.e. Rs.220.5/mmBtu level today.
Prices can maintain support $4.38 i.e Rs. 217.4/mmBtu level today. Short term support level is at $4.25
i.e. Rs.209.4/mmBtu level. Prices can target $4.61 i.e. Rs.226.6/mmBtu level.
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Disclaimer

This report is not for public distribution and is only for private circulation and use. The Report should not be reproduced
or redistributed to any other person or person(s) in any form. No action is solicited on the basis of the contents of this
report.

This material is for the general information of the authorized recipient, and we are not soliciting any action based upon
it. This report is not to be considered as an offer to sell or the solicitation of an offer to buy any commodity or
commodity derivative in any jurisdiction where such an offer or solicitation would be illegal. It is for the general
information of clients of Indiabulls Commodities Private Limited. It does not constitute a personal recommendation or
take into account the particular investment objectives, financial situations, or needs of individual clients. You are
advised to independently evaluate the investments and strategies discussed herein and also seek the advice of your
financial adviser.

Past performance is not a guide for future performance. The value of, and income from investments may vary because
of changes in the macro and micro economic conditions. Past performance is not necessarily a guide to future
performance.

This report is based upon information that we consider reliable, but we do not represent that it is accurate or complete,
and it should not be relied upon as such. Any opinions expressed here in reflect judgments at this date and are subject
to change without notice. Indiabulls Commodities Private Limited (ICPL) and any/all of its group companies or directors
or employees reserves its right to suspend the publication of this Report and are not under any obligation to tell you
when opinions or information in this report change. In addition, ICPL has no obligation to continue to publish reports on
all the commodities currently under its coverage or to notify you in the event it terminates its coverage. Neither
Indiabulls Commodities Private limited nor any of its affiliates, associates, directors or employees shall in any way be
responsible for any loss or damage that may arise to any person from any error in the information contained in this
report.

The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal
views about the subject commodity and no part of his or her compensation was, is or will be, directly or indirectly
related to specific recommendations or views expressed in this report. No part of this material may be duplicated in any
form and/or redistributed without Indiabulls Commodities Private Limited prior written consent.

The information given herein should be treated as only factor, while making investment decision. The report does not
provide individually tailor-made investment advice. Indiabulls Commodities Private limited recommends that investors
independently evaluate particular investments and strategies, and encourages investors to seek the advice of a financial
adviser. Indiabulls Commodities Private limited shall not be responsible for any transaction conducted based on the
information given in this report, which is in violation of rules and regulations of Multi Commodity Exchange of India
Limited or National Commodity & Derivatives Exchange Limited.
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