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LME Warehouse stocks as on 29th Jan’09 
 +/- Closing 

stock 

Copper +22750 477675 

Zinc +925 321500 

Nickel +954 83718 
Lead +350 52525 

Tin +150 9200 
Aluminium +59750 2791600 
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Market Highlights 
 

 Fed says prepared to buy debt to aid 
economy  

 
 Crude dips below $42, after rise on stock 

data 
 

 IMF sees world economy at near standstill 
in 2009 

 
 
Economy 
 
The Federal Reserve on Wednesday inched closer to 
buying U.S. government bonds in a new front in its 
fight against the credit crisis and signaled unease 
over the risk of deflation with the economy 
weakening. The U.S. central bank, battling the worst 
recession since World War Two, held its main interest 
rate in a range from zero to 0.25 percent. With no 
room to cut short-term rates, the Fed said it stood 
ready to buy long-term government debt if it felt it 
would help ease credit more broadly. 
 
U.S. crude futures edged down on Thursday, after 
gaining the previous day when U.S. government data 
showed draws in distillate and gasoline inventories 
and OPEC vowed to fully implement steep supply 
cuts by the end of the month. U.S. crude oil 
inventories jumped last week, rising for the fifth 
week in a row, amid lower demand from domestic 
refiners curbing operations for first-quarter 
maintenance programs or for economic reasons, 
government data on Wednesday showed. The weekly 
data from the Energy Information Administration 
showed a surprise drawdown in gasoline inventories 
and a slightly larger-than-forecast decline in 
distillates, mostly due to a big drop in heating oil 
supplies amid cold weather in the Northeast.  
 
The global economy is slowing to a virtual standstill 
and it is critical that policy-makers cleanse the 
banking system of toxic assets to help restore 
growth, the IMF said on Wednesday. In a grim 
assessment of the world economy, the IMF slashed 
its 2009 forecast to a slight 0.5 percent, the weakest 
year since World War Two, from a November 
estimate of 2.2 percent. 
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Economic Calendar  

 
Precious Metals 

  
Gold-Spot Silver-Spot 

 
 Gold prices are continuing down trend for the third consecutive session. Prices can fall for $866.8/Troy 

ounce level in the spot market and MCX-February futures may target Rs.13639/10gr target level. Gold 
prices can trade below $892.0/Troy ounce (Rs.13992) levels today. U.S. housing starts and jobless claims 
are suggesting short covering in the evening session. 

 
 Prices can test resistance around $887.2/Troy ounce i.e. Rs.13926/10gr level. If price falls below $882.4 

(Rs.13857) then selling is likely to emerge for initial target $876.3 (Rs.13773) level. Further prices can fall 
for our revised target level $866.8 i.e. Rs.13639-13606/10gr levels. As per Elliott wave count in the spot-
hourly chart. Prices are likely to show sharp recovery with bargain hunt to take short term uptrend from 
$866.8/Troy ounce level. 
 

 Silver prices held below $12.27/Troy ounce level yesterday. Prices can show down trend on breaching 
below $11.82 i.e. Rs. 19060/kg level. Prices can target $11.54 i.e. Rs. 18610/kg level. Prices may trade 
below $12.09 i.e. Rs.19470/kg levels. Prices can recover from $11.54 in the spot market today. 

 

    US Economic Data Month Actual  Survey Prior 

    27nd Jan’09      
        7.00pm Consumer Confidence Jan 37.7 39 38 
    28th Jan’09      

9.00pm EIA Inventory (Million Barrel) w/e    
 Crude oil  6.2 -- --- 
 Gasoline  1.0 -- --- 
 Distillate  0.1 -- --- 

    29th Jan’09      
        1.45am FOMC rate decision Jan  -- 0-0.25 
        7.00pm New housing starts Dec  0.4 0.407 
        7.00pm Initial jobless claims (000s) w/e  580 589 
        7.00pm EIA Natural gas storage change w/e  -- -- 
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Base Metals 

Copper-MCX-February Zinc-LME-Select 

Nickel-LME-Select Lead-LME-Select 
 

 Copper prices fell as expected yesterday and opened sharply lower. Today Copper prices have resistance at 
$3330/ton i.e. Rs.164.10/kg in MCX and selling will emerge there. While on lower side, copper prices can 
crash below $3238/ton i.e. Rs.158.5/kg in MCX and prices can target $3120/ton i.e. Rs.154.8/kg in MCX 
and short covering is expected there.  
 

 Zinc prices also faced resistance at Rs.56.5/kg in MCX January contract yesterday and selling emerged 
there. Today Zinc prices are expected to remain range bound again until prices breakdown below 
Rs.53.00/kg in MCX. Below Rs.53.00/kg in, Zinc prices can target Rs.49.40/kg in MCX. 
 

 Nickel prices rose yesterday sharply but now prices has to cut $12100/ton i.e. Rs.586/kg in MCX January 
contract to turn bullish. Nickel prices can give breakout above Rs.586.0/kg in MCX and prices can target 
Rs.636.0/kg in MCX. On lower side nickel prices can fall below Rs.557.0/kg to Rs.539.0/kg in MCX. 
 

 Lead Prices are expected to remain sideways. Lead prices can turn bullish only on breach of Rs.57.50/kg in 
MCX January contract and prices can target Rs.60.50/kg. While on lower side lead prices can see further 
down ward move below Rs.54.60/kg and prices can target Rs.52.40/kg. 
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Energy 

Crude oil-NYMEX-Futures Natural gas-NYMEX-Futures 
 

   
 Crude oil prices are still not finding proper direction. Uncertain price moves can be observed. Prices have 

taken reversal with short covering at $40.6 i.e. Rs.2005/Barrel yesterday. Prices can show gains only on 
breaking above $42.45 i.e. Rs.2085/Barrel level today. 

 
 Prices can trade with upside bias to take target at $43.6 i.e. Rs.2140 and $45.45 i.e. Rs.2230/barrel 

level on upside move above $42.45/Barrel level. Higher oil inventories by U.S. Energy Information 
Administration were pressurized oil prices yesterday. 
 

 Natural gas prices are still under positive outlook because there were lower price spikes observed at 
$4.35/mmBtu support level yesterday. Prices can target $4.74 i.e. Rs. 233.5/mmBtu level in the short 
term. In MCX-February contract Rs.214-212/mmBtu level is well bargained support levels to buy for 
above mentioned target level. Prices can find resistance around $4.47-$4.54 i.e. Rs.220-222.6/mmBtu 
level. 
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Disclaimer 
 
 

 
This report is not for public distribution and is only for private circulation and use.  The Report should not be reproduced 
or redistributed to any other person or person(s) in any form. No action is solicited on the basis of the contents of this 
report. 

 
This material is for the general information of the authorized recipient, and we are not soliciting any action based upon 
it. This report is not to be considered as an offer to sell or the solicitation of an offer to buy any commodity or 
commodity derivative in any jurisdiction where such an offer or solicitation would be illegal. It is for the general 
information of clients of Indiabulls Commodities Private Limited. It does not constitute a personal recommendation or 
take into account the particular investment objectives, financial situations, or needs of individual clients. You are 
advised to independently evaluate the investments and strategies discussed herein and also seek the advice of your 
financial adviser. 
 
Past performance is not a guide for future performance. The value of, and income from investments may vary because 
of changes in the macro and micro economic conditions. Past performance is not necessarily a guide to future 
performance. 
 
This report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, 
and it should not be relied upon as such. Any opinions expressed here in reflect judgments at this date and are subject 
to change without notice. Indiabulls Commodities Private Limited (ICPL) and any/all of its group companies or directors 
or employees reserves its right to suspend the publication of this Report and are not under any obligation to tell you 
when opinions or information in this report change. In addition, ICPL has no obligation to continue to publish reports on 
all the commodities currently under its coverage or to notify you in the event it terminates its coverage. Neither 
Indiabulls Commodities Private limited nor any of its affiliates, associates, directors or employees shall in any way be 
responsible for any loss or damage that may arise to any person from any error in the information contained in this 
report. 
 
The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal 
views about the subject commodity and no part of his or her compensation was, is or will be, directly or indirectly 
related to specific recommendations or views expressed in this report. No part of this material may be duplicated in any 
form and/or redistributed without Indiabulls Commodities Private Limited prior written consent. 
 
The information given herein should be treated as only factor, while making investment decision. The report does not 
provide individually tailor-made investment advice. Indiabulls Commodities Private limited recommends that investors 
independently evaluate particular investments and strategies, and encourages investors to seek the advice of a financial 
adviser. Indiabulls Commodities Private limited shall not be responsible for any transaction conducted based on the 
information given in this report, which is in violation of rules and regulations of Multi Commodity Exchange of India 
Limited or National Commodity & Derivatives Exchange Limited. 

 
 

 
 
 
 
 
 
 


