CA KAPG & ASSOCIATES

INDIA CHARTERED ACCOUNTANTS

Independent Auditor's Report
To The Members of Dhani Loans and Services Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying Financial Statements of Dhani Loans and Services Limited (the
"Company"), which comprise the Balance Sheet as at 31 March 2026, the Statement of Profit and
Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the
Statement of Cash Flows for the year ended on that date and a summary of significant accounting
policies and other explanatory information (hereinafter referred to as the " Financial Statements").

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Financial Statements give the information required by the Companies Act, 2013 ("the
Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, ("Ind AS") and other accounting principles
generally accepted in India, of the state of affairs of the company as at 31 March 2026, the profit
and other comprehensive income, its cash flows and changes in equity for the year ended on that
date.

Basis for Opinion

We conducted our audit of the Financial Statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (“SAs™). Our responsibilities under those Standards are !
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section |
of our report. We are independent of the Company in accordance with Code of Ethics issued by the
Institute of Chartered Accountants of India (“ICAI”) together with the ethical requirements that are
relevant to our audit of the Financial Statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI’s Code of Ethics. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion on the Financial Statements.

Information Other than the Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Management Discussion and Analysis, Board's Report
including Annexures to Board's Report, Business Responsibility Report, Corporate Governance and
Shareholder's Information, but does not include the Financial Statements and our auditor,
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Information Other than the Financial Statements and Auditor's Report Thereon (Continued)

Our opinion on the Financial Statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the Financial Statements or our knowledge obtained
during the course of our audit or otherwise appears to be materially misstated.

When we read the above reports, if we conclude that there is a material misstatement therein, we
are required to communicate the matter to those charged with governance.

Management's Responsibilities for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these Financial Statements that give a true and fair view of the
financial position, financial performance, including other comprehensive income, changes in equity
and cash flows of the Company in accordance with the Ind AS and other accounting principles
generally accepted in India. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so. The Board of Directors
is also responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain redsonable assurance about whether the Financial Statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economie decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:




Auditor's Responsibilities for the Audit of the Financial Statements {Continued)

o Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the financial statements,

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.




Report on Other Legal and Regulatory Requirements

1. Asrequired by Section 143(3) of the Act, based on our audit we report that:

a)

b)

g

h)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, Statement of Changes in Equity and the Statement of Cash Flows dealt with by
this Report are in agreement with the books of account.

In our opinion, the aforesaid Financial Statements comply with the Ind AS specified under
Section 133 of the Act.

On the basis of the written representations received from the directors as on 31 March
2026 taken on record by the Board of Directors, none of the directors is disqualified as on
31 March 2026, from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate Report
in "Annexure A", Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company's internal financial controls over financial
reporting.

In our opinion and to the best of our information and according to the explanations given
to us, the Company has paid remuneration to its directors during the year in accordance
with the provisions of and limits laid down under Section 197 read with Schedule V to the
Act. The Ministry of Corporate Affairs has not prescribed other details under section
197(16) of the Act which are required to be commented upon by us.

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion
and to the best of our information and according to the explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial
position in its financial statements - Refer Note 37(i) to the Financial Statements.

ii. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

ii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.




Report on Other Legal and Regulatory Requirements (Continued)

iv. (a) The Management has represented that, to the best of its knowledge and belief,
no funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested {either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person or
entity, including foreign entity (“Intermediaries"), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company ("Ultimate Beneficiaries") or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief,
no funds (which are material either individually or in the aggregate) have been
received by the Company from any person or entity, including foreign entity
("Funding Parties"), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party ("Ultimate Beneficiaries") or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (i) and (ii) of Rule 11(g), as
provided under (a) and (b) 'above, contain any material misstatement.

V. Based on our examination which included test checks, the Company has used
accounting software for maintaining its books of account which has a feature of
recording audit trail (edit log) facility and the same has operated throughout the
year for all relevant transactions recorded in the software. Further, during the course
of our audit we did not come across any instance of audit trail feature being
tampered with. Additionally, the audit trail has been preserved by the Company as
per the statutory requirement for record retention.

Vi. The Company has not declared/paid any dividend during the year and subsequent
to the year-end.

(This Space Intentionally Left Blank)




Report on Other Legal and Regulatory Requirements (Continued)

2. As required by the Companies (Auditor's Report) Order, 2020 (the "Order") issued by the
Central Government in terms of Section 143(11) of the Act, we give in "Annexure B" a
statement on the matters specified in paragraphs 3 and 4 of the Order.

For, KAPG and Associates
Chartered Accountants
Firm Registration no. 032569N

Pradeep Gupta
Partner
M.No.519337
New Delhi, 29 April 2026
UDIN: 26519337HRZVLQ9023




ANNEXURE "A" TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1(f) under 'Report on Other Legal and Regulatory Requirements'
section of our report to the Members of Dhani Loans and Services Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
subsection 3 of Section 143 of the Companies Act, 2013 (the "Act")

We have audited the internal financial controls over financial reporting of Dhani Loans and Services
Limited (the "Company") as at 31 March 2026 in conjunction with our audit of the Financial
Statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Management of the Company is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (the "ICAI"). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting of the Company based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance
Note") issued by the ICAI and the Standards on Auditing prescribed under Section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the anditor' s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A

company's internal financial control over financial reporting includes those policies and procedures
that:

1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and

3) provide reasonable assurance regarding prevention or timely detection of urauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as
at 31 March 2026, based on the criteria for internal financial control over financial reporting
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
ICAL

For, KAPG and Associates
Chartered Accountants
Firm Registration no. 032569N

Pradeep Gupta
Partner
M.No.519337
New Delhi, 29 April 2026
UDIN: 26519337HRZVLQ9023




ANNEXURE 'B' TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 2 under 'Report on Other Legal and Regulatory Requirements'
section of our report to the Members of Dhani Loans and Services Limited of even date)

To the best of our information and according to the explanations provided to us by the Company
and the books of account and records examined by' us in the normal course of audit, we state that:

i. Inrespect of the Company's property, plant and equipment and intangible assets:

a)

b)

d)

il. a)

(A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment (including right
of use assets).

(B) The Company has maintained proper records showing full particulars of intangible
assets.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has a regular programme of
physical verification of its property, plant and equipment (including right of use assets)
by which all property, plant and equipment (including right of use assets) are verified
in a phased manner over a period of three years. In accordance with this programme,
certain property, plant and equipment (including right of use assets) were verified
during the year. In our opinion, this periodicity of physical verification is reasonable
having regard to the size of the Company and the nature of its assets. No material
discrepancies were noticed on such verification.

Based on our examination of the property tax receipts and lease agreement for land
registered sale deed / transfer deed / conveyance deed provided to us, we report that,
the title in respect of immovable properties (other than properties where the company
is the lessee and the lease agreements are duly executed in favour of the lessee),
disclosed in the Financial Statements included under property, plant and equipment are
held in the name of the Company as at the balance sheet date.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not revalued its property,
plant and equipment (including right of use assets) or intangible assets or both during
the year.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there are no proceedings initiated or
pending against the Company for holding any benami property under the Prohibition
of Benami Property Transactions Act, 1988 and rules made thereunder.

The Company is engaged in the business of a non-banking finance company and does
not hold any physical inventory. Accordingly, reporting under clause 3(ii)(a) of the
Order is not applicable. .




ANNEXURE 'B' TO THE INDEPENDENT AUDITOR'S REPORT (Continued)

b)

The Company has been sanctioned working capital limits in excess of Rs. five crores,
in aggregate, during the year, from a bank on the basis of security of current assets of
the Company. According to the information and explanations given to us by the
management, the Company is not required to submit quarterly returns or statements
with such banks.

iii. During the year, the Company has granted loans or advances in the nature of loans, secured or
unsecured to companies, firms, Limited Liability Partnerships or any other parties. The
Company has not made any investments in and has not provided any guarantee or security to
any other entity during the year. With respect to such loans and advances:

a)

b)

The Company is registered as a Non-Banking Finance Company engaged in the primary
business of financing/ granting loans. Accordingly, reporting under clause 3(iii)(a) of the
Order is not applicable.

According to the information and explanations given to us and based on the audit
procedures conducted by us, in our opinion the terms and conditions of the grant of loans
and advances in the nature of loans during the year are, prima facie, not prejudicial to
the interest of the Company.

In respect of loans and advances in the nature of loans granted by the Company (together
referred to as "loan assets"), the schedule of repayment of principal and payment of
interest has been stipulated. Note 3 (j) to the Financial Statements, explains the
Company's accounting policy relating to impairment of financial assets which include
loans assets. In accordance with that policy, read with Notes 6 and 48(viii) to the
Financial Statements, loan assets with balances as at 31 March 2026 aggregating
Rs. 2,691.37 Lakh were categorized as credit impaired ("Stage 3") and Rs. 503.53 Lakh
were categorized as those where the credit risk has increased significantly since initial
recognition ("Stage 2"). Disclosures in respect of such loans have been provided in Note
6, read with Note 48(viii), to the Financial Statements. Additionally, out of total loans
and advances in the nature of loans, balances as at the year-end aggregating
Rs. 1,13,340.44 Lakh, where credit risk has not Significantly increased since initial
recognition were categorized as "Stage 1". Having regard to the nature of the Company's
business and the volume of information involved, it is not practicable to provide an
itemized list of loan assets where delinquencies in the repayment of principal and interest
have been identified (as suggested in the Guidance Note on CARO 2020, issued by the
Institute of Chartered Accountants of India for reporting under this clause). Further,
except for loans where there are delays or defaults in repayment of principal and / or
payment of interest as at the balance sheet date, in respect of which the Company has
disclosed asset classification / staging in note 6 and 48(viii} to the Financijal Statements
in accordance with Indian Accounting Standards (Ind AS) and the applicable directions/
guidelines issued by the Reserve Bank of India, in all other cases, the repayment of
principal and interest is regular, as applicable.




ANNEXURE 'B' TO THE INDEPENDENT AUDITOR'S REPORT (Continued)

d)  According to the information and explanations given to us and upon consideration of
management's representations and other relevant evidence, and based on the audit
procedures conducted by us, in our opinion, the Company, in pursuance of applicable
compliances prescribed under the Act and applicable directions/ guidelines issued by the
Reserve Bank of India, particularly relating to Income Recognition, Asset Classification
and Provisioning Norms, monitors and reports the total amount overdue including
principal and/or interest for more than ninety days. In cases where repayment of principal
and payment of interest is not received as stipulated, the cognizance thereof is taken by
the Company in course of its periodic regulatory repotting. Refer notes 6 and 48 to the
Financial Statements for summarized details of such loans/advances which are not repaid
by borrowers as stipulated. However, reasonable steps are taken by the Company for
recovery thereof.

e) The Company is registered as a Non-Banking Finance Company' engaged in the primary
business of financing/ granting of loans. Accordingly, reporting under clause 3(iii)(e) of
the Order is not applicable.

f)  According to information and explanations given to us and based on the audit procedures
performed, the Company has not granted any loans or advances in the nature of loans
either repayable on demand or without specifying any terms or period of repayment
during the year, Hence, reporting under clause 3(iii)(f) is not applicable,

iv.  The Company has comp"lied with the provisions of Sections 185 and 186 of the Companies
Act, 2013 in respect of loans granted, investments made and guarantees and securities
provided, as applicable,

v.  The Company has not accepted any deposit or amounts which are deemed to be deposits.
Hence, reporting under clause 3(v) of the Order is not applicable.

vi. The maintenance of cost records has not been specified by the Central Government under sub
section (]) of section 148 of the Companies Act, 2013 for the business activities carried out
by the Company. Hence, reporting under clause 3(vi) of the Order is not applicable to the
Company.

vii. Inrespect of statutory dues:

a) The Company does not have liability in respect of Service tax, Duty of excise, Sales tax
and Value added tax during the year since effective 01 July 2017, these statutory dues
has been subsumed into Goods and Services Tax ("GST").

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, in our opinion amounts deducted / accrued
in the books of account in respect of undisputed statutory dues including GST, Provident
fund, Employees' State Insurance, Income-Tax, Duty of Customs, Cess and other
statutory dues have generally been regularly deposited by the Company with the
appropriate authorities though there has been slight delay in a few cases.




ANNEXURE 'B' TO THE INDEPENDENT AUDITOR'S REPORT (Continued)

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, no undisputed amounts payable in respect
of GST, Provident fund, Employees' State Insurance, Income-Tax, Duty of Customs,
Cess and other statutory dues were in arrears as at 31 March 2026 for a period of more
than six months from the date they became payable.

b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there are no Statutory dues relating to GST,
Provident Fund, Employees State Insurance, Income-Tax, Sales Tax, Service Tax, Duty
of Customs, Value Added Tax or Cess or other statutory dues which have not been
deposited on account of any dispute, except as below:

Information about arrears of disputed statutory dues is as follows
S. | Name ofthe | Nature of the Amount Period to which the Forum where
No. Statute dues (Rs. in Lakh) amount relates dispute is pending

1 | CGST ACT | Demand Order 240.54 FY 2017-18 Commissioner
2017 U/S 73 Appeals, Delhi

2 | CGST ACT | Demand Order 304.64 FY 2018-19 Commissioner
2017 U/S 73 Appeals, Gujarat

3 | CGST ACT | Demand Order 159.73 FY 2019-20 Commissioner
2017 U/s 73 Appeals, Delhi

4 | CGST ACT | Demand Order 15.24 FY 2019-20 GSTAT, Tamil
2017 U/S73 Nadu

5 | CGST ACT | Demand Order 6.58 FY 2020-21 Commissioner
2017 U/s 73 Appeals, West

Bengal

6 | CGST ACT | Demand Order 124.8 FY 2020-21 Commissioner
2017 U/S 73 Appeals, Delhi

7 | CGST ACT | Demand Order 4.00 FY 2020-21 Commissioner
2017 U/s 73 Appeals, Tamil

Nadu

8 | CGST ACT | Demand Order 0.60 FY 2021-22 Commissioner

2017 Us 73 Appeals,
Uttarakhand

9 | CGST ACT | Demand Order 1.00 FY 2022-23 Commissioner

2017 U/sS73 Appeals,
Uttarakhand

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not surrendered or disclosed
any transactions, previously unrecorded as income in the books of account, in the tax
assessments under the Income Tax Act, 1961 as income during the year.

viil.




ANNEXURE 'B' TO THE INDEPENDENT AUDITOR'S REPORT (Continued)

ix.

a)

b)

d)

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not defaulted in the
repayment of loans or borrowings or in the payment of interest thereon to any lender.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not been declared a wilful
defaulter by any bank or financial institution or any other lender during the year.

The Company has not taken any term loan during the year and there are no outstanding
term loans at the beginning of the year and hence, reporting under clause 3(ix)(c) of the
Order is not applicable.

According to the information and explanations given to us and on an overall examination
of the balance sheet of the Company, we report that no funds raised on short-term basis
have been used for long-term purposes by the Company,

According to the information and explanations given to us and on an overall examination
of the Financial Statements of the Company, we report that the Company has not taken
any funds from any entity or person on account of or to meet the obligations of its
subsidiaries, as defined in the Act, The Company does not hold any investment in any
associate or joint venture (as defined in the Act) during the year ended 31 March 2026.

According to the information and explanations given to us and procedures performed by
us, we report that the Company has not raised loans during the year on the pledge of
securities held in its subsidiaries (as defined under the Act).

The Company has not raised any moneys by way of initial public offer or further
public offer (including debt instruments) Accordingly, clause 3(x)(a) of the Order is
not applicable.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not made any preferential
allotment or private placement of shares or debentures (fully, partially or optionally
convertible) during the year. Accordingly, clause 3(x)(b) of the Order is not applicable.

During the course of our examination of the books and records of the Company carried
out in accordance with generally accepted auditing practices in India and according to
the information and explanations given to us, there have been instances of fraud on the
Company amounting to Rs. 457.00 Lakh (Refer Note 53) to the Financial
Statements). No fraud by the Company has been noticed or reported during the year. We
have not been informed of any such case by the management.




ANNEXURE 'B' TO THE INDEPENDENT AUDITOR'S REPORT (Continued)

b) According to the information and explanations given to us, no report under sub-section
(12) of Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed
under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government.

¢) As represented to us by the Management, there were no whistle blower complaints
received by the Company during the year.

xii. The Company is not a Nidhi Company and hence reporting under clause 3 (xii) of the Order
is not applicable.

xifi. In our opinion, the Company is in compliance with Section 177 and 188 of the Companies
Act, 2013 with respect to applicable transactions with the related parties and the details of
related party transactions have been disclosed in the Financial Statements as required by the
applicable accounting standards.

xiv. a) In our opinion the Company has an adequate internal audit system commensurate with
the size and the nature of its business.

b) The internal audit is performed as per a planned program approved by the Audit
Committee of the Board of Directors of the Company. We have considered the internal
audit reports for the year under audit, issued to the Company during the year.

xv. In our opinion, during the year the Company has not entered into any non-cash transactions
with its directors or persons connected with its directors. and hence provisions of section 192
of the Companies Act, 2013 are not applicable to the Company.

xvi. a) According to the information and explanations given to us, the Company is engaged in
business of Non-Banking Financial Institution as defined under section 45-IA of
Reserve Bank of India Act, 1934 ("RBI Act") and is duly registered under section 45-
1A of the RBI Act, holding certificate of registration (COR) as a Non-Banking Financial
Institution without accepting public deposits under section 45-IA of the said RBI Act.

b) In our opinion and according to the information and explanations given to us, the
Company has conducted its business activities of a Non-Banking Financial Company
and is duly registered under section 45-1A. of the RBI Act, holding certificate of
registration (COR) as a2 Non-Banking Financial Institution without accepting public
deposits under section 45-1A of the said RBI Act.

¢) The Company is not a Core Investment Company (CIC) as defined in the regulations
made by the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not
applicable.

d) Based on the information and explanations given to us and as represented by the
management of the Company, the Group (as defined in Core Investment Companies
(Reserve Bank) Directions, 2016) does not have more than one CIC as e
Group. -




ANNEXURE 'B' TO THE INDEPENDENT AUDITOR'S REPORT (Continued)

xvil. The Company has not incurred cash losses during the financial year covered by our audit and
the immediately preceding financial year.

xviil. There has been no resignation of the statutory auditors during the year,

xix. On the basis of the financial ratios, ageing and expected dates of realization of financial assets
and payment of financial liabilities, Asset Liability Maturity (ALM) pattern as disclosed in
the Notes to the Financial Statements, other information accompanying the Financial
Statements and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty
exists as on the date of the audit report indicating that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of
one year from the balance sheet date. We, however, state that this is not an assurance as to
the future viability of the Company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when fall due.

xx. In our opinion and according to the information and explanations given to us, the provisions
related to corporate social responsibility in terms of section 135 of the Act are not applicable
to the Company. Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

For, KAPG and Associates
Chartered Accountants
Firm Registration no. 032569N

Pradeep Gupta
Partner
M.No.519337
New Delhi, 29 April 2026
UDIN: 26519337HRZVL(Q9023




DHANI LOANS AND SERVICES LIMITED
CIN: U74899D1L1994PLC0O62407
Balance Sheet as at 31 March 2026

(All amounts are in Indian Rupees in lakh unless stated atherwise)

Notes As at As at
31 March 2026 31 March 2025
ASSETS
1 Financial assets
(a) Cash and cash equivalents 4 864.31 3,709.39
(1) Bank balance other than cash and cash equivalents 5 3.833.87 3.586.56
(c) Loans 6 1,10,906.60 1,57,733.83
{d) Investments 7 73,490.95 1,04,352.71
e} Other financial assets 8 1,436.03 119.16
Total financial assets 1,92,551.76 2,70,301.65
2 Non-financial assets
(a) Current tax assets (net) 9 1,531.11 3,001.00
(b} Deferred tax assels (net) 10 16,689.59 16,213.63
(c) Property, plant and equipment 11{a} 569.21 740.71
(1) Right-of-use assels 11{b) 1,201.88 1.835.84
{e} Other intangille assets 11{c) 58.31 110.62
{f) Other non-financial assets 12 2,193.00 2,449.34
Tatal non-financial assets 52,245.10 54,381.20
TOTAL ASSETS 2,44,796.86 3,24,652.85
LIABILITIES AND EQUITY
LIABILITIES
1 TFinancial liabilities
(a) Payables
() Trade payables 13
{i) Dues of micro enterprises and small enterprises - -
(i) Other than micro enterprises and small enterprises 36.21 255.48
{II) Other pavables 14
{i) Dues of micro enterprises and small enterprises - .
(i} Other than micro enterprises and small enterprises 1,728.76 3,512.26
{b) Debt securities 15 - 2,554.54
(¢) Borrosvings (other than debt securities) 16 - 1,874.04
(d) Lease liabilities 17 1,387.13 2,108.83
{e) Others financial labilities 18 §16.35 207847
Total financial liabilities 3,985.45 11,714.22
2 Non-financial liabilities
(a} Provisions 19 764.83 1,337.47
{b) Other non-financial liabilities 20 13533 358.41
Total non-financial liabilities 900.16 1,895.88
3 EQUITY
{(2) Equity share capital 21 6,118.80 6,118.80
{b) Other equity 22 2,33,789.45 3,04,953.95
Total equity 2,39,908.25 3,11,072.75
TOTAL LIABILITIES AND EQUITY 2,44,796.86 3,24,652.85

The accompanying notes form an integral part of these Financial Statements.

This is the Balance Sheel referred to in our report of even date.

For KAPG & Associates For and on behalf 9f the board of direct

Chartered Accountants

N > ‘\%

Pradeep Gupta
Partner
Membership No.: 519337

Sanjeev Kashyap Akshay Kuma
Whale Tinwe Director & Director
Chiel Exvcutive Officer

PIN: 03403178 DIN; (0366348

iTiwary

Place: New Delhi Place: Gurttgram
Date: 29 April 2026 Bate: 29 April 2026




DHANI LOANS AND SERVICES LIMITED

CIN: U74899DL1994PLCD62407

Statement of Profit and Loss for the year ended 31 March 2026
{All amounts are in Indian Rupees in lakh unless stated otherwise)

Notes
Particulars
I Revenue from operalions
(i} Interest income o)
(ii} Fees and commission income 2
{iii) Net gain on fair value changes 23
{(iv) Net gain on derecognition of financial assets o3
Total revenue from aperations
Il Other income 27
11 Total income ([ +11)
iV Expenses
(i) Finance costs 28
(i) Impairment on financial instruments 29
(iii) Employee benefits expense 30
{iv) Depreciation, amortisation and impairment 3
{v} Other expenses 32
IV Total expenses
¥V (Loss)/Profit before tax (I11-1V)
VI Tax Expense: 33
(i) Current tax
- Earlier vears
lii} Deferred tax credit
VIl (Loss)/Profit for the year (V-VI)
VII1 Other Comprehensive Income
{i) Items that will not be reclassified to statement of profit and loss
{a) Remeasurement of defined benefit plans
{b) Income tax expense refating to above items
(ii) Items that will be reclassified to statement of profit and loss
{a} Changes in fair valuation of financial and non-financial assets (refer note - 45}
{b) Income tax expense relating to above items,
Other comprehensive incomel(i + ii)
IX Total comprehensive income for the year (VII+VIiI}
X Earnings per equily share (face value of ¥ 10 each) 34
Basic {2)
Diluted (%)
The accompanying notes form an integral part of these Financial Statements.
This is the Statement of Profit and Lass referred to in our report of even date.
For KAPG & Associates For and on behalf of the board of direct

Chartered Accountants
ICAI Firm registration no Ql

\ AN

Pradeep Gupta
Partner
Membership No.; 519337

Sanjeev Kashyap

DIN: 03405178

Place: New Dethi Place: Gurugram
Date: 29 April 2026 Date: 29 April 2026

Whole Time Director & Director
Chief Executive Officer

[MN: 0036638

Yeat ended
31 March 2026

Year ended
31 March 2025

17.230.05 22,935.06
2,747.86 233373
1697 +H58
6.500.00 -
26,514.88 25,713.37
2,729.76 3,070.58
29,244.64 23,783.95
6,99 1,803.75
#5,703.89 {420.95)
9,134.59 4.209.31
1,223.00 1,870.72
4,594.07 5,633.99
1,01,062.54 13,096.82
(71,817.90) 15,687.13
207.73 9538
(455,34} 1,495.82
(247.61) 4,591.20
{71,570.29) 11,095.93
723 {58.50)
(9.37) 1472
- (24,376.98)
. 6,133.20
27.86 {18,285.56)
(71,542.43) (7,189.63)
(11697 1813
(116.97) 18.13

Akshay KumawTiwary RajeeWLoclgn Agrawal
Chief Financial Officer

av Srivastava

Company Secretary




DHANI LOANS AND SERVICES LIMITED

CIN: U74899DL1994PLC0062407

Statement of Cash Flows for the year ended 31 March 2026

(All amounts are in Indian Rupees in lakh unless stated otherwise}

A Cash flow from operaling activities:
Net {loss)/prefil before tax

Adjustments for :
Pepreciation/amartisation
Loss on derecognition of property, plant and equipment
Impairment on financial instruments (net)
Provision for gratuity and compensated absences
Interest income
Interest expenses
Interest on lease liabilities
Profit on fair value changes
Excess provision for expenses and liabilities written back
Gain on modification/ derecognition of financial assets
Effective interest rate adjustment for financial instruments
Share based payments to employees

Opetrating loss before working capital changes
Adjustments for:
Loans
Qther financial assets
Other non financial assets
Trade payables
Other payvables
Other financial labilities
Provisions
Qther non financial liabilities

Cash used in operaling aclivities
Interest received
Interest paid
Income taxes received (including tax deducted at source)

Net cash {used in)/gencrated from operating activities

B  Cash flows from investing activities:

For the year ended 31 March 2026

For the year ended 31 March 2025

1,223.00
0.91
83,703.89
165.15
{17,230.03)
160.99
216.96
{36.97)
(2,103.36)
(85.66)
(137.31)
377.93

(14,277.86)
(773.10)
21066
(199.27)
1.289.86
(1,262.12)
(818.18)
(423.08)

Purchase of property. plant and equipment, intangible assets under development and

intangible assets
Sale of investments (net)
[nterest received
Net cash generated from investing activities

C  Cash flows from financing activities:
Repayment of del securities
Repavment of borrowings other than debt securities (net)
ayment of lease liabilities
Nel cash used in financing aclivities
D Nel decrease in cash and cash equivalents (A+B+C)

E  Cash and cash equivalents at the beginning of the year

F  Cash and cash equivalents at the end of the year (DB + E)

{71,817.90) 15,687.13
187072
27.18%
{420.93)
203.83
(22,935.06)
1,390.15
406.32
{144.58)
(2,637.93)
{328.25)
(144.14)
75.63
68,257.48 (23,237 08)
(3.560.42) (7,549.95)
(7.583.92)
938 54
(273
{688.40)
52218
{92482)
578.61
{197.03)
{16,253.09) {7,357.57)
{19,813.51) (14,907.52)
15,664.63 23,077.22
(230.14} {1,609.11)
1,260.23 515.43
{3,118.79) 7,076.02
(73.57) (199.99)
54744 5,602.52
545.68 309,30
5,946.15 5,711.83
{2,648.08) (10.211.12)
(187464 (1L.894.20)
{(1,149.72) (1,292.75)
(5,672.44) (13,398.07)
{2,845.08) (610.22)
3,700,%9 4,319.61
864.31 3,709.39




DHANI LOANS AND SERVICES LIMITED

CIN: U74899DL1994PLC062407

Statement of Cash Flows for the year ended 31 March 2026

{All amounts are in Indian Rupees in lakh unless stated otherwise)

For the year ended 31 March 2626

For the year ended 31 March 2025

Reconciliation of cash and cash equivalents as above with other bank balances

Cash and Cash equivalents at the end of the vear as per above 864,31
Add: Fined deposits with original maturity over 3 months 385387
4,718.18

Cash and cash equivalents and ather bank balance as at the end of the year

3,709.29

3,8B0.56

7.595.95

Notes;
1 The above cash flow statement has been prepared under the ™ Indirect Method " as set out in Indian Accounting Standard (Ind AS) -7 Statement of Cash Flows' as specified

under Section 133 of the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014, as amended.

Asat
31 March 2026

2 Cash and cash equivalents as at the end of the year include:
0.06

Cash in hand
Balances with banks:
- in current accounts 864.25

- in term deposits with original maturity of less than three months
864.31

Cash and cash equivalents at the end of the year

3 For disclosures relating to changes in liabilities arising from financing activities, refer note 46

The accompanying notes form an integral part of these Financial Statements.
This is the Cash Flow Statement referred to in our report of even date

For and on behalf of the board of direclo_

For KAPG & Associates
Chartered Accountamts
IC Al Firm registrationné. : 03,

SR

Pradeep Gupta
Partner
Membership No.: 519337

-

DELH!

FRN: 032569N Sanjeev Kashyap Akshay Kamar Tiwary

Whole Time Director &  Director
Chief Executive Officer
DIN: 93405178 DIN: 00366348

Place: Gurugram

Place: New Drelhi
Date: 29 April 2026

Diate: 29 April 2026

As at
31 March 2025

0.06

3642.63
66.70

3,709.39

P el

- -

Rajedy Loctn Agrawal Gautav Srivastava
Chief Financial Officer  Company Secretary
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DHANI LOANS AND SERVICES LIMITED

CIN: U74899DL1994PLC062407

Notes to the financial statements for the year ended 31 March 2026
{All amounts are in Indian Rupees in lakh uniess stated otherwise)

1. Company overview

{i) Dhani Loans and Services Limited ('the Company”), CIN: U74899D11994PLC062407) is a public limited Company incorporated under the provisions of the Companies
Act, 1956 and is engaged in the business of financing and investing relaled activities. The Company is a non-depesit accepting Non-Banking Financial Company {'NBFC-
ND') and is registered as a Non-Banking Financial Company with the Reserve Bank of India (“RBI") under section 43-IA of the Reserve Bank of India Act, 1934. The RBI,
under Scale Based Regulations (SBR) had categorised the Company in Middle Layer (NBFC-ML). During the previous year, the registered office of Company has been
shifted within the city i.c. from “1/1 E, First Floor, East Patel Nagar, New Delhi-110008" to "A-2, First Floor, Kirti Nagar. New Delhi-110015", with effect from 06 March

2025.

(ii) Pursuant to Section 230 to 232 of the Companies Act, 2013, and other applicable provisions of the Act, read with the Companies (Compromises, Arrangement ard
Amalgamation) Rules, 2016, the Board of Directors of Dhani Services Limited (erstwhile holding company of the Company) had, during the FY 2023-24, approved a Scheme
of Arrangement inter-alia involving the merger of Dhani Services Limited along with ils certain subsidiary companies with and into Indiabulls Limited (formerly Yaari
Digital Integrated Services Limited) [“Amalgamated Company”] (“Scheme”). The said Scheme was approved by Hon'ble National Company Law Tribunal, Chandigarh
Bench, Chandigarh vide its Order dated August 29, 2025, which came into effect on October 14, 2025, with effect from the Appointed Date i.e. April 1, 2023 as approved
under the Scheme. Conseqgtrently, Dhani Services Limiled stands merged with and into Indiabulls Limited and therefore, Indiabulls Limited became the !lolding company

of the Company.
2. Basis of preparation

{i) Statement of compliance

These financial statements have been prepared in accordance with the Indian Accounting Standards (IND AS) as per the Companies (Indian Accounting Standards) Rudes,
2015, as amended by the Companies (Indian Accounting Standards) Rules, 2016, notified under Section 133 of the Act, other relevant provisions of the Act, the Master
Direction - Non-Banking Financial Company - Systemically Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions, 2016 as
amended from Hme to time (the RBI Directions, 2016") and ntification for Implementation of Indian Accounting Stamdard vide circular RBI/2019-20/170
DOR{NBFC}.CC.PD.N0.109/22.10.106/2019-20 dated 13 March 2020 ¢‘RBI Notification for Implementation of Ind AS) issued by RBI. The REI, under Scale Based
Regulations (SBR) had categorised the Company in Middle Layer (NBFC-ML). The Company uses accrual basis of accounting except in case of significant uncertainties and
ather accounting principles generally accepted in India. Any application guidance / clarifications/directions issued by RBI or other regulators are implemented as and
when they are issued /applicable. The Company has uniformly applied the accounting policies for all the periods presented in these financial statements.

These financial statements for the vear ended 31 March 2026 were authorized and approved for issue by the Board of Directors on 29 April 2026.

(ii) Presentation of financial statements
The Balance Sheet, Statement of Profit and Loss and Statement of Changes in Equity ate prepared and presented in the format prescribed in the Division 11T of Schedule 1]

of the Act. The Statement of Cash Flows has been prepared and presented as per the requirements of Ind AS. A summary of the material accounting policies and other
explanatory information is in accordance with the Companies (indian Accounting Standards) Rules, 2015 as specified under Section: 133 of the Act including applicable

Indian Accounting Standards (Ind AS) and accounting principles generally accepted in India.

(iii) Historical cost convention

The financial statements have been prepared on going concern basis in accordance with accounting principles generally accepted in India. Further, the financial statements
have Leen prepared on historical cost basis except for certain financial assets and financial liabilities and share based payments which are measured at fair values as
explained in relevant accounting policies.

3. Summary of material accounting policies
The financial statements have been prepared using the material accounting policies and measurement bases summarised as below. These policies are applivd consistently

for alk the periods presented in the financial statements.

a)  Property, plant and equipment

Recognition amd initinl weasurenent
Property, plant and equipment are stated at their cost of acquisition. The cost comprises purchase price, borrewing cost if capitalization criteria are met and directly
attributable cost of bringing the asset to its working condition for the intended use. Any trade discount and rebates are deducted in arriving at the purchase price.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate assel, as appropriate, only when it is prubable that future economic benefits
assacialed with the item will Aow to the Company. All other repair and maintenance costs are recognised in statement of profit and loss.

Subsequent costs are included in the asset’s carrving amount or recognised as a separate asset, as appropriate, only when it is probable that future economic benefits
assaciated with the ftem will flow to the Company and the cost of the ilem can be measured reliably. All other repair and maintenance costs are recoghised in statement of

profit and loss.

Selosegtient measwremont Glepreciation setiod, wscful frees and residreal vallic)
Property, plant and equipment are subsequently measured ab cost less accumulated depre
provided on the straight line method over the useful life of the assets as prescribed under Part “C* of Schedule I of the Act.

ciation and impairment losses. Deprecialion on property, plant and equipment is




DHANI LOANS AND SERVICES LIMITED

CIN: U74899DL1994PLC062407

Notes to the financial statements for the year ended 31 March 2026
(All amounts are in Indian Rupees in lakh unless stated otherwise}

3. Summary of material accounting policies (continued)

a)  Property, plant and equipment

Asset class Useful life

Computer equipment 3 years

Office equipment 5years

Furniture and fixtures 10 years

Vehicles 8 vears

Servers and networks 6 years

Leaschold improvements Lower of useful life of the asset or lease lerm

Depreciation is calculated on pro rata basis from the date on which the asset is ready for use or till the date the asset is sold or disposed.
The residual values, uscful lives and methad of depreciation are reviewed at the end of each financial year.

De-recoguition

An item of praperty, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future economic benefils are expected
from its use or disposal. Any gain or loss arising on de-recognition of the assct (calculated as the dilference between the net dispasal proceeds and the carrying amount of
the asset} is recognised in the statement of profit and loss, when the asset is derecognised.

b} [Intangible assets

Revognition and iuitial measvrentent
Intangible assets are staled at their cost of acquisition. The cost comprises purchase price including any import dulies and other taxes (other than those subsequently
recoverable from laxation authorities), borrowing cost if capitalization criteria are met and direclly attributable cost of bringing the asset to its working condition for the

intended use.

Subscquent ncastrvment (amorkisation nethod, uscfied Woes aud restdnal vafue)
Asset class Useful life

Software 4 - 10 years
Intangible assvts are amortised from the date when the assets are available for use. The estimaled useful life (amortisation period) of the intangible assets is arrived basis the
expected patiern of consumption of economic benefits and is reviewed at the end of each financial vear and the amortisation period is revised to reflect the changed pattern,

if any.

The Company had developed a sofeware that is used to enhance the comparny’s business in e-wallet segment. Useful life of that software were estimated 4 year basis the
expected economic benefit from the software . However, the campany has reassessed the expected pattern of consumption of economic benefit basis technical estimate of

the software and expect benefits will flow to the Company till 10 years.

¢ Intangible assets under develapment
Intangible assets wiler development represents expenditure incurred in respect of intangible assets under development and are carried at cost. Cost includes development

cust, borrowing costs and other direct expenditure necessary to creale, produce and prepare the asset to be capable of operating in the manner intended by management.
These ate recognised as assets when the Company can demonstrate following recognition requirements:

The development costs can be measured reliably

The project is technically and commercially feasible

The Company intends to and has sufficient resources to complele the project
The Company has the ability to use or sell such intangible asset

The asset will generate probable future economic benefits.

Amortisation of the asset begins when development is complete and the asset is available for use.

{This space has een inteationally left biaik)




DHANI LOANS AND SERVICES LIMITED

CIN: U74899DL1994PLC062407

Notes to the financial statements for the year ended 31 March 2026
(Al amounts are in Indian Rupees in lakh unless stated otherwise)

3.  Summary of material accounting policies (continted)

d) Revenue recognition
Revenue {other than for those items to which Ind AS 109 Financial Instruments are applicable} is measured at fair value of the consideration received or receivable. Ind AS
115, Revenue from contracts with customers, oullines a single comprehensive mouel of accounting for revenue arising from contracts with customers.

The Company recognises revenue from contracts with customers based on a five step madel as set out in Ind AS115:

Step 1: Identify contract(s) with a customer: A contract is defined as an agrecment between two or more parties that creates enforceable rights and abligations and sets out
the criteria for every contract that must be met.

Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a contract with a customer to transfer a good or service to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the Company expects to be entitled in exchange for transferring
promised goods or services to & customer, excluding amounts collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has more than one performance obligation, the Company allocates
the transaclion price to each performance obligation in an amount that depicis the amount of consideration to which the Company expects to be entitled in exchange for

satisfying each performance obligation.

Step 5: Recognise revenue when (or as) the Company satisfics a performance obligation.
The Company recognises revenue from the following sources:

i. bnterest income

Interest consists of consideration for the time value of money, for the credit risk associated with the principal amount outstanding during a particular period of time and for
other basic lending risks and costs, as well as a profit margin. Interest income are recognised by applying the effective interest method (EIR’} to the gross carrying amount
of financial assets other than credit-impaired assets. Calculation of the EIR includes all fees received or cost incurred that are incremental and directly attributable to the
acquisition of a financial asset. When a financial asset becomes credit-impaired and is, therefore, regarded as ‘Stage 3, the Company recognises the interest to the extent
recoverable. If the financial assets cures and is no longer credit-impaired, the Company reverts to recognising interest income.

i, Net gain on fair vl canges
The Company designates certain financial assets for subsequent measurement at fair value through profit or loss (FVITL) or fair value through other comprehensive
income (FVOCT). The Company recognises gains on fair value change of financial assets measured at FVTPL and realised gains on derecognition of financial asset measured

at FVTPL and FYOC on net basis.

fif. Dividend inconte

Dividend income is recognised when the Company’s right to receive dividend is established by the reporting date and no significant uncertainty as to collectability exists.

iv. Fees aud commrission fnconte
Revenue from fee and commission is measured at fair value of the consideration received or receivable. Revenue is recognised as and when the Company satisfies the
associaled performance obligation in accordance with the jdentified contract with the customers and when there is no uncertainty in the ultimate realisation/ collection.

. dnconte from assigimient
Gains arising out of direct assignment transactions comprise the difference between the interest on the loan portfolio and the applicable rate at which the direct assignment
is entered into with the assignee, also known as the right of excess interest spread (EIS). The future EIS basis the scheduled cash flows on execution of the transaction,
discounted at the applicable rate entered into with the assignee is recorded upfront in the statement of profit and loss and correspordingly EIS receivable is recognised

under head other financial asset, EIS evaluated and adjusted for ECL and expecled prepayment.

e¢) Borrowing costs
Borrowing cosls that are directly attributable to the acquisition and/or construction of a qualifving asset, Ll the time such qualifying assets become ready for its intended

use sale, are capitalised. Rorrowing costs consists of interest and ather cost that the Company incurred in connection with the borrowing of funds. A qualifying asset is one
that necessarily takes substantial period of e to get ready for ils intended use. All other borrowing costs are charged to the Statement of Profit and Loss as incurred basis

the effective interest rate method,

(This space s been indentionally foft blask)
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3. Summary of material accounting policies (continued)

f)  Taxation
Tax expense recognised in Statement of Profit and Loss comprises the sum of deferred tax and current tax except to the extent it recognised in other comprehensive income

or directly in equity.

Current tax comprises the tax pavable or receivable on taxable income or loss for the year and any adjustment to the tax payable or receivable in respect of previous years.
Current tax is computed in accordance with relevant tax regulations. The amount of current tax payable or receivalble is the best estimate of the tax amount expected o be
paid or received after considering uncertainty related to income taxes, if any. Current tax relating to items recognised outside profit or loss is recognised cutside profit or

loss (either in other comprehensive income or in equity).

Current tax assets and linbilities are offset only if Hhere is a legally enforceable right to set off the recognised amounts, and it is intended to realise the asset and settle the
liability on a net basis or simultaneously.

Deferred tax is recognised in respect of temporary differences between carrying amount of assets and liabilities for financial reporting purposes and corresponding amount
used for taxation purposes. Deferred tax assets are recoghised on unused tax loss, unused tax credits and deductible temporary differences to the extent it is probable that
the future taxable profits will be available against which they can be used. This is assessed based on the Company’s forecast of future operating results, adjusted for
significant non-taxable income and expenses and specific limits on the use of any unused tax luss. Unrecognised deferred tax assels are re-assessed at each reporting date
and are recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled, based on tax rates
{and tax laws) that have been enacted or substantively enacted at the reporting date. The measurement of deferred tax reflects the tax consequences that would follow from
the manner in which the Company expects, at the reporting date to recover or settle the carrying amount of its assets and liabilities. Deferzed tax assets and liabilities are
offset only il there is a legallv enforceable right to set off the recognised amounts, and it is intended to realise the assct and setile the liability on a net basis or
simultaneously. Deferred tax relating to items recognised outside statement of profit and loss is recognised outside statement of profit or loss (either in other comprehensive

income or in equity).
g) Employee benefits
Short-term employee benefits

Short-term employee benefits comprise
services are rendered by the employee.

of employee costs such as salaries, bonwus etc. is recognised on the basis of the amount paid or payable for the period during which

Other long-term emplayee benefits
The Company also provides the benefit of compensated absences to its employees which are in the nature of long-term employee benefit plan. Liability in respect of
compensated absences becoming due and expected fo availed after one year from the balance sheet date is estimated in the basis of an actuarial valuation performed by an
independent actuary using the projected unit credit method as an the reporting date. Actuarial gains and losses arising from past experience and changes in actuarial

assumptions are charged to Statement of Profit and Loss in the year in which such gains or losses are determined.

Post-employment benefit plans are classiffed into defined benefits plans and defined contribution plans as under:

Defined contribution plans
The Company has a defined contribution pl
respect of these plans are charged to the Statement of Profit and Loss.

ans namely provident fund, pension fund and employees state insurance scheme. The contribution made by the Company in

Defined benefit plans
The Company has unfunded gratuity as defined benefit plan where the amount that an employee will receive on retirement is defined by reference to the employee’s length

of service and final salary. The liability recognised in the balance sheet for defined benefit plans as the present value of the defined benefit obligation (DBO) at the reporting
dale. Management estimates the DBO annutally with the assistance of independent actuaries. Actuarial gains/losses resulting from re-measurements of the liability are

included in other comprehensive income.

h) Share based payments
Share based compensation benefits are provided to employees via Indiabulls Limited (formely known as Yaari Digital Integrated Services Limited) ("Holding Company’}
Plans (ESOPs). The employee benefits expense is measured using the fair value of the employee stock options and is recognised over vesting perid

Employee Stock Option
he specified vesting conditions are to be satisfied. On the exercise of the emplovee

with a corresponding increase in equity. The vesting period is the period over whichall t
stock options, the employees of the Company will be allotted 1Holding Company’s equity shares.

iy Impairment of non-financial assets
Al each reporting date, the Company assesses whether there is any indication that an asset may be impaired. If any such indication exists, the Company estimales the
recoverable amount of the asset. Recoverable amount is higher of an asset’s net selling price and its value in use. If such recoverable amount of the asset or the recoverable
amount of the cash generating unit to which the asset belongs is less than ils carrying amount, the carrying amount is reduced to ils recoverable amount. The reduction is
treated as an impairment loss and is recognised in the Statement of Profit and Loss. If at the reporting date there is an indication that if a previously assessed impairment

Toss no longer exists, the recoverable amount is reassessed and the asset is reflected at the recoverable amount.
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3. Summary of material accounting policies {continued)
ji  Impairment of financial assets

Loai assels
The Company follows a 'three-stage’ model for impairment based on changes in credit quality since initial recognition as summarised below:

Stage 1 (1-30 days) includes loan assets that have not had a significant increase in credit risk since initial recognilion or that have low credit risk at the reporting date.

Stage 2 (31-90 days} includes loan assets that have had a significant increase in credit risk since initial recognition but that do not have objective evidence of

impairment.
Stage 3 {mare than 90 days) includes loan assets that have objective evidence of impairment at the reporting date.
The Expeeted Credit Loss (ECL) is measured at 12-month ECL for Stage 1 loan assets and at lifetime ECL for Stage 2 and Stage 3 loan assets. ECL is the product of the

Probability of Default, Exposure at Default and Loss Given Default, defined as follows:

Probability of Default (PD) - The PD represents the likelihood of a borrower defaulting on its financial obligation (as per “Definition of default and credit-impaired”
above), vither over the next 12 months (12 months PD), or over the remaining lifetime {Lifetime PD) of the obligation.

Loss Given Default (LGD) - LGD represents the Company’s expectation of the extent of loss on a defaulted exposure. LGI) varies by type of counterparty, type and
preference of claim and availability of collateral or other credit support.

Exposure at Default {EAD) - EAD is based on the amounts the Company expects to be awed at the time of default. For a revolving commitment, the Company inchudes the
current drawn balance plus any further amount that is expected to be drawn up to the current contractual limit by the time of default. should it occur.

Forward-looking economic information is included in determining the 12-month and lifetime PD, EAD and LGD. The assumptions underlying the expected credit loss are
monitored and reviewed on an ongoing basis.

Other finmicial assels
In respect of its other financial assets, the Company assesses if the credit risk on those financial assets has increased significantly since initial recagnition. If the credit risk
has not increased significantly since initial recognition, the Company measures the loss allowance at an amount equal to 12-month expected credit Josses, else at an amount

equal to the lifetime expected credit losses.

When making this assessment, the Company uses the change in the risk of a default occurring over the expected life of the financial asset. To make that assessment, the
Company compares the risk of a default occurring on the financial asset as at the balance sheet date with the risk of a default occurring on the financial asset as at the date
of initial recognition and considers reasonable and supportable informatien, that is available without undue cost or cffort, that is indicative of significant increases in credit
risk since initial recognition. The Company assumes that the credit risk on a financial asset has not increased significantly since initial recognition if the financial asset is

determined to have low credit risk at the balance sheet date.

1Write-offs
Financial assels are w
impairment on financial instrument on statement of profit and loss.

ritten off either partially or in their entirety to the extent that there is no realistic prospect of recovery. Any subsequent recoveries are credited to

k) Cash and cash equivalents
Cash and cash equivalenls comprise cash on hand, demand deposits and short-term highly liquid investments (certificate of deposits) that are readily convertible into

Lnown amount of cash and which are subject to an insignificant risk of changes in value. For cash flow statement purposes, cash and cash equivalents includes bank
overdrafts that are repayable on demand and form an integral part of the Company’s cash management.

)  Equity investment in associate/subsidiaries
Investmenis representing equity inlerest in associate or subsidiaries is measured at cost in accordance with Ind AS 27 ‘Separate Financial Statements’.

(This space has Peen intentionally lcft blak)
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3. Summary of material accounting policies (continued)

m) Provisions, contingent assets and contingent liabilities

Provisions are recognised only when thiere is a present abligation, as a result of past events, and when a reliable estimate of the amount of obligation can be made at the
reporting date. These estimales are reviewed at each reporting date and adjusted to reflect the current best estimates. Provisions are discounted to their present values,
where the time vale of money is material.

Contingent assets are neither recognised nor disclosed except when realisation of income is virtually certain, relaled asset is disclosed.

Contingent liability is disclosed for:

Possible obligations which will be confirmed only by future events nat wholly within the contrel of the Company or

Present obligations arising from past evenls where it is not probable that an outflow of resources will be required to settle the obligation or a reliable estimale of the
amount of the abligation cannot be made.

A Financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

aitiad recoguition and ycasurenient
Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions of the financial instrument and are measured
initially at fair value adjusted for transaction costs. Subsequent measurement of financial assets and financial liabilities is described below.

Non-derivative financial assets
Suhsequent measurcient

i.  Financial assets carried at amortised cost:

A financial asset is measured at the amortised cost if both the following conditions are met:

{a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

(b}  Contractual terms of the asset give rise an specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal amount

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method. Amorlised cost is calculated by
taking into account any discount or premium on acquisition and fees ar costs that are an integral part of the EIR. The EIR amortisation is included in interest income in the

Statement of Profit and Loss.
ii. Financial assets carried at fair value through other comprehensive income {(FVOCI):

A financial asset is measured at FVOCL if both the following conditions are met:
{a) The asset is held within a business model whese objective is 1o hold assets for collecting contractual cash flows and selling financial assets, and
(1) Contractual terms of the asset give risc on specified dates to cash flaws that are solely payments of principal and intevest (SPPI} on the principal amount oulstanding.

EVOCI instruments are subsequently measured at fair value with gains and losses arising due to changes in fair value recognised in OCL Interest income aml impairment
gains or losses are recognised in the statement of profit or loss. When the financial asset is derecognised, the cumulative gain or loss previously recognised in OCI is

reclassified to the statement of profit or loss.

ifi. Investments in equity instruments - Invesiments in equity instruments which are hehl for trading are classificd as at (air value through profit or loss (FV'TPL). For all
other equity instruments, the Company makes an irrevocable choice upon initial recognition, an an instrument by instrument basis, to classify the same either as at fair
value through other comprehensive income (FVOCI) or fair value through profit ot loss (FVTPL). Amounts presented in ather comprehensive income are not subsequently
transferred to profit or loss. However, the Company lransfers the cumulative gain or loss within equity. Dividends on such investments are recagnised in profit or loss
unless the dividend cleatly represents a recovery of part of the cost of the investment.

iv. Investments in mutual funds - investments in mutual funds are measured at fair value through profit and loss (FVTPL).

De-recagniteon of financial assels

Financial assets (or where applicable, a part of financial asset or part of a group of similar financial assets) are derecognised {ie. removed from the Company’s balance
sheet) when the contractual rights lo receive the cash flows from the financial asset have expired, or when the financial asset and substantially all the risks and rewards are
transferred. Further. if the Company has not retained contral, it shall also derecognise the financial assel and recognise separalely as assets or liabilities any rights and

obligations created or retained in the transfer.
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3. Summary of material accounting policies (continued)
Non-derivative financial liabilities

Subsequecnt nreasnrenicit
Subsequent to initial recognition, all non-derivative financial liabilities are measured at amortised cost using the effective interest method.

De-recogaition of financial labilifics

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expired. When an existing financial lability is replaced by another
from the same lender on substantially different terms, or the terms of an existing liability are substantially madified, such an exchange or modification is treated as the de-
recagnition of the original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the Statement of Profit and Loss.

Financial guarantee
Financial guarantee contracls are recognised as financial liability at the time guarantee is issued. The liability is initially measured at fair value and subsequently measured

at higher of:

The amount of loss allowance (calculated as described in policy for impairment of financial assets)
The amount initially recognised less, where appropriate, cumulative amount of income recognised in accordance sith principles of Ind AS.

Offsctting of financial instruments
Financial assels and financial liabilities are offset and the net amount is reparted in the balance sheet if there is a currently enforceable legal right to offset the recognised

amounts and there is an intention o settle on a net basis, to realise the assets and settle the liabilities simultaneously.

o) Earnings per equity share
Basic carnings per equity share is calculated by dividing the nel profit er loss for the period attributable to equity sharcholders (after deducting atiributable taxes) by the
weighted average number of equity shares outstanding during the period. The weighted average number of equity shares oulstanding during the period is adjusted for

events including a bonus issue.

For the purpose of calculating diluted earnings per equity share, the net prafit or loss (interest and other finance cost associated) for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

p) Segment reporting

The Company identifies segme
infarmation is available and for which operating profit/loss
resources and in assessing performarnce.

nt Dasis the internal arganization and management structure. The operating segments are the segments for which separate financial
amounls are regularly reviewed by the CODM {‘chief operating decision maker’) in deciding how to allocate

q)  Foreign currency

Faotctionn] amd presentation currency

ltems included in the financial statement of the Company are measured using th
functionat currency’). The financial statements have been prepared and presented in Indian Rupees (), which is the Company”’

e currency of the primary economic environment in which the entity operates (‘the
s functional and presentation currency.

Tramsactions and balances

Foreign currency transactions are translated into the functional currency, by applying the
Foreign currency monetary items outstanding at the balance sheet date are converted to function
foreign currency which are carried at historical cost are reported using the exchange rate at the date of the transaction.

exchange rates on the foreign currency amounts at the date of the transaction.
al currency using the closing rate. Non-monetary items denominated in a

Exchange differences arising on monetary jtems on seltlement, oF restatement as at reperting date, at rates different from those at which they were initially recorded, are

recognised in the Statement of Profit and Loss in the year in which they arise.

(This space has been intentionalhy left Mask)
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3. Summary of material accounting policies (continued)

r) Classification of leases

'l-'he_ Company enters into leasing arrangements for various premises. The assessment (including measurement) of the lease is based on several factors, including, but not
limited to, _tr.‘msl’er.of m}'ne_rslup of leased asset at end of lease term, lessee’s option to extend/ terminate ete. After the commencement date, the Company reassesses the
lease term if there is a significant event or change in circumstances that is within its control and affects its ability to exercise or not lo exercise the oplior; to exterud or to
terminate. ) ‘

Recognition aid inttial mensurenient

At lease commencement date, the Company recognises a right-of-use asset and a lease liability on the balance sheet. The right-of-use asset is measured at cost, which is
made up of the initial measurement of the lease liability, any initial direct costs incurred by the Company, an estimate of any costs to dismantle and remove the asset at the
end of the lease {if any), and any lease payments made in advance of the lease commencement date (net of any incentives received).

Subscqueent measuremeitt
The Company depreciates the right-of-use assels on a straight-line basis from the lease commencentent date to the earlier of the end of the useful life of the right-of-use asset
or the end of the lease term, The Company also assesses the right-of-use asset for impairment when such indicators exist,

Al lease commencement date, the Company measures the lease liability at the present value of the lease payments unpaid at that date, discounted using the interest rate
implicit in the lease if that rate is readily available or the Company’s incremental borrowing rate. Lease payments included in the measurement of the lease liability are
made up of fixed payments (including in substance fixed payments) and variable payments based on an index or rate. Subsequent to initial measurement, the Tiability will
be reduced for payments made and increased for interest. It is re-measured to reflect any reassessment or modification, or if there are changes in in-substance fixed
payments. When the lease liability is re-measured, the corresponding adjustment is reflected in the right-of-use asset.

The Company has elected to account for short-term leases using the practical expedients. Instead of recognising a right-of-use asset and lease liability. the payments in
relation to these are recognised as an expense in statement of profit and loss on a straight-line basis over the lease term.

s)  Material management judgement in applying accounting policies and estimation uncertainty
The preparation of the Company’s financial stalements requires management to make judgements, estimates and assumplions that affect the reported amounts of revenues,

expenses, assets and liabilities, and the related disclosures. Actual results may differ from these estimates.

Materiol managenent judgencnts
Recognition of deferred tax assets - The extent to which deferred tax assels can be recognised is based on an assessment of the probability of the future taxable income
against which the deferred tax assets can be utilized.

of financial assets are managed together 1o achieve a

Business model assessment - The Company determines the business model at a level that reflects how groups
the performance of the assets is evaluated and their

particular business objective. This assessment Includes judgement reflecting all relevant evidence including how
performance measured, the risks that affect the performance of the assets and how these are managed and how the managers of the assels are compensated. The Company
monitors financial assets measured at amortised cost that are derecognised prior to their maturity to understand the reason for their disposal and whether the reasons are
consistent with the objective of the business for which the asset was held. Monitoring is part of the Company's continuous assessment of whether the business model for
which the remaining financial assels are held continues to be appropriate and if it is not appropriate whether there has been a change in business model and s0 a

prospective change to the classification of those assels.
Evaluation of indicators for impairment of assets - The evaluation of applicability of indicators of impairment of assels requires assessment of several external and internal
factors which could result in deterioration of recoverable amount of the assets.

allowance for financial assets measured at amartised cost requires use of complex models and

Expected credit loss {(“ECLY) - The measurcment of expected credil loss
echaviour (e.g. likelihood of customers defaulting and resulting losses). The Company makes

significant assumptions about future economic conditions and credit b
significant judgements with regard to the following while assessing expected credit loss:

Delermining criteria for significant increase in credit risk;
Establishing the number and relative weightings of forward
Establishing groups of similar financial asscts for the purposes of measuring LCL.

-looking scenarios for each type of product/ market and the asseciated ECL; amd

Provisions - At each reporting date basis the management judgment, changes in facts and legal aspects, the Company assesses the requirement of provisions against the

oulstanding contingent liabilitics, However, the actual future outcome may be different from this judgement.

Significant cstinales
Useful lives of depreciable/amortisable assets - Management reviews its estimale of the useful lives of depreciable/amortisable assels at cach reporting date, based on the
expected utility of the assets. Uncertaintics in these estimates relate to technical and economic absolescence that may change the utility of assets.

DBO is based on a number of undetlying assumptions such as standard rates of inflativn, mortality,

Defined benefit obligation (DBO) - Management's estimale of the
significantly impact the DBO amount and the annual defined benefit expenses.

discount rate and anticipation of future salary increasvs. Variation in these assumplions may

os 1o determine the fair value of financial instruments (where aclive market quotes are not available).

Fair value measurements - Management applies valation techuiqu
ow market participants would price the instrument.

This involves developing estimates and assumptions consistent with h
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3. Sumumary of material accounting policies {continued)

)  New Accounting Pronouncement
The Ministry of Corporate Affairs (“MCA") notifies new standards or amendments to the existing standards under Companies {Indian Accounting Standards) Rules as

issued from time to time.

In May 2025, MCA notified amendments to Ind AS 21 - The Effects of Changes in Foreign Exchange Rales, applicable w.e.f. 01 April 2025, The Company has reviewed the
amendment and based on ils evaluation has determined that it does not have any sighificant impact in its financial statements.

In August 2025, MCA notified the following amendments to:

ation of Financial Statements, applicable w.e.f. 01 April 2025 - The amendment relates to classification of liabilities as current ar non-current and non-

a) Ind AS 1, Present:
right to defer settlement for at least 12

current liabilities with covenants. In the context of classifying a liability as current, it removes the requirement of existence of a
ate andl instead requires that the said right should exist on the reporting date and have substance. The amendment also introduces guidance on

months after the reporting d
Company has assessed these amendments and concluded that there is no impact an the classification of its current and non-

classification of liabilities with covenants. The
current liabilities.

ash Flows and Ind AS 107, Financial Instriuments: Disclosures, applicable w.e.f. 01 April 2025 - The amendment in ind AS 7 requires to inform
arrangements and explain the nature of the arrangements, the carrying amount of liabilities and the range
arrangements as a factor that may cause concentration of liquidity risk. TFhe Company has

1) Ind AS 7, Statement of C
users of financial statements of the existence of supplier finance
of payment due dates. Ind AS 107 has been amended to add supplier finance
evaluated these amendments and concluded that it does not have a material impact on its financial statements.

al Tax Reform - Pillar Two Model Rules, effective immediately - The amendments introduce a lemporary mandatory exception from accounting for

¢} Ind AS 12, Internation
plementation of the Pillar Two model rules and require specified related disclosures. The Company has assessed these amendments and

deferred taxes arising from the im
concluded that there is no malterial impact on its financial statements.

(This space has been intentionally feft blank)
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Note -4

Cash and cash equivalents

Cashi on hand

Balances with banks

- Current accounts

- Fixed deposit with original maturity of three manths or less (including interest accrued)®

*Including interest accrued ¥ Nil (31 March 2025: 2 0.03 Lakh)

Note -5

Bank balance other than cash and cash equivalents
Fixed deposits with original maturity of more than 3 months (including interest accrued)*

*Including interest accrued & 2212 Lakh (31 March 2025: 2 25.81 Lakh)

As at
31 March 2026

As at
31 March 2025

0.06 0.06
86125 3,642.63
- 66.70
864.31 3,709.39
As at Asat

31 March 2026 31 March 2025
3,853.87 3.886.56
3,853.87 3.886.56

Note: The amount under lien as security against overdraft facility availed, corporate credit cards and bank guarantee are as follows (included above in Note -4 and

Note - 3):

. Asat Asat
Particulars 31 March 2026 31 March 2025
Deposils pledged with banks for overdraft facilities availed by the Company 3,774.40 3,853.85
Deposits pledged for District Consumer Dispules Redressal Commission 0.32 -
Deposits pledged with bank against bank guarantees - 2516
Deposits pledged with bank against corporate credit cards 79.15 7122

3,853.87 3,953.26

As at 31 March 2026
At fair value through
Note -6 At amortised cost other comprehensive Total
income

Loans
Term Loans
Secured 6,673.12 - 6,673.12
Unsecured 1,09,862.22 - 1,09,862.22
Total - gross 1,16,535.34 - 1,16,535.34
Less: impairment loss allowance {3,628.71) - {5.628.74)
Total - net 1,10,906.60 - 1,10,906.60
Secured by tangible assets 6,673.12 - 6,673.12
Secured by other assets - - -
Unsecured 1,09,862.22 - 1,09,862.22
Total - gross 1,16,535.34 - 1,16,535.34
Less: impairment loss allowance (3,628.74) - {3,628.7.1)
Total - net 1,10,906.60 - 1,10,906.60
Loans in India
(i) Public sector - - -
{it) Others 1,16,5335.34 - 1,16,535.34
Tatal - gross 1,16,535.34 - 1,16,535.3%
Less: impairment loss allowance (3.628.74) - {(5.628.74)
Total - net 1,10,906.60 - 1,10,906.60

{1iris space s becn tntenflonally fep bk
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Note -6

Loans (coutimired)
As at 31 March 2025
At fair value through

Loans At amortised cost other comprehensive Total
income

Term Loans

Secured 10,146.00 - 10,146.00
Unsecured 1,49,379.87 - 1,19,379.87
Total - Gross 1,59,525.87 - 1,59,625.87
Less: impairment loss allowance (1,792.04) - (1.792.04)
Total - Net 1,57,733.83 - 1,57,733.83
Secured by tangible assets 10,146.00 - 10,116.00
Secured by other assets - - -
Unsecured 1,49,379.87 - 1,49,379.87
Total - gross 1,59,525.87 - 1,59,525.87
Less: impairment loss allowance (1,792.04) - (1,792.04)
Total - net 1,57,733.83 - 1,57,733.83

Loans in India
(i) Public sector

(ii) Others 1,59,525.67 - 1,59,535.87
Total - gross 1,59,525.87 - 1,59,525.87
Less: impairment foss allowance (1,792.04) - (1,792.04)
Total - net 1,57.733.83 - 1,57,733.83

(B) Disclosure are made where loans or advances in the nature of loans are granted to promoters, directors, KMPs and the related parties, either severally or jointly
with any olher person that are (a} repayable on demand or {b) without specifying any term or period of repayment : Nil (Previous year : Nil)

The Company is mainly engaged in the business of financing by way of loans in the nature of consumer finance and loans against property (LADP), mortgage backed
SME loans, and certain other purposes in India. The Company has assessed cach of its loan portfolios and performed a comprehensive analysis of the staging of each
of its borrower segments. Further, the Company has also analysed its outstanding exposures. Based on the above analysis, the Company has recorded a provision for
impairment due to expected credit loss (ECL), of  5,628.74 Lakh in respect of its loans and advances as at 31 March 2026 {Previous year: ¥ 1,792.04 Lakh).

In the ordinary course of its business, the Campany extends secured loans mainly backed by mortgage of property (residential o commercial).

In addition to the above mentioned collateral, the Company holds other types of collateral and credit enhancements, such as cross-collateralisation on other assets of
the borrower, share pledge, guarantees of parent/holding companies, personal guarantees of promoters/ proprietors, hiypothecation of receivables via escrow

account, hy pothecation of receivables in other bank accounts elc.

In its normal course of business, the Company does not physically repossess properties or other assets, but recovery efforts are made on delinquent loans through on-
rolls collection executives, along with legal means to recover due loan repayments. Once contractual loan repayments are more than 90 days past due, repossession of
property may be initiated under the provisions of the SARFAESI Act 2002, Re-possessed property is disposed of in the manner prescribed in the SARFAESI act to

recover outstanding debt.

The Company id not hold any financial instrument for which no loss allowance is recognised because of collateral at 31 March 2026 and 31 March 2025. There was no

change in the Company’s collateral policy or collateral quality during the year and previous year.

(This spatce Tas beew intendionally loft bliik)




DHANI LOANS AND SERVICES LIMITED

CIN: U74899DL1994PLC062407

Notes to the financial statements for the year ended 31 March 2026
(All amounts are in Indian Rupees in lakl unless stated

Note -7
Investments
As at 31 March 2026
Investments At amortised At fair value through
ised cost profit or loss At cost Total
Equity instruments (of subsidiary company) {refer footnote below) - - 99,115.34 99,115.34
"{otal {A) - - 99,115.3¢ 99,115.34
(i} Investments outside India - - - -
(i) Investments in India - - 99,115.34 99,115.31
Total (B) - - 99,115.34 99,115.34
Less: Allowance for Impairment loss (C) - - (23,624.39) (23,624.39)
Total (D) = (A)+(C) - - 75,490.95 75,490,95
As at 31 March 2025
At fair value through
Investments i £
At amortised cost profit or loss At cost Total
Mutual funds - 1,887.66 - 1,887.66
Security receipts - 3,519.71 - 3,519.71
Equity instruments (of subsidiary company) (refer footnote beloswy) - - 99,115.34 99,1534
Total (A) - 5437.37 99,115.34 1,04,552.71
(i) Investments outside India - - - -
(i) Investments in India - 5437.37 99,115,341 1,04,552.71
Total (B) - 5137.37 99,115.34 1,04,552.71
Less: Allowance for Impairment loss { C) - - - -
Total (D) = (A)HC) - 5,437.37 99,115.34 1,04,552.71

Notes:
7.1. Gyuity investments i subsidiaries are measured at cost as per the provisions of Ind AS 27 on “Separate Financial Statements’

7.2. Equity instruments includes the following investment in equity shares of subsidiaries

Name of the Subsidiaries Asal Asat

31 March 2026 31 March 2025
TranServ Limited* 5,620.00 29,2.4.L.39
[No. of equity share 147,29,129 (31 March 2025: 147,29,129) face value 2 10 each]
indiabulls Nests Limited {formerly known as Indiabulls Distribution Services Limited) 3432095 34,320.95
[No. of equity share 2,353,075 (31 March 2025: 2,35,073) face value ¥ 10 each]
Indiabulls Urbanresidency Limited (formerly known as Indiabulls Investment Advisors Limited) 33,550.00 35,550.00
[No. of equity share 355,500,000 (31 March 2025: 355,500,000} face value ¥ 10 each]
Total investment in equity instruments of subsidiaries 75,490.95 99,115.34

estment in Transerv Limited, a subsidiary company. Based on

* During the current financial year, the Company assessed indicators of impairment in respect of its inv
23,624.39 lakh has been

discounted cash flow valuation and recoverable amount assessment carried out by an independent professional, an impairment loss of 2
recognized in the Statement of Profit and Loss.

Consequently, the carrying amount of the investment has been reduced from 2 29,244.39 lakh to % 5,620.00 lakh as at 31 March 2026.

Asat As at

Note -3 31 March 2026 31 March 2025
QOther financial assets
{A) Receivable on assigned loans 1245 -
{B) Security deposits 1,167.51 1,177.67
Less: Impairment loss allowance (681.79) {845.38)
Net Security deposits 485.72 332.29
(C) Advances to employees 3592 100.29
Less: Impairment loss allowance {13.90) (13.61)
Net Advance te Employees 42.02 86.68
(D) Others receivables 104.97 148.29
Less: Impairment loss allowance - (118.10)
Net Other Receivable 104.97 019
(E) Deposits with others 790.87 -

1,436.03 419,16

Total {A+B+C+D+E)




DHANI LOANS AND SERVICES LIMITED
CIN: U74899DL1994PLC062407

Notes to the financial stalements for the year ended 31 March 2026
{All amounts are in Indian Rupees in lakh unless stated otherwise)

Note -9

Current fax assels (nel)
Advance income tax/tax deducted at source
{Net of provision for taxation}

Nole - 10

Deferted tax assels {net)

Deferred tax assels

- Impairment loss allowance

- Disallowance under section 10A(7} of the Income-tax Act, 1961
- Lease liabilities

- Disallowance under section $3B of the Income-tax Act, 1961

- Difference bewteen book balance and tax batance of property, plant and equipment and

other intangible assets

- Financial assets measured at amortised cost
- Ghare based payments

- Unused tax losses carried forward

Tolal [A)

Less: Deferred Tax Liabilities
- Right-of-use assets
Total (B)

Deferred tax assets (net)

Movement in deferred lax assels

Particulars

Deferred tax assels

- Impairment loss allowance

. Disallowance under section J0A(7) of the Income-tax Act, 1961
- Lease liabilities

- Disallowance under section 43B of the Income-tax Act, 1951

- Difference bewteen book balance and tax balance of property,
plant and equipment and other intangible assets

- Financial assets measured at amortised cost

- Share based payments

« Unused tax losses carried forward

Deferred tax liabilities

- Right-of-use assets

Deferred fax assels (nel)

Particulars

Deferred fax assels

- Impairment loss allowance

- Disallowance under section J0A(7) of the Income-tax Act, 1961
- Lease liabilities

- Disallowance under section 438 of the Income-tax Act, 1961

- Difference bewteen book balance and tax balance of property,
plant and equipment and other intangible assets

- Financial assets measured at amortised cost

- Share based payments

- Unused tax losses carried forward

Deferred tax liabililies

- Right-of-use assels

- Finanvial liabilities measured at amortised cost

- Depreciation and amortisation

Deferted tax assels (nel)

As at

31 Marvch 2026

1,533.11

1533.11

As at
31 March 2026

As al
31 March 2025

3,001.06

3,001.06

As at
31 March 2025

1,603.23 5.303.35

131.33 236.72

349.11 330.75

61.17 99.90
1,057.15 1,24273

1.80 251

192.94 102.84

43,595.35 39,186.58

46,992.08 46,705.68
{302.49) (162.03)
(302.49} {462.05)

46,689.59 46,243.63

Asat Recognised in Rec?uimrse‘ii:gi{::mr Recognised in Asat
1 April 2025 profit and loss e Equity 31 March 2026

5.303.35 (3,700.12) - 1.603.23
2%6.72 (96.02) 9.37) 131.33

530.73 (181.64) - 911
99.90 (38.73) - 61.17
1,242.73 (185.38) - 1.057.15

251 {0.71) . 1.80

102.84 90.10 - 192.94
39.186.88 410847 - 43,395.35
(162.03) 159.56 - (30249
46,243.63 455.33 {9.37) 46,689.59

Asat Recognised in Recagnised in other Recognised in Asat

comprehensive

1 April 2024 profit and loss : Equity 31 March 2025
income
1,339.37 {784.47) 4, 74845 - 5,303.35
et 18336 1472 - 236.72
7493 (244.18) - - 530.75
13.02 8688 - - 99.90
- (144.02) 1,386.75 - 1,242.7°3
1715 (14.61) - - 231
87.32 15.32 - - 10254
42,981.44 {3.704.61) - - 39,180.88
{666.39) 204.34 - . (462.05)
18.63 (1863 - - -
(14.63) 14,65 - - -
44,589.51 {4,495.80) 6,149.92 - 46,243.63
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DHANI LOANS AND SERVICES LIMITED

CIN: U74899DL19941°LC062407

Nates to the financial statements for the year ended 31 March 2026
(All amounts are in Indian Rupees in lakh unless stated othenwise}

Note -12

Other non-financial assels

{A) Prepaid expenses

(B} Balance with government authoritics
{C) Other receivables

(D} Advances to suppliers

Less: impairment loss allosvance

Net advances to suppliers

(E) Security deposits

Total (A+B+C+D+E)

Note -13

Trade payables
Total outstanding dues of micro enterprises and small enterprises

As at
31 March 2026

As at
31 March 2025

485.09 515.14

1,676.62 1,728.54
9.71 -

67.26 38.83
{43.63) -

21.58 58.85

- 146.81

2,193.00 2449.34

As at
31 March 2026

Asat
31 March 2025

Total outstanding dues of creditors other than micro enterprises and small enterprises 56.21 255,18
56.21 255.48
13.1. Trade payables aging schedule
As at 31 March 2026
Patticulars Qulistanding for following periods from due date of payment Total
Less than 1 year 1-2 years 2-3 years More than 3 years
{i) MSMI: - - - - -
(i) Others 2204 - - 2327 56.21
(iti) Disputed dues - MSME - - - - _
{iv) Disputed dues - Others - - - - -
As at 31 March 2025
Particulars QOutistanding for following periods from due date of payment Total
Less than T year 1-2 years 2-3 years Maore than 3 years
(i) MSME - - - - -
(i) Others 167.80 3.4 75.96 6.28 255.48
(iii} Disputed dues - MSME - - B - B
{iv) Disputed dues - Others - - - - -
Naote -14 As af As at
31 March 2026 31 March 2025
Othier Payable
Total outstanding dues of micro enterprises and small enterprises - -
Total outstanding dues of creditors other than micro enterprises and small enterprises 1,728.76 234220
1,728.76 2,542.26
Asat As at

MNote -15

Debt securities (at amortised cost)
(A) Secured Loans

Non- convertible debentures

Total

(B) Unsecured Loans
Total

Total {A+B)

Qut of above
In India
Qutside India
Tolal

1S space has Peca nbentionally left Plak)

31 March 2026

31 March 2025

2,854.54

2854.54

2,854.54

2,854.54




DHANI LOANS AND SERVICES LIMITED

CIN; U74899DL1994PLC062407

Notes to the financial statements for the year ended 31 March 2026
(AI' amounts are in Indian Rupees in lakk unless stated otherwise)

Note -15

Debt securities (at amortised cost) (continued)

Notes:

15.1 Secured redeemable non convertible debentures include:

As at 31 March 2026
. . Face value .
Interest rate/Effective yield . Issue date  [Redemption date| Number of Impact of interest Total ouistandin
[{Amount in T) Amount p ‘ * &
NCDs accrued and Ind AS amount
Nil Nil Nil Nil Nil Nil Nil Nil
As at 31 March 2025
Interest rate/Effective yield Face vnl.ue‘ Issue date Redemption date]  Number of Impact of interest Total outstandin
(Amount in %) Amount P &
NCDs accrued and Ind AS amount
11% 1,000.00 17-hMav-2022 le-May-2025 71,492 71492 67 .bb 782.58
11.01% (Effective vield) 1,000.00 17-May-2022 16-May-2025 38,482 354.82 13444 519.26
10.49% 1,000.00 17-May=2022 16-May-2025 1,54,835 1,548.35 1.35 1,552.70
Total 2,648.09 206.45 2,854.5¢4

15.2. Non-convertible debentures are secured by way of first ranking pari-passu charge on the current assets (including investments) of the Company, both present and future;
and on present and future loan assets of the Company, including all monies receivable for the principal amount and interest thereon to the extent as stated in the respective
information memorandum/offering documents/ prospectus. Further, the Company has maintained asset cover as stated in the respective information niemorandum/offering

documents/ prospectus,

Note -16

Borrowings {other than debt securilies) at amortised cost

(A) Secured Loans
{i} Other Loans

As at
31 March 2026

As at
31 March 2025

- Securitisation liabilities - 18716
Total {A) - 1,874.64
{B) Unsecured Loans - -
Total {B) - -
Total (A+B) - 1,874.64
Qut of above

In hidia - 1,576t
QOutside India - -
Total - 1.874.64

There is no continuing dJefault in the repayment of the aforesaid loans or interest as at the balance sheet date.

(i) Securitisation liabilities :

In the course of its finance activity, the Company makes transfers of financial assets, where legal rights to the cash flows from the asset are passed 1o the counterparty and where
the Company retains the rights to the cash flows but assumes a responsibility to transfer them to the counterparty. Securitisation liabilities includes following arrangements:

As at As at
Name of Counter Parly 31 March 2026 31 March 2025
India Retail Pool Opportunitivs Trust 2 1.874.04
Total 1,874.64

(a} Interest rate on securitisation liabilities was at a fluating rate of 13.50% per annum which equal te long term reference rate of Aditva Birla Finance Limited less the spread of

Nil. (31 March 2025; 6.95%)

{b) The above mentioned amount of Securtisation liabilities is considered after netting off investment (Minimum retention amount) of ¥ Nil made by the Company in the

Securtisation deal.

Nole -17 As at As at
31 March 2026 31 March 2025
Lease Hability
Finance lease obligations (refer note - 30} 1.387.13 2108.83
1.387.13 2.108.83




DHANI LOANS AND SERVICES LIMITED

CIN: U74899DL1994PLC0O62407

Notes to the financial statements for the year ended 31 March 2026
(All amounts are in Indian Rupees in lakh unless stated otherwise)

Note -18

Others financial liabilities

Interest accrued on assigned loan

Unpaid matured debentures and interest acerued
Others

- Amount pavable on assigned/securitised loans

Note -19

Provisions

Provision for employee benefits
Provision for gratuity (refer note =35 B}
Provision for compensated absences

Naote - 20

Other non-financial liabilities
Advance from customers
Statutory dues payable

tThis space Itas been inteationally left Blank)

As at
31 March 2026

As at
31 March 2025

8844 129.43
10452 100.74
623.39 1,848.30
816.35 2,078.47

As at
31 March 2026

As at
31 March 2025

521.80 940,36
H3.03 396.91
764.83 1,337.47

Asat
31 March 2026

As at
31 March 2025

0.1 447.29
131.92 111.12
135.33 558.41




DHANI LOANS AND SERVICES LIMITED

CIN: U74899DL1994PLC062407

Notes to the financial statements for the year ended 31 March 2026
{All amounts are in Indian Rupees in lakh unless stated otherwise)

Note - 21
Share capital Asat As at
31 March 2026 31 March 2025
Number Amount Number Amount
A. Authorised
Equity shares of face value of 2 10 each 7.70,00,000 7,700.00 7,70,00,000 7,700.00
Preference shares of face value of 2 10 each 85,00,000 850.00 $5,00,000 850.00
8,55,00,000 8,550.00 8,55,00.000 8,550.00
B. Issued, subscribed and paid up
Equity shares of face value of 2 10 each 6,11,88,000 6,118.50 6,11,88,000 6,118.80
6,11,88,000 6,118.80 6,11,88,000 6,118.80
C. Reconciliation of the shares outstanding at the beginning and at the end of the reporting year
For the year ended For the year ended
31 March 2026 31 March 2025
Equity shares No. of shares Amount No. of shares Amount
Opening balance at the beginning of the year 6,11,88,000 6,118.50 6,11,88,000 6,118.80
Add: issued during the year - - - -
Outstanding at the end of the year 6,11,68,000 6,118.80 6,11,88,000 6,118.80

D. Terms/rights attached to equity shares
The Company has only one class of equity shares having a par value of 2 10 per share. Each holder of equity shares is entitled to one vote per share. in the event of
liquidation of the company, the holders of equity shares will be entitled to received remaining assets of the company, after distribution of all preferential amounts. The

distribution will be in proportion lo the number of equity shares held by the shareholder.

E. Shares held by shareholders holding more than 5% shares
As at 31 March 2026 As at 31 March 2025

Parti
articulars No. of shares % of holding No. of shares % of holding

Indiabulls Limited (formely knotwn as Yaari

Digital Integrated Services Limited) and its 6,11,88,000 100% 6,11,88,000 100%
nominees (Holding Company)
F. Shares held by promoters:
As at 31 March 2026 As at 31 March 2025

Particulars o, 1 w0 Cha i

No. of shares % of holding . Change No. of shares % of holding #» Change during

during the year the year

Indiabulls Limited (formely known as Yaari
Digital Integrated Services Limited) and its 6,11,88,000 100% - 6,11,88,000 100% -

nominees {HHolding Companv)

As per records of the Company, including its register of sharcholders/members and other declarations received from shareholders regarding Leneficial interest, the
above shareholding represents both legal and beneficial ownerships of shares.

G. The Company has not issued any bonus shares during the current year and five years immediately preceding current year.
H. There are no shares issued pursuant to contract without payment being received in cash, allotted as fully paid up by way of bonus issue during the last five years.

I. The Company has not bought back any shares during the current year and five years immediately preceding current year.

Tis spce has been intentivaally left bank)




DHANI LOANS AND SERVICES LIMITED

CIN: U74899DL1994PLC062407

Notes to the financial statements for the year ended 31 March 2026
{All amounts are in Indian Rupees in lakh unless stated otherwise)

Note - 22 Asat As at
31 March 2026 31 March 2025

Other equity
Statutory reserves 16,963.98 16,963.98
Securities premium 2,97,573.15 297,573.15
Capital redemption reserve 900.82 900.52
Share options outstanding account 766.62 408.60
Retained earnings (84,515.16) (16,006.79)
Deemed equity contribution by Holding Company 1461.22 1,461.22
Other component of equity 639.12 3,652.97

2,33,789.45 3,04,953.95

Nature and purpose of other reserve:

Statutory reserves {Reserves Fund)
The reserve is created as per the provision of Section 15(IC) of Reserve Bank of India Act, 1934. This is a restricted reserve and no appropriation can e made from this

reserve fund except for the purpose as may be preseribed by Reserve Bank of India.

Securities premium
Securities premium represents premium received on issue of shares. The account can be utilised in accordance with the provisions of the Companies Act 2013.

Capital redemption reserve
The same had been created in accordance with provisions of the Companies Act 2013 on account of redemption of preference shares.

Share options outstanding account
The reserve is used to recognise the fair value of the oplions issued to employees of the Company under Holding Company's ESOI's plan.

Deemed equity contribution by Holding
The reserve has been created against initial measurement of financial guarantee {given by Holding Company) at fair value.

Other component of equity
The reserve has been created against exercised amount of employee stock option {issued by Holding Company).

(This space has beew infentionally left blank)
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Notes to the financial statements for the year ended 31 March 2026
(All amounts are in Indian Rupees in lakh unless stated otherwise)

Note -23

Interest income
On financial assets measured at amortised cost
Interest on loans
Interest on deposits with banks
Interest on security receipts
Other interest income
- Unwinding of interest income

Note -24

Fees and commission income
Subscription income and processing fee
Foreclosure fees and other related income

Note -25

Net gain on fair value changes
Net gain on financial instruments at fair value through profit or loss
On trading portfolio
- Investments
Total net gain on fair value changes
Fair value changes
- Realised
- Unrealised
Total Net gain on fair value changes

Note -26

Net gain on derecognition of financial assets
Gain on sale of loan portfolio

Note - 27

QOther income

Liabilities written back

Provision written back

Charge back for common expenses

Gain on madification/ derecognition of leases
Interest income on income tax refund
Miscellaneous income

For the year ended
31 March 2026

For the year ended
31 March 2025

16,639.04 22,596.80
27370 302.48
268.23 -
19.08 35.78
17,230.05 22,935.06
For the year ended For the year ended

31 March 2026

31 March 2025

768.13 619.97
1,979.73 1,713.76
2,747.86 2,333.73

For the year ended

For the year ended

31 March 2026 31 March 2025
36.97 444.58
36.97 444.58
36.97 418.54
- 26,04
36.97 444.58
For the year ended For the year ended

31 March 2026

31 March 2025

6,500.00

6,500.00

For the year ended
31 March 2026

For the year ended
31 March 2025

1,22573 2,376.82
877.63 261.11
16.66 13.33
85.66 328.25
523.90 90.92
0.18 0.15
2,729.76 3,070.58
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Notes to the financial statements for the year ended 31 March 2026
(All amounts are in Indian Rupees in lakh unless stated otherwisce)

Note -28

Finance costs
On financial liabilities measured at amortised cost
Interest on borrowings
Interest on debt securities
Other interest expenses
- Interest on securitisation transactions
- Interest on lease Hability
- Others

Note -29

Impairment on financial instruments
Impairment allowance on financial assets
Provision for impairment on investments
Loans written off (Net of recoveries)*

* Net of bad debts recovered of € 1,861.38 Lakh (Previous year: ¥ 3,005.93 Lakh)

Note - 30

Employee benefits expense
Salaries and wages
Coniribution to Provident Fund and Other Funds (refer note - 35 A)

Share based payments to employees (refer note - 54 D}
Staff welfare expenses

(This space Tiis been intentionally left blank)

For the year ended

For the year ended

31 March 2026 31 March 2025
63.87 7.16
40.33 985.60
56.79 39139
218.96 406.32
7.04 7.28
386.99 1,803.75

For the year ended

For the year ended

31 March 2026 31 March 2025
63,889.17 1,339.91
23,624.39 -
(1,809.67) (1,760.86)
85,703.89 {420.95)

For the year ended
31 March 2026

For the year ended
31 March 2025

8,373.44 3,950.28
329.81 102.33
377.93 75.63

7341 81.05

9,154.59 4,209.31
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Notes to the financial statements for the year ended 31 March 2026
(All amounts are in Indian Rupees in lakh unless stated otherwise)

Note -31

Depreciation, amortisation and impairment
Depreciation on property, plant and equipment
Amortisation on intangible assets

Depreciation on right-of-use assets

Note -~ 32

Other Expenses

Repair and maintenance

Insurance

Communication expenses

Lease line Charges

Printing and stationery

Lease rent (refer note - 36)

Professional charges

Payment to statutory auditors (refer note {a) below)
Rates and taxes

Electricity expenses

Business promotion

Office maintenance

Travelling expenses

Software expenses

Bank charges

Woel hosting charges

Director's fee, allowances and expenses

Loss on sale of property, plant and equipment (net}
Miscellaneous expenses

Note (a): Payment to statutory auditors: {including goods and services tax)
As auditor

- audit and Hmited review

Sub Total

Goods and services tax

Total

(This sprrce has been infentionally left dank)

For the year ended
31 March 2026

For the year ended
31 March 2025

24446 581.84

52.31 291.68

926.23 997.20

1,223.00 1,870.72

For the year ended For the year ended

31 March 2026

31 March 2025

194.04 161.85
0.48 0.25
215.80 187.74
142,90 151.58
27.25 23.17
34136 285.63
1,153.29 1,602.79
30.52 31.61
25.63 216.94
182.66 205.47
64.94 31.35
418.25 393.91
65.94 39.33
1,590.13 2,079.78
82,16 12291
14.62 51.20
6.54 8.72
0.91 27.18
6.65 9.58
4,594.07 5,633.99

For the year ended
31 March 2026

For the year ended
31 March 2025

28.00 29.00
28.00 29.00

2.32 2.61
3n.52 31.61
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Notes to the financial statements for the year ended 31 March 2026
(All amounts are in Indian Rupees in lakh unless stated otherwise)

Note-33

Tax expense
Current tax
- Earlier years
Deferred tax credit
Income tax expense reported in the statement of profit and loss

For the year ended
31 March 2026

For the year ended
31 March 2025

207.73 95.38
{455.34) 4,195.82
{247.61) 4,591.20

The major components of tax expense and its reconciliation to expected tax expense based on the enacted tax rate applicable to the Company is 25.17%

(31 March 2025: 25,17%) and the reported tax expense in statement of profit and loss are as follows:

Accounting (loss)/profit before tax expense
Income tax rate
Expected tax expense

Tax effect of adjustment to reconcile expected income tax expense to reported income tax expense

Tax impact of expenses which will never be allowed

Tax impact on items exemnpt under income tax

Income chargeable under capital gain (difference of tax rates)
Others

Tax expense

Note - 34

Earnings per equity share

{Loss)/ Profit available for equity shareholders

Nominal value of equity share (%)

Weighted-average number of equity shares for basic earnings per share

Effect of dilution:

Weighted-average number of equity shares used to compute diluted earnings per share

Basic {loss)/earnings per share (3)
Diluted (loss)/earnings per share (%)

(71,817.90) 15,687.13

25.17% 25.17%

(18,075.13) 3,948.14

6,153.11 104.04
14.67 (68.67)
- {103.3)

11,629.74 713.03

(247.61) 4,591.20

For the year ended For the year ended

31 March 2026

31 March 2025

(Tliis space Ias beent intentionatly left blank)

(71,570.29)
10.00
6,11,88,000

6,11,88,000

(116.97)
(116.97)

11,095.93
10.00
6,11,88,000

6,11,88,000

18.13
18.13



DHANI LOANS AND SERVICES LIMITED

CIN: U74899DL1994PLC0G62407

Noles to the financial statements for the year ended 31 March 2026
{All amounts are in Indian Rupees in lakh unless stated otherwise)

)

(i)

{iv)

Note - 35
Employee benefits
The Company has adopted Indian Avcounting Standard (Ind AS) - 19 on Emplovee Benefit as under:

Defined contribution plans

The Company pavs fixed contribution lo provident fund at predetermined rates to a registered provident fund administered by the Govemment of india, which invests the funds in
permilted securities. Both the Company and emplovees make predetermined contributions to the Provident Fund. The contributions are normally based on a certain proportion of the
emplovee's salary, Amount of 2 32¢.81 lakh (31 March 2023 2 102.35 Iakh} pertaining to emplovers’ contribution 1o provident and other fund is recognised as an expense and included in

"Emplovee henefils expense” in the Statement of Profit and Loss.

Defined benefit plans
Gratuity

The Company has a defined benefit unfunded gratuity plan. Every employee is entitled to gratuily as per the provisions of the Payment of Gratuity Act, 1972, The liability of Gratuity is

recognised on the basis of actuarial valuation.

Risks associated with plan provisions

Salarv increases 1
o Tiability.

Actual salary increases will increase the Plan’s liability. Increase in salary increase rate assumption in future valuations will also increase the

Investment risk 3 I
date can impact the liability

If Plan is funded then assets labilities mismatch & actual investment return on assels lower than the discount rate assumed at the last valuation

Discount rate

Reduction in discount rate in subsequent valualions can increase the plan’s ltabililv.

Mortality & disability

Actual deaths & disability cases proving lower or higher than assumed in the valvation can impact the liabilities.

Withdrawals Plan’s liability.

Actual withdrawals proving higher or lower than assumed wilhdrawals and change of withdrawal rates al subsequent valuations can impact

Amount recognised in the balance shect is as under

Particulars As at As at
31 March 2026 31 March 2025
Present value of obligation 521.80 240.56
Fair value of plan assets - -
Net obligation recognised in balance sheel as provision 521.80 940.56
Amount recognised in the statement of profit and loss is as under:
Paticulars For the year ended | For the year ended
31 March 2026 31 March 2025
Current service cost 75.81 10731
Interest cost on defined benefit obligation 65.75 24.18
Net impact on profitfloss (before tax) 141.56 131.49
Antount recognised in the other comprehensive income:
Particulars For the year ended| For the year ended
31 March 2026 31 March 2025
Actuarial {gain}/ loss recognised during the vear (37.23} 58.50
Movement in the present value of defined benefit obligation recognised in the balance sheet is as unden
Padiculars As at As at
31 March 2026 31 March 2025
Present value of defined benefit obligation as at the beginning of vear 2056 329.26
Acquisition adjustment (372.81) 4714+
Current service vosl 75.81 10731
Inlerest vost 65.75 2Li8
Benefils paid (150.23) (50.13)
Actuarial loss/(gain) on obligation
Actuarial {gain)/ loss on arising from change in financial assumption (16.78) 17.59
Actuarial (gain)/ loss on arising from experience adjusiment 9.55 4091
Present value of defined benefit obligation as at lhe end of the year 521.80 940.56
284.84 284.54

Expected contribution for the nexl Annual reporting period

(This spaace nis Becw intestionally feft Mask)
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Notes lo the financial slatements for the year ended 31 March 2026
(All amounts are in Indian Rupees in lakh unless stated otherwise)

Note -35
Employee benefils (contimited)

v} Actuarial assumplions

Weighled average duration

Particulars As at Asat
31 March 2026 31 March 2025
Discounting rate 778% 6.99%
Fulure salary increase rate 5.00% 5.00%
Relirement age (vears) a0.00 60.00
Wilhdrawal fate 100% of IALM E00% of 1ALM
(2012-1.4) (30£2-14)
Withdrawal Withdrawal
Ages Rale Rate
Uplo 3 vears 3.00% 3.00%
From 31 1o 44 years 2.00% 200%
Above 44 vears 1.00% 1.00%
17,99 20.51

Mortality rates inclusive of provision for disability -100% of IALM 2012-14

Graluity is pavable 1o e emplovees on dealh or resignation or on retirement at the attainment of superannuation: age. To provide for these eventualities, the Actuary has used Indian

Assured Lives Mortality (2012-13) Ultimate table.

{vi} Sensitivily analysis for gratuity liability

Padiculars

Asat
31 March 2026

As at
31 March 20325

Impact of the change in disconnt rate

Present value of obligation at the end of the vear 521.80 240.56
- Impact due lo inurease of 0.50 % (26.91) {60.28)
« Impact due to decrease of 0.50 % 29.25 66.41

Impact of the change in salary increase

Present value of obligation at the emd of the year 521.80 940.56
- lmpact due to increase o1 0.50 % (29.91) 6740

- Impact due to Jecrease of 0.50 % 772 {61.648)
Sensitivities due to mortality and withdrawals are not material and hence impact of change due to these is not calculated.

Sensitivities as o rate of increase of pensions in pavment, rate of increase of pensions before retirement and life expeclancy are not applicable.

(vii}| Maturity profile of defined benefit obligation 31 M‘::c.l\:EUZG 31 n-liri;‘zozs
Uto 8 vear 3193 4233
Ilo 2 vear 397 2552
2o 3 vear 10.58 2188
Aol vear 8.00 33.63
1103 vear 26.71 2171
5106 vear 10,93 2235

396.63 772194

bt vear omwards

C  Other long-lerm employee benefit plans

The Company provides for compensated absences to its employees. The emplovees can carry-forward a portion of the unutilised accrued compensated absences and atilise it in {uture
servive periods or receive vash compensation on termination of emploviment, Since the compensated absences do not fall due wholly within welve months after the emd ot the period in
which the emplovees remder the related servive and are also nat expected Lo e utilized wholly within twelve months after the end of such period, the benefit is classilied as a long-terin
emplovee benefit. The Company records an obligation for such compensated absences in the period in which the emplovee remuders (he services that increase this entitlement. The scheme
is uniunded and Kability for the same is recognised on the basis of actuarial valuation, A provision of T 2359 lakh has been created (31 March 2025: 2 7234 lakh) for the vear on the basis

of avtuarial valeation al the vear end and debit to the stalement of profil and loss.

(Fhris spute faas devar ivdeationatiy feft Diak)
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Noles to the financial statements for the year ended 31 March 2026
{All amounts are in Indian Rupees in lakh unless stated othenwise)

Note - 36
Leases

The Company has entered into lease arrangements for offive buildings. With the exception of shorl-lerm leases and leases of low-value underlving assets, eaclt lease is reflecied on the
balance sheel as a right-of-use asset and a corresponding lease liability, Varfable lease payments which do not depend on an index or a rate are excluded from the initial measurement of
the tease lability and right of use assets. The Company classifies ils right-of-use assels in a vonsislent manner to its property, plant and equipment,

Each lease generally imposes a restriclion that, unless there is a conlraciual right for the Company to sublease the asset to another party, the right-of-use assel can anly be used by the
Company. Some [eases conlain an oplion to extend the lease for a further term. The Company is prohibited (rom selling or pledging the underlying leased assels as sevurity. For leases
over office buildings and other premises the Company musl keep those properties in a good state of repair and return the properties in their original condition at the eml of the lease.
Further, the Company is required to pay maintenance fees in accordance with the lease conlracts.

Lease payments not inciuded in measurement of lease liabilily
The expense relating lo pavments not included in fhe measurement of the lease liability is as follows:

Parliculars For the year ended| For the year ended
31 March 2026 31 March 2025

Shorl-term leases Ml.36 288.03

Leases of low value assels - -

Variable lease pavinents (refer "E” below) - -

Total cash outflow for leases (excluding short term lease) for the vear ended 31 March 2026 was T LE9.72 lakh (31 March 2025 was ¥ 1,292.75 lakh),

The Company has lotal commitment for shorl-lerm leases of 2 Nil as al 31 March 2026 (31 March 2025: 2 Nil}

Malturity of lease liabilities

The tease liabililies are secured by the related underlying assets. Fulure minimum lease payments were as follows:

31 March 2026 Minimum lease payment due

Within 1 year 1-2Years 2-3 Years 3-4 Years 4-5 Years Miore than 5 years Total

Lease Pavment 875.09 20335 200.71 169.24 74.91 9.61 1,622.91

Interest Expense 117.10 58.97 31660 18.33 4.59 0.13 235.78

Net Present Value 757.99 234,38 164.05 150.91 70.32 948 1387.13

*During the vear, some lease contracts were terminated/executed as a result of which the maturity amount has changed as compared to the previous financial year.

31 March 2025 Minimum lease payment due

Within 1 year 1-2 Years 2-3 Years 3 -4 Years 4-5Years More than 5 years Tolal

Lease Pavient 1,073.17 840.61 264 85 146,51 91.56 7171 249011

Interest Expense 194,47 103.306 45.16 23.64 13.03 +.90 385.58

MNet Present Value 578.70 743.25 219,69 121.87 78,51 66.51 2,108.83

Variable lease pavments are expensed in the period they are incurred, Expected future cash outflow as al 31 March 2026 is of 2 Nil (31 March 2025 2 Nil).

The table below deserile the nalure of the company's lease activities b tepe of right-of -use asset recognised on balanwe sheet:

. Number of leases | Number of leases | Number of leases
: Range of Average remaining . A N N e
Right of use assels Number of leases N with extension with purchase with termination
remaining term lease lerm . X X
option oplion option
202 - LR . ' -
.»\s.al 31 II\Ia.rch 026 73 fonths to 64 37 58 Months ) N 75
Oflice Building Months
. Number of leases | Number of leases | Number of leases
. Range of Average remaining . : - . -
Right of use assels Number of leases P with extension swith purchase with termination
remaining term lease term . . .
oplion oplion oplicen
arch 2025 2N\ 76 o=
As.al E1l 1.“1.“]1 025 - Tonths lo 7 2738 Months . } a8
Olive Building Menths
The total fulure cash outflows as at 31 March 2026 for leases that had net vel commenced is Nil (31 March 2023: Nil).
The tollowing is the movement in lease liabilities during the vear ended:
icul Asat Asat
Particulars 31 March 2026 | 31 March 2025
Opening Balance 2,108.83 3.079.02
Additions 41138 135423
Finanve cost acerued during the vear 21890 {00.32
Deletion 23232 14u7.a9
Pavment ot lease Tiakilities L1392 120275
Closing Balance 1.387.13 2,108.83
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Nole - 37

Contingent liabilities and commitmenls

i. Contingent liabilities

The Company is involved in certain appellate and judicial proveedings {inchrding those described below} concerning matters arising in the normal course of business including claims
from customers. The proveedings in respect of these matters are in various stages, Management has assessed the possible abligations arising from such vlaims against the Company, in
accordance with (he requirements of Indian Accounting Standard (Ind AS) 37 and based on judicial precedents, consullation with lawvers or based on ils historical experiences.
Accordingly, Management is of the view that based on currently available information no provision in addition te that already recognised in its financial statements is considered
necessary in respevt of the below:

{A) In respect of Income Tax:

Financial yearto Asat
Particulars i
which the ficrn.md 31 March 2026
pettains
Nil Not Applicable .
Total -
{B) In respect of Goods and Service Tax:
Financial year to Asat
Particulars which the demand | 5 ) o 202
perains
) Demand notice {Includes Lax, interest and penalty) issued by the Deputy Conmissioner, Delhi under Section 73 of the Central Goods and 2017-18 240.51
Service Tax Act, 2017/ Delli Goods and Service Tax Act, 2017 in respect of excess credil / ineligible credit availed and subsequentiy appeal
filod.
15} Demand notive (Inchudes Lax, interest and penalty) issued by the Deputy Commissioner, Gujarat under Section 73 of the Central Goods and 2018-19 30464
Service Tax Act, 2017/ Gujarat Goods and Service Tax Act, 2017 in respect of excess credit / ineligible credit availed and subsequently appeal
filed.
) Demand notice {Includes Lax, interest and penalty) issued by the Deputy Cemmissioner, Delhi wnder Sectlion 73 of the Central Goods and 2019-20 159.73
Service Tax Act, 2017/ Delhi Goods and Servive Tax Acl, 2017 in respect of excess credil / ineligible credit availed and subsequently appeal
filed.
) Demand notice {Includes tax, interest and penaly} issued by the Deputy Commissioner, Tamil Nadu under Section 73 of the Central Goods 2019-20 15.24
amd Service Tax Act, 2017/ Tamil Nadu Goods and Service Tax Act, 2017 in respect of excess credit / ineligible credit availed and subsequently
appeal lo be filed in Goods and Services Tax Appellate Tribunal.
¢} Demand notice (Includes tax, interest and penalty) issued by the Deputy Commisstoner, West Bengal under Seclion 73 of the Central Goods, 3020-21 6.58
and Service Tax Acl. 2017/ West Bengal Goods and Servive Tax Act, 2017 in respect of excess credit / ineligible credil availed and subsequently
appeal Jiled,
1) Demand notice (Includes tax, interest and penally) issued by the Deputy Commissioner, Delhi wnder Section 73 of the Central Goods and 2020-21 12,80
Servive Tax Act, 2017/ Delhi Goods and Service Tax Act, 2017 in respevt of exvess credit / ineligible credit availed and subsequently appeal
tited.
£) Demand notice (nctudes tax, interest and penalty} issued by the Deputy Commissioner, Tamil Nadu under Section 73 of the Central Goods 2020-21 4.00
and Service Tax Acl, 2017/ Tamil Nadu Goods and Service Tax Act, 2017 in respect of excess credit / ineligible credit availed and subsequently,
appeal filed.
1) Demand notice {Includes penalty thereon) issued by the Deputy Commissioner, Ultarakhand under Section 73 of the Central Goods and 2021-22 0.60
Sorvice Tax Act, 2017/ Ultarakhand Goods and Servive Tax Act, 2017 in respect of late filing of return and subsequently appeal filed.
i) Demand notice (Includes penalty thereon) issued by the Depaty Commissioner, Ullarakhand under Seclion 73 of the Central Goods and 202223 1.00
Service Tax Act, 2017/ Utlarakhand Goods amd Servive Tax Act, 2017 in respect of late filing of retwrn and subsequently appeal filed.
Tatal 857.13
ii. Capital commilments
{to the extent nod provided for)
Particul Asat As at
artieuiars 31 March 2026 | 31 Mareh 2025
Eslimated amount of voniracls remairting to be exectited on capilal avcount and not provided lor (et of capital advance paid) - -
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B.1

Nole - 33
Financial instruments

Financial assets and liabilitics
The carrying amounts of financial instruments by category are as follows:

; As at As at
Particulars Note 31 March2026 | 31 March 2025
Financial assets measured at fair value
Investments measured at fair value through profit or loss Note -7 - 5437.37
Financial assels measured at amoriised cost
Cash and cash equivalents Note - 4 8o4.31 3,709.39
Bank batance other than cash and cash equivalents Note -5 3,851.87 3,886.56
Loans Note - 6 1,10,906.60 1.57,733.83
Other financial assets Note -8 1,436.03 419.16
Financial assets measured af cost
Investments* Note -7 75,490.95 99,115.34
Total 1,92,551.76 2,70,301.65
Financial liabilities measured at amortised cost
Trade pavables Nete - 13 36.21 25518
Other payables Note - 14 1,728.7¢ 25422
Debt securitivs (including interest acerued) Note - 15 - 2,854.54
Borrowings (other than debt securities) [including interest accrued] Note - 16 - 187464
Lease liabilities Note - 17 1,387.13 2,108.83
Oither financial liabilities Note - 18 816.35 207847
Total 3,988.45 11,714.22

* Investment in subsidiaries are neasured at cost as per Ind AS 27, ‘Separate financial statements’.

Fair values hierarchy
Financial assets and financial liabilities are measured at fair value in the financial statements and are grouped into three Levels of a fair value hierarchy. The three Levels are
defined based on the observability of significant inputs to the measurement, as follows:

The categories used are as follows:

Level 1: Quoted prices {(unadjusted) for identical instruments in an active markek;

Level 2: Directly (i.e. as prices) or indirectly (i.e, derived from prices) observable market inputs, other than Level 1 inputs; and
Level 3 Inputs which are not based on observable market data {unobservable inputs).

) Financial asseis and labilities measured at fair value - recurring fair value measurements

As at 31 March 2026 Level 1 Level 2 Level 3 Total

Financial assets

Investments at fair value through profit and loss
Mutual fund

Security receipts

As at 31 March 2025 Level 1 Level 2 Level 3 Total
Financial assets

Investments at fair value through profit and loss

Mutual funds 1,887,606 - - 1,837.66
Security receipts - 3,349.71 - 3549.71

Valuation process and technigue used to determine fair value

Specific valuation techniques used to value financial instruments includes

ta) the use of quoted market prices for quoted equity instruments and debt securitivs.

{b) the use of quated market prices for derivative contracts at balance sheet date.

{c} the use of net asset value for certificate of deposits and mutual funds on the basis of the statement received from investee party.

(T space has boen imtentionally Ioft blak)
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Note - 38
Financial instruments (continued)

B.2 Fair value of inslruments measured at amortised cost
Fair value of instruments measured at amortised cosl for which fair value is disclosed is as follows, these fair values are calculated using Level 3 inputs:
Particulars As al 31 March 2026 As at 31 March 2025
Carrying value Fair value Carmrying value Fair value
Financial assets
Cash and cash equivalents 864.31 B64.31 3709.39 3,709.39
Bank balance other than cash and cash equivalents 3,853.87 3,833.687 3,886.56 3,886.36
Loans 1.10,906.60 1,10,906.60 1,37,733.82 1,57,733.83
Other financial assets 1,436.03 1,436.03 419,16 419.16
Total 1,17,060.81 1,17,060.81 1,65,748.94 1,65,748.94
Financial liabilities
Trade payables 56.21 5621 25548 255.48
Qther pavables 1,728.76 172876 2,542.26 25422
Debt securities - 2,803.71 285434 13,662.17
Borrowings {other than debt securities) - - 1,874.64 1.871.64
Lease lHabilities 1,387.13 1,387.13 2,108.83 2,108.83
Other financial liabilitics 816.35 816.35 2,078.47 207817
Total 3,988.45 6,792.16 11,714.22 22,521.85
The management assessed that fair values of cash and cash equivalents, other financial assets amd other financial liabilities approximate their respective carrying amounts
largely due to the short-term maturities of these instruments. The fair value of the financial assets and liabilities is included at the amount at which the instrument could be
exchanged in a current transaction between willing parties, other than in a forced or liquidation sale. The following methods and assumptions were used to estimate the fair
Financial instruments measured at fair value and fair value of financial instraments carried at amortized cost
. inter-relationship belween significant
Type Valuation technique Significant uncbservable input unobservable inputs and fair value and
sensitivity
Financial assets and Discounted cash flows: The valuation model considers the
liabilities measured at present value of expected receipt/ payment discounted using Not applicalde Not applicable
amortized cost appropriate discounting rates
Financial a_r.selrr, measured NAV based method. Not applicable Not applicable
atFVITL
" . Discounted cash flows: The valuation model considers the . . . Thel.'e isan ““’"‘fs“ correlation. I.-ligher
Financial assets measured . . X The discount rate is the average lending | the discount rate Le average lending rate
at FVOCl present value of expucle}i l't’Cl:‘lpt/ payment discounted ustng rate at which the loans are disbursed | for the disbursed loans, lower the fair
appropriate discounting rates
value of the assets
The following methods and assumptions were used to estimate the fair values for other assets and liabilities:
(i) The fair values of the Company’s fixed inlerest bearing loans are determined by applying discounted cash flows {DCF) method. For variable rate interest-bearing loans,
carrving value represent best estimate of their fair value.
(ii) The fair values of the Company’s fixed rate interest-bearing debt securities and borrowings are determined by applying discounted cash flows {*DCF’) method, using
discount rate that reflects the issuer’s borrowing rate as at the end of the reporting period, For variable rate interest-bearing debt securities and borrowings, carrying value
represent best estimate of their fair value as these are subject to changes in underlying interest rate indices as and when the changes happen.
(iif) The fair value of the Company’s non interest bearing security deposits and other financial liabilities are determined by applying Piscounted Cash Flows (DCF) method.
Note - 3%
Financial risk management
f)  Risk Management
As a Non-Banking Financial Company {(NBFC), the Company is expased to various risks that are related Lo lending business and operating envirenment. The principal objective
in Company's risk management processes is (o measure and monitor the various risks that Company is subject to and to follow policies and procedures to address stch risks.
Company’s risk management framework is driven by Board and its subcommittees including the Audit Committee, the Asset Liability Management Committee and the Risk
Management Committee. Company gives due importance to prudent lending practices and have implemented suitable measures for risk mitigation, which include verification
of credit history from credit information bureaus, personal verification of a customer’s business amd residence, technical and legal verifications, conservative loan to value, and
required term cover for insurance. The major types of risk Company face in businesses are liquidity risk, eredit risk and interest rate risk. This note explains the sources of risk
which the entity is exposed to and how the entity manages the risk and the related impact in the financial statements.
In order to avoid excessive concentration of risk, the Company’s policies and procedures include specific guidelines to focus on maintaining a diversified portfotio. Identified
concentrations of credit risks are controlled and managed accordingly.
A)  Credit risk

Credit risk arises from the potential that an obligor is either unwilling to perform on an obligation or its ability to perform such obligation is impaired resalting in veonomic loss
to the Company. The Company’s exposure Lo credit risk is influenced mainly by cash and cash equivalents, bank balances other than cash and cash equivalents, loan assets amd
other financial assets, The Company continuously moenitors defaults of customers and ather counterparties and incorporates this information into fls credit risk controls,
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a)

Note -39
Financial risk management (contitired)

Credit risk management

Based on business environment in which the Company operates, a default on a financial asset is considered when the counter party fails to make payments within the agreed
time period as per contract. The Company assesses and manages credit risk based on internal credit rating system. Internal credit rating is performed for each class of financial
instruments with different characteristics. The Company assigns the following credit ratings to each class of financial assets based on the assumptions, inpuls and factors
specific to the class of financial assets:

(i} Low credit risk
(i) Maderate credit risk
(iif) High credit risk

The Company provides for expected credit loss based on the following:

Nature Assels covered Basis of expected credit Joss

Cash and cash equivalents, other bank balance, loans, Mutual fund & Security

. " . 12 month expected credi
receipt and other financial assets spected credit loss

Loy credit risk

Moderate credit risk Loans Life time expected credit loss

High credit risk Loans and other financial assets Life time expected credit loss or fully provided for

Financial assets thal expose the entity fo credit risk*

s As at As at
Particulars 31March2026 | 31 March 2025
(i) Low credit risk

Cash and cash equivalents 864.31 3,709.29

Bank balance other than cash and cash equivalents 1.853.87 3,886.56

Loans 1,13,330.44 15844811

Investments 5437.37

Qther financial assels 1,436.03 419.16
{if) Moderate credit risk

Loans 501.53 §27.68
(iti} High credit risk

Other financial assels 695.69 1,007.09

Loans 2,691.37 250.08

* These represent gross carrying values of financial assets, without netting off impairment loss allowance.

Cash and cash equivalents and bank deposits
Credit risk related to cash and cash equivalents and bank deposits is managed by only placing highly rated deposits in banks and financial institutions across the country.

Other financial assels measured at anmortized cost
Other financial assets measured at amortized cost includes loans to employees, security deposils, interest spread on assigned assets and other recoverable. Credit risk related to
these other financial assets is managed by monitoring the recoverability of such amounts continuously.

Loans

The Company closely monitors the credit-worthiness of the borrawer's through internal systems and preject appraisal process (wherever applicaltle) to assess the credit risk and
define credit limits of borrower, thereby, limiting the credit risk to pre-calculated amounts. These processes include a detailed appraisal methodology, identification of risks and
suitable structuring and credit risk mitigation measures, The Company assesses increase in credit risk on an ongoing basis for the amounts loan assets that become past due and
default is considered to have been occurred when amounts receivable become one year past due.

The major guidelines for selection of the client includes:

* The client’s income and indebtedness levels

* The client must possess the required Know Your Customer (KYC) documents

» Client must agree to fallow the rules and regulations of the Company

» Credit bureat check - In order to deal with the problem of over extension of credit and indebtedness of the client, the Company undertakes credit bureau checks for every
client. The credit bureau check helps the Company in identifving clients with poor repayment histories and multiple loans.

Category* Inputs Assumptions
Corporate borrowers 1. Historical data as per industry trends 1. Recoverability assumptions for stage 3 loan assets and related assessment with
2. Supplemental external information that could affect the|value of collateral
Retadl & borrowers behaviour 2, Management judgement is applied to determine the economic scenarios and the
etail borrowers 3. Discount rate is based on internal rate of return on tie loan  |application of probability weights

* The Company has used forward looking information in form of GDP growth rate and unemployment rate spocific to the sector.
Assels are written off when there is no reasonable espectation of recovery. The Company continues to engage with parties whose balances are written off and attempts to
enfarce repayment. Recoveries made are recognised in statement of profit and loss.
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Note -39
Financial risk management (contimied)

b)  Credit risk exposure
i)  Expected credit losses for financial assets other than loans

Estimated gross . Carrying amount
As at 31 March 2026 carrying amount at Expected credit net of impairment
losses i
default provision
Cash and cash equivalents 864.31 - 864.31
Bank balance other than cash anul cash equivalents 3,853.87 - 3.853.87
Investments 99,115.34 23,624.39 75490.95
Other financial assets 2,131.72 695.69 1,436.03
Estimaled gross . Carrying amount
As at 31 March 2025 carrying amount at Expected credit net of impairment
losses A
default provision
Cash and cash equivalents 1,709.39 - 3,709.39
Bank balance other than cash and cash equivalents 3,886.56 - 3,586.56
Investments 1,04,552.71 - 1,04,552.71
Qther financial assets 1426.25 1,007.09 419.16

if) Expected credit loss for loans

Drefinition of defauedt:

The Company considers default in all cases when the borrower becomes 90 days past due on its contractual payments. The Expected Credit Loss (ECL) is measured at 12-month
ECL for Stage 1 loan assets and at lifetime ECL for Stage 2 and Stage 3 loan assets. ECL is the praduct of the probability of default, exposure at default and loss given default.

Changes in the gross carrying amount in relation Lo loans from beginning lo end of reporting period:

Particulars Stage 1 Stage 2 Stage 3
Gross carrying amount as at 01 April 2024 1,60,000.15 7,950.15 3,223.13
Assets originated 45,378.50 - -
Net transfer between stages and de-recognition (46,930.5) {347.69) 10,762.22
Assets written-off - (6,774.78) (13,735.27)
Gross carrying amount as at 31 March 2025 1,58,448.11 827.68 250.08
Assets originated 60,803.50 - -
Net transfer between stages and de-recognition (1.05911.17) (324.15) 62,4177
Assets written-off - - {60,006.50}
Gross carrying amount as at 31 March 2026 1,13,340.44 503.53 2,691.37
Reconciliation of loss allowance provision from beginning to end of reporting period:

Reconciliation of loss allowance Stage 1 Stage 2 Stage 3

Loss allowance as on 01 April 2024 147151 174.59 2,930.82
Increase of provision due to assets originated during the year 181.51 - -
Net transfer between stages and written back {89.90) {160.76) 1,407.18
Loss allowance written-off - - (4.122.91)
Loss allowance as at 31 March 2025 1563.12 13.83 215.09
Increase of provision due to assets originated during the year 294,90 - -
Net transfer between stages and written back 1,412.05 10,09 62,126.16
Loss allowance written-off - - (60,006.50)
Loss allowance as at 31 March 2026 3,270.07 23,92 2,334.75

¢) Concentralion of loans

Prudent risk management involves the minimisation of concentration risk by diversifving the loan portfolio. Selting up exposure limit for particular industry, sector,

geographical area, praduct, ete. is essential to reduce the concentration of the loan portfolio.

Particufars Asat Asat

31 March 2026 31 March 2025
Corpurale borrowers 53.501.23 93,315.72
Retail borrowers 62,9741 66,210.13
Total 1,16,535.34 1,59,525.87
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Note - 39
Financial risk management (confimeve)

d)  Loans secured against coliateral

Company's secured portfoliv has security base as follows:
Value of loans
Particulars As at Asat
31 March 2026 31 March 2025

Secured by tangible assets® 6,673.12 10,146.00
Secured bv other assets - -
*Equitable mortgage of property/ hypothecation of assets
Wherever required, the Company holds other types of collateral and credit enhancements, such as cross-collateralisation on other assets of the borrawer, pledge of securities,
guarantees of pramoters/ proprietors, hypothecation of receivables via escrow account, hypothecation of receivables in other bank accounts, etc.
The Company Joes not physicatly pessesses properties or other assels in its normal course of business but makes efforts toward recovery of outstanding amounts on delinquent
laans. Once contractual loan repayments are more than 90 days past due, possession of property may be initisted. Possessed property is disposed of in the manner preseribed
under the regulatory guidance to recover outstanding delt.

e} Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or
another financial asset. The Company’'s approach to managing liquidity is to ensure as far as possible, that it will have sufficient liquidity to meet its liabilities when they are
due.

The Company maintains flexibility in funding by maintaining availability under committed credit lines. Management monitors the Company’s (through Asset Liability
Management Comumittee) liquidity positions (alse comprising the undrawn borrowing facilities), matching of the financial assets and financial liabilities position and cash and

cash equivalents on the basis of expected cash flows. The Company also takes into account liquidity of the market in which the entity operates.

(A Financing arrangements
The Company had access 10 the following funding facilities:

As at 31 March 2026 Tatal facility Drawn Undrasvn

- Expiring within one year 10,035.00 - 10,035.00

- Expiring beyond one year - - Z

Total 10,035.00 - 10,435.00

As at 31 March 2025 Total facility Total facility Undrawn

- Expiring within one year 10,275.00 - 10,275.00

- Expiring bevond one year - - -

Total 10,275.00 - 10,275.00
(i) Maturities of financial assets and liabilities

The tables below analyse the Company financial assets and liabilities into relevant maturity groupings based on their contractual maturities.

The amounts disclosed in the table are the contractual undiscounted cash flows:

As at 31 March 2026 Less than 1 year 1-3 years Moare than 3 years Total

Financial assels

Cash and cash equivalents 864.31 - - 864,31

Bank balance other than cash and cash equivalents 385387 - - 3,853.87

Loans +41,689.00 48,558.00 26,258.3 1,16,535. 3

Investments - - 99,115.34 99,115.34

Other financial assets 890.57 1,033.68 207.47 2,131.72

Total undiscounled financial assels 47,297.75 49,591.68 1,25,611.15 2,32 500,58

Financial liabilities

Trade pavables 36.21 - - 56.21

Qther pavable 172876 - - 172876

Lease liabilities 757.99 39843 230.71 L387.13

Other financial liabilities £16.33 - - 816,33

Total undiscounted financial liabilities 3,359.31 398.43 230,71 3,988.45

Net financial assels/{liabilities) 43,938.44 49,193.25 1,25,380.44 2,18,512.13

1 This space fus been inteirtionally fcft blank)
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<

a)
i)

if)

1)

Note -39
Financial risk management (continued)

The amounts disclosed in the talde are the contractual undiscounted cash flows:

As at 31 March 2035 Less than T year 1-3 year More than 3 years Total
Financial assels

Cash and cash equivalents 3,709.39 - - 3,709.39
Bank balance other than cash and cash equivalents 3,886.56 - - 3.686.56
Loans 44,069.00 72,567.00 42,889.87 1,59,525.87
[nvestments 543737 - 59,1153 1.04,552.71
Other financial assets 1,100.65 197.77 127.83 1,426.25
Total undiscounted financial assels 58,202,97 72,764.77 1,42,133.04 2,73,100.78
Financial liabilities

Debt securities 2,854.54 - - 2,834.54
Borrowings (other than debt securities) 352,61 514.00 1,008.03 1.874.64
Trade payables 255.48 - - 25548
Other payable 2,542.26 - - 2,542.26
Lease liabilities B78.70 962,94 267.19 2,108.83
Other financial liabilities 2,078.47 - - 2,078.47
Total undiscounted financial liabilities 8,962.06 1,476.94 1,275.22 11,714.22
Net financial /{liabilities) 49,240.91 71,287.83 1,40,857.82 2,61,336.56

Market risk

Market risk is the risk that the value of on and off-balance sheet positions of a financial institution will be adversely affected by movements in market rales or prices such as
interest rates, foreign exchange rates, equity prices, credit spreads and/or commodity prices resulting in a loss to earnings and capital.

The Company’s exposure to market risk is primarily on account of interest rate risk and price risk

Interest rate risk
Liabilities

The Company’s policy is to minimise interest rate cash flow risk exposures on long-term financing. As at 31 March 2026, the Company is exposed to changes in market interest

rates borrowings other than debt securities at variable interest rates.

Interest rate risk exposure
Below is the overall exposure of the Company to interest rate risk:

Particulars

As at
31 March 2026

Asat
31 March 2025

Fixed rate liabilities*

Debt securities - 2,648.09
Borrowings (other than Jebt securities) - .
Variable rate liabilities* .

Borrowings (other than debt securitivs) . 1,874.64
Talal - 4,522.73

* Above borrowing amounts exclude accrued interest

Sensitivity
Below is the sensitivity of profit or loss in interest rates.

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2025

Interest sensilivity*
Interest rates - increase by 0.50%
Interest rates - decrease by 0.50%

9.37
(9.37)

* Holding all ather variables constant

Assels
The Company’s term de

defined in Ind AS 107, since neither the carrying amount nor the future cash flows will fluctuate because of a change in market interest rates.

Price risk
Exposure
Fhe Comyprany’s exposure price
investments, the Company diversifies its portfolio of assets.

posits and commercial paper/ deposits are carried at amortised cost and are fixed rate deposits. They are therefore not subject to interest rate risk as

risk arises from investments held amd classified in the balance sheet at fair value through profit or loss, To manage the price risk arising from
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i)

Note -39
Financial risk management (continued)

Sensitivity
The table below summarises the impact of increases/ decreases of the index on the Company's profit for the period:

Impact on profit after tax

For the year ended | For the year ended

Particulars

31 March 2026 31 March 2025
Mutual funds
Net assets value - increase by 5% - 94.38
Net assets value - decrease by 5% - {94.38)

Note -40
Capital management

The Company's capital management objeclives are

- to ensure the Company’s ability to continue as a going concern

- to comply with externally imposed capital requirement and maintain strong credit ratings
- to provide an adequate return to shareholders

Management assesses the Company's capital requirements in order to maintain an efficient overall financing structure while avoiding excessive leverage. This takes into
account the subordination levels of the Company's various classes of debt. The Company manages the capital structure and makes adjustments to it in the light of changes in
economic conditions and the risk characteristics of the underlying assets. In arder to maintain or adjust the capital structure, the Company may adjust the amount of dividends
paid to sharcholders, return capital to shareholders, issue new shares, or sell assets to reduce debt.

N Asat As at
Particulars 31 March 2026 | 31 March 2025
Net debt* - 1,019.79
Total equity 2,39,908.25 31107255
Net debt to equily ratio - 0.00

* Net debt includes debt securities + borrowings other tham delt securities - cash & cash equivalents

(This space Iias been fntentionally Ieft blank)
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Note - 41
Maturity analysis of assets and liabilities

The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled.

ASSETS

Financial assets

Cash and cash equivalents

Bank balance other than cash and cash equivalents
Loans

Investments

Other financial assets

Non-financial assets

Current tax assets (net)
Deferred tax assets (net)
Property, plant and equipment
Right-of-use assets

Other intangible assets

Other non-financial assets

TOTAL ASSETS

LIABILITIES AND EQUITY

LIABILITIES
Financial liabilities

Trade payables

As at

31 March 2026

As at
31 March 2025

(i) Total outstanding dues of micro enterprises and small enterprises -
(if) Total outstanding dues of creditors other than micro enterprises

and small enterprises

Other payables

(i) Total cutstanding dues of micro enterprises and small enterprises -
(i) Total outstanding dues of creditors other than micro enterprises

and small enterprises

Debt securities

Borrowings (other than debt securities)
Lease liabilities

Other financial liabilities

Non-financial liabilities
Provisions
Other non-financial liabilities

TOTAL LIABILITIES

Net equity

Within 12 months  After 12 months Within 12 months  After 12 months
86131 - 3,709.39 -
3,853.87 - 3,886.36 -
19,673.39 71,231.21 43,573.95 1,14,159.88

- 75,490.95 3,437.37 99,115.34

194.88 1,241.15 93.56 325.60
44,588.45 1,47,963.31 56,700.83 2,13,600.82
1,533.11 - 3,001.06 -

- 16,689.59 - 16,243.63

- 569.21 - 740.71
693.96 507.92 827.48 978.36

- 38.31 - 110.62

2,145.38 17.62 2,356.74 92.60

4,372.45 47,872.65 6,215.28 48,165.92

48,960.90 1,95,835.96 62,916.11 2,61,766.74
56.21 - 255.18 -
1,728.76 - 2,5342.26 -

- - 285454 -

- - 352.61 1,522.03
757.99 629,14 §78.70 1.230.13
$16.35 - 2078.47 -

3,359.31 629,14 8,962.06 2,752.16
119.80 645.03 28.47 1,279.00
133.33 - 555.41 -
255.13 645.03 616.88 1,279.00

3,614.44 1,274.17 9,578.94 4,031.16

45,346.46 1,94,561.79 53,337.17 2,57,735.58

{ This space Tas been intentionally left bank)
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Note -42
Operating segmenls
General information

The Company operates in a single reportable segment Le. financing and investing related activities, which has similar risks and returns for the purpose of Ind AS 108 "Operating
segments”, is considered to be the only reportable business segment. The Company derives its major revenues from financing activities and its customers are widespread. Further, the
Company is operating in India which is considered as a single geographical segment.

Note -43
Related party disclosure

(2) Details of related parties:
Description of relationship

Names of related parties

Holding company

Subsidiary companies
{including step-down subsidiaries)

Indiabulls Alternate Investments Limited
Indiabulls Urbanresidency Limited {formerly known as Indiabulls Investment Advisors Limited)

Fellow subsidiary companies
{(with whom transactions took place)

Indiabulls Asset Reconstruction Company Limited and its Trusts
Indiabulls Cityheights Limited (formerly known as Divani Healthcare Limited}

indiabulls Limited (formerly knoswn as Yaari Digital Integrated Services Limited)

TranServ Limited
Indiabulls Nests Limited {formerly known as Indiabulls Distribution Services Limited)

Indiabulls Securities Limited (formerly known as Dhani Stocks Limited)

Indiabulls Urbanheights Limited {formerly known as Evinos Buildwell Limited)
Indiabulls Condominiums limited (formerly known as Airmid Aviation Services Limited)
Indiabulls Rural Finance Private Limited

Key management personnel

Mr. Labh Singh Sitara, Director
Ms. Sargam Kataria, Director
Mr. Akshay Kumar Tiwary, Non Executive Director
Mr. Amit Ajit Gandhi, Director

Dr. Prem Prakash Mirdha, Director

Mr. Rajeev Lachan Agrawal, Chief Financial Officer
Mr. Divyesh B Shah, Whole Time Director and Chief Executive Officer of Indiabuils Limited (formerly known as Yaari Digital Integrated

Services Limited}

() Statement of transactions with related parties during the year:

Mr. Sanjeev Kashyap, Whole Time Director and Chief Executive Officer

Subsidiaries/Fellow subsidiaries/

Purchase of Fixed Assets

Compensation to key management personnel
- Short term employee benefits

- Sitting fees

- Share based payment expenses

93.43
6.00
7.50

) Holding company Step-down subsidiaries Key management personnel
Particulars
As at As at As at As at As at As at

31 March 2026 | 31 March 2025 | 31 March 2026 | 31 March 2025 | 31 March 2026 { 31 March 2025
Finance
- Loans given (net) - - 16,299.01 14,051.50 - -
- Loans writlen off - - 60,006.50 - - -
Investmentfredemption
- Investment in security receipls - - - 1,700.01 - -
- Redemption of security receipls - - 334971 (5,883.99) - -
Liabilities
- Employee benefits liabilities transferred/ {received) (119.60) 15101 669.92 {540.80) - -
Income
- Interest income fram loap 3.451.03 1,313.36 511.01 6,425.55 - -
- Service fee 310.24 1406 - -
- Net gain on derecogntion of financial assets - - 6,500.00 - - -
- Charge back for commen expenses 240 240 1426 1093 - -

- - 796 - -

8437
8.00
10.29

( This space has becn intentionally left blank)
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Note -43

Related party disclosure (contined)

{c) Qutstanding at year ended 31 March 2026;

Nature of transaction Holding company Subsidiaries/Fellow subsidiaries

Asat Asat As at Asat

31 March 2026 | 31 March 2025 | 31 March 2026 | 31 March 2025
Loans given (including accrued interest) 43,401.66 26,673.28 - 39.447.02
Investment in security receipts - - - 3349.71
Other Pavable - - 764.69 -
Note -44
Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006:
{a) Details of trade payable dues to micro and small enterprises as defined under the MSMED act, 2006
As at Asat

Particulars
31 March 2026 | 31 March 2025

(i) Principal amount remaining unpaid to any supplier as at the end of the accounting year
{ii} Interest due thereon remaining unpaid to any supplier as at the end of the accounting year
{iti) The amount of interest paid along with the amounts of the payment made to the supplier beyond the appointed Jay

(iv) The amount of interest due and pavable for the year
{v) The amount of interest accrued and remaining unpaid at the end of the accounting year
{vi) The amount of further interest due and payable even in the succeeding year, until such date when the interest dues as above are actually,

pavid
The above information regarding Micro, Small and Medium Enterprises has been determined to the extent such parties have been identified on the basis of information available with

the Company. This has been relied upon by the auditars.

(b} Details of other payable dues to micro and small enterprises as defined under the msmed act, 2006

Particulars As ab Asat
31 March 2026 | 31 March 2025

(i) Principal amount remaining unpaid to any supplier as at the enu of the accounting year

(ii) Interest due thereon remaining unpaid to any supplier as at the end of the accounting year

(i} The amount of interest paid along with the amounts of the payment madde to the supplier beyond the appointed day
(iv) The amount of interest due and payable for the year

(v} The amount of interest accrued and remaining unpaid at the end of the accounting vear
(vi) The amount of further interest due and payable even in the succeeding year. until such date when the interest dues as above are actually

paid
The above information regarding Micro, Small and Medium Enterprises has been determined to the extent such parties have been identified on the basis of information available with

the Company. This has been relied upon by the auditors.

Note -45
The Company has determined that the credit risk associated with certain assets has significantly increased. As a result, the Company has derccognized |

214,118.57 Lakh (net of deferred tax). Furthermore, the Company has assessed the future economic benefits expected to be derived from its certain non-financial assets and which
were determined to be insignificant. As a result, the Company has recorded a provision for impairment loss of 24,123.21 Lakh (net of deferred tax). Consequently, total amount of
218,241.78 Lakh {net of deferred tax) has been charged to other comprehensive income, instead of debiting the samw to the statement of profit and loss for the period from 01 April

2024 to 31 March 2025.

oan assets amounting o

(This spirce Jas beest fntemdionatly left blank)
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Nole - 46

Recenciliation of tiabilities arising from financing activilies
The changes in the Company’s liabilities arising from financing aclivities can be classified as follows:

Particulars Debt securities Borrowings Lease liabilities Total
(other than debt)

01 April 2024 13,728.76 3,768.84 3,079.02 20,576.62
Cash flows:

- Proceeds - - - -

- Repayment {10,211.12} {1,894.20) {1,292.75) {13,398.07)
Non cash: -

- Amortisation of upfront fees and others (44419 - - (H44.14)
- Addition during the year - - 138423 1,384.23
- Addition/ {reduction) in interest accrued (218.96) - - (218.96)
- Others - - (1,061.67) {1,061.67)

31 March 2025 2,854.54 1,874.64 2,108.83 5,538.01
Cash flows:

- Proceads - - - -

- Repayment (2,648.08) (1,874.64) (1,149.72) {5,672.44)
MNon cash: .

- Amortisation of upfront fees and others (137.31) - - {137.31)
- Addition during the vear - - +11.38 411,38
- Addition/ (reduction} in interest accrued (69.15) - - (69.13)
- Others - - {13.36) (13.36}

31 March 2026 - - 1,3587.13 1,387.13

(Tliis space has beewt indentionally lcft Fank)
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Notes to the financial statements for the year ended 31 March 2026
{All amounts are in Indian Rupees in lakh unless stated otherwise)

Note -47
Transfer of financial assets
{Also Refer Note - 43 i and ii)

A) Securitisation
The Company uses securitisations as a source of finance. Such transactions resulted in the transfer of contractual cash flows from portfolios of financial assets to

holders of issued debt securities. Such deals resulted in contintted recognition of the securitised assets since the Company retains substantial risks and rewards.

The Company has securitized its loan assets to an unrelated and unconsolidated entity. As per the terms of the agreement with counterparty, the Company is exposed
to interest servicing on the securitised amount at the rate of 13.50% (31 March 2025: 13.50%) and therefore continues to be exposed to significant risk and rewards
relating to the underlying receivables. Hence, these loan assets are not derecognised and proceeds received are presented as other financial liabilities.

The lable below outlines the carrying amounts and fair values of financial assets transferred that are not derecognised in their entirety and their associated liabilities:

Securitisations As at As at

31 March 2026 31 March 2025
Gross carrying amount of securitised assets (at amortised cost) 2,823.66 5,379.14
Gross carrying amount of assaciated liabilities - 1,874.64
Carrying value and fair value of securitised assets 2,793.82 5,352.03
Carrying value and fair value of associated liabilities - 1,874.64
Net position at Fair value 2,795.82 3,477.39

The carrying amount of above assets and liabilities is a reasonable approximation of their respective fair values.

B) Assignment
During the year ended 31 March 2026: ¥ Nil (31 March 2025: 2 Nil), the Company has sold certain loans by way of direct bilateral assignment, as a source of finance. As

per the terms of such deals, since the derecognition criteria as per Ind AS 109 are met, (including transfer of substantial risks and rewards} relating to assets being

transferred to the buyer, the assets have been derecognised from the books of the Company.

The table below summarises the carrying amount of the derecognised financial assets measured at amortised cost and the gain/ (loss) on derecognition.

Particulars

Asat
31 March 2026

Asat
31 March 2025

Carrying amount of de-recognised financial assets

Gain on sale of the de-recognised financial assels

Since the Company has derecognized the above loan assets in entirety (100% assigned and Sold), and as per the agreement there was no interest spread as on the date
of derecognition, hence there was no profit/loss on derecognition of financial assels.

(Thits space has been intentionally left Plank)
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Notes to the financial statements for the year ended 31 March 2026
(All amounts are in Indian Rupees in lakh unless stated otherwise)

Note - 48

Disclosures in terms of Reserve Bank of India (Non-Banking Financial Companies - Financial Statements: Presentation and Disclosures) Directions, 2025:

i. Disclosures relating to securitisation:

i. (a) For Non-STC Securitisation transactions:

{Amount in ¥ crore}

For the year

For the year

8. Average default rate of portfolios observed in the past.
9, Amount and number of additional/ top up loan given on same underlving asset. Please provide breakup separately for each asset class
i.e. RMBS, Vehicle Loans etc.
(a)} Number
(b} Amount
10. Investor complainis:
(a) Directly / Indirectly received
(b) Complaints outstanding

Particulars ended ended
31 March 2026 | 31 March 2025
1. No of SPEs holding assets for securitisation transactions originated by the ariginator i 1
(only the SPVs relating to outstanding securitizalion exposures to be reported here)
2. Total amount of securitised assels as per baoks of the SPEs 6.30 35.63
3. Total amount of exposures refained by the originator to comply with MRR as on the date of balance sheet
i) Off-balance sheet exposures
- First loss 3.15 8.4
- Others - -
i) On-balance sheet exposures
- First loss 6.30 16.88
- Others - .
4. Amount of exposures to securitisation transactions other than MRR
a) Off-balance sheet exposures
- Exposure to own securitisations - -
- First loss
- Others
- Exposure to third party securitisations
- First loss
- Others - -
b) On-balance sheet exposures - -
- Exposure to own securitisations - .
- First loss
- Others - -
- Exposure to third party securitisations . -
- First loss
- Others
3. Sale consideration received for the securitised assets and gain/loss on sale on account of securitisation - -
6. Form and quantum (oulstanding value) of services provided by way of, liquidity support, post-securitisation asset servicing, etc. - -
7. Performance of facility provided. Please provide separately for each facility viz. Credit enhiancement, liuidity support, servicing agent
60 etc. Mention percent in bracket as of total value of facility provided
Investment in Series A2 PTC
{a) Amount paid - -
{b) Repayment received 3347 276
{c) Outstanding amount 6.30 16.88
2.31% 0.16%

i- (b} For STC (Simple, transparent and comparable) Securitisation Transactions: Not applicable

(This space s Peen Ditentionally feft blank)
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(All amounts are in Indian Rupees in lakl unless stated otherwise)

Note - 48 {continued)

Disclosures in terms of Reserve Bank of India (Non-Banking Financial Companies ~ Financial Statements: Presentation and Disclosures) Directions, 2025:

ii. Disclasures of transfer of loan exposure:

ii. (a) Details of transfer through assignment in respect of loans not in default during the year:

{Amount in 2 crore)

Particulars

For the year
ended
31 March 2026

For the year
ended
31 March 2025

Count of Loan accounts Assigned

Amount (T Crore} of Loan accounts Assigned

Retention of beneficial economic interest (MRR) (2 Crore)

Weighted Average Maturity (Residual Maturity) (Months}

Weighted Average Holding Period (Months)

Coverage of tangible security coverage

Rating-wise distribution of rated loans

if. {b) Details of stressed loans transferred during the year:

For the year ended

31 March 2026

For the year ended

31 March 2025

Particulars - -

To Asset Reconstruction Companies (ARC) To Asset Reconstruction Companies (ARC)
NPA SMA Total NPA SMA Total
Number of accounts 7.00 - 7.00 - -
Aggregate principal outstanding of loans transferred (% in crore) 137.72 - 137.72 - -
Woeighted average residual tenor of the loans transferred (in years) 0.33 - 0.33 - -
Net book value of loans transferred (at the time of transfer) (2 in crore) - - - . .
Aggregate consideration {2 in crore) 65.00 - 65.00 - -
Additional consideration realized in respect of accounts transferred in - - - - R
earlier years

ii. (¢) The Company has not acquired any stressed loan during the year emded 31 March 2026.

{(This space has been dntentionally Icft bank)
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Notes to the financial statements for the year ended 31 March 2026
{All amounts are in Indian Rupees in lakh unless stated otherwise)

Note -48 (continued)

Disclosures in terms of Reserve Bank of India (Non-Banking Financial Companies - Financial Statements: Presentation and Disclosures) Directions, 2025:

iii. Exposures:

fii. (a) Exposure to real estate secfor:

{Amount in ¥ crore)

Category As at Asat
31 March 2026| 31 March 2025
Direct exposure
(i) Residential mortgages:
Lending fully secured by mortgages on residential property that is or will be occupied by the borrower or that is rented 35.57 51.98
(ii) Commercial real estate™:
Lending secured by mortgages on commercial real estate {office buildings, retail space, multipurpose commercial premises,
multifamily residential buildings, multi tenanted commercial premises, industrial or warehouse space, hotels, land acquisition, =
. . . o 1857 29.42
development and construction, etc.). Exposure will also include non-fund based (NFB) limits.
(iii) Investments in mortgage backed securities (MBS) and other securitised exposures:
a. Residential - -
b. Commiercial real estate - -
Indirect exposure
Fund based and non-fund based exposures on National Housing Bank (NHEB) and Housing Finance Companies (HFCs).
54.14 81.40

Total Exposure to Real Estate Sector

* as per contractual receivables at balance sheet date.

iil. (b} Exposure to capital market:

(Amount in 2 crore)

Particulars

As at
31 March 2026

Asat
31 March 2025

1. direct investment in equity shares, convertible bonds, convertible debentures and units of equity-oriented mutual funds the
corpus of which is not exclusively invested in corporate debt;

ii. advances against shares / bonds / debentures or other securities or on clean basis to individuals for investment in shares
{including 1PCs / ESOPs), convertible bonds, convertible debentures, and units of equity-oriented mutual funds;

iii. advances for any other purposes where shares or convertible bonds or convertible debentures or units of equity oriented
mutual funds are taken as primary security;

iv. advances for any other purposes to the extent secured by the collateral security of shares or convertible bonds or convertible
debentures or units of equity oriented mutual funds ie. where the primary security other than shares / convertible bonds /
convertible debentures / unils of equity eriented mutual funds 'does not fully cover the advances;

7 socured and unsecured advances to stockbrokers and guarantees issued on behalf of stockbrokers and market makers;

vi. loans sanctioned to corporates against the security of shares / bonds / debentures or other securities or on clean basis for
meeting promoler's contribution to the equity of new companies in anticipation of raising resources;

vii. bridge [oans to companies against expected equity flows / issues;

viil. Underwriting commitments taken up by the NBFCs in respect of primary issue of shares or convertible bonds or convertible
debentures or units of equity oriented mutual funds

ix. Financing to stockbrokers for margin trading

x. All exposures to Alternative Investment Funds:

a) Category |

b} Category [1

¢) Category 11

Total exposure to capital market

iii. {¢) Sectoral exposure:

{Amount in ¥ crore)

* FRN: 032569

As at As at
31 March 2026 31 March 2025
Totz E
Sr. Sectors ?i:cllizl:::t;m Percentage of T(.i::luzl;:t:e Percentage of
Gross NPAs to Gross NPAs | Grass NPAs to
balance sheet | Gross NPAs balance sheet
total exposure total exposure
and aff-halance . and off-balance| A
in that sector in that sector
sheet exposure) sheet exposure)
1 Agriculture and Allied Activilies - - e, . - 0%
2 Industry P - - 0% - d— - 0%
3 [Services T /0 2ERUoN 0673 7.23 10.83% 1036908 Sep 907 2.24%
1 |Personal Loans @/ \'z\‘} 106 103 94.26% f NoXx 5.48%
5 [Others el DELHL Yéuuse 15.63 1.43°% | 0.13%
Ni=
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(All amounts are in Indian Rupees in lakh unless stated otherwise)

Note - 48 (continued)

Disclosures in terms of Reserve Bank of India {(Non-Banking Financial Companies - Financial Statements: Presentation and Disclosures) Directions, 2025:

iil, {d) Intra-group exposures:

{Amount in ¥ crore)

Particulars Asat As at
31 March 2026 31 March 2025
i) Total amount of intra-group exposures 434.02 765.55
ii) Total amount of top 20 intra-group exposures 434,02 765.55
iii} Percentage of intra-group exposures to total exposure of the NBFC on borrowers/ customers 37.24% 47.99%
iii. {e) Unhedged foreign currency exposure:
The Company has no unhedged foreign currency exposures as on 31 March 2026 (31 March 2025: Nil).
iv. Related Party disclosures:
Please vefer note no. 43 - Related party discloure.
v. Disclosure of Complaints
v. (a) Summary information on complaints received by the NBFCs from customers and from the Qffices of Ombudsman
For the year ended For the year ended

Particulars

31 March 2026

31 March 2025

Complaints received by the NBFC from its customers

1. No. of complaints pending at the beginning of the year n 7
2. No. of complaints received during the year 1,632 v
3. No. of complaints disposed during the year 1,652 355
3.1 of which, number of complaints rejected by the NBFC - -
4. No. of complaints pending at the end of the year 3 s}
Maintainable complaints received by the NBFC from Office of Ombudsman
5. Number of maintainable complaints received by the NBFC from Qffice of Ombudsman 532 528
5.1 of 5, number of complaints resolved in favour of the NBFC by Office of Ombudsman 524 520
52. of 5, number of complaints resolved through conciliation/mediation/advisories issued by Office of Ombudsman 8 8
5.3 of 3, number of complaints resolved after passing of Awards by Office of Ombudsman against the NBFC - -
6. Number of Awards unimplemented within the stipulated time (other than those appealed) - -
v. {b) Top five grounds of complaints received by the NBFCs from customers:
Grounds of complaints, {i.e. complaints relating to) | Number of complaints | Number of complaints [% increase/ decrease in| Number of complaints Of 5, number of

pending at the received during the the number of pending at the end of | complaints pending

Leginning of the year year complaints reccived the year beyond 30 days
over the previous year
1 2 3 4 5 6
For the year ended 31 March 2026
KYC Mis-Use 19 1,001 18% 1 -
CIBIL Database Updation 3 245 8% b -
Collection related 1 183 9% 1 -
Closure related - 15 [3E%) - -
Third Party Fraud Related - 37 12% - -
Crtliers - 101 (39%) - -
Total 23 1,632 3 -
For the year ended 31 March 2025

KYC Mis-Use 3 &9 14% 19 -
CIBlI. Database Updation - i) (73%) 3 -
Collection related - 132 (t1%) - -
Clusure related 1 a8 {B0%) E -
Third Party Fraud Related - 51 2% - .
Others 3 215 {46%) 1 B
Total 7 1,571 23 -

vi, Loans to Directors, Senior Officers and relatives

% ASS
) 90

irpctors: Nil (Previous vear: Nil)
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(All amounts are in Indian Rupees in lakh unless stated othenvise)

Note - 48 (continued)
Disclosures in terms of Reserve Bank of India (Non-Banking Financial Companies - Financial Statements: Presentation and Disclosures)

Directions, 2025:
vii. Liquidity

vii. (a) Funding Concentration based on significant counterparty for the year ended 31 March 2026:

Sr. no. Number of Significant Counterparties Amount (% in crore) | % of Total Deposits | % of Total Liabilities
1 1 - N.A 0.00%

Funding Concentration based on significant counterparty for the year ended 31 March 2025

Sr. no. Number of Significant Counterparties Amount (% in crore) | % of Total Deposits | % of Total Liabilities
1 1 18.75 N.A 13.78%

Notes:

- A “Significant counterparty” is defined as a single counterparty or group of connected or affiliated counterparties accounting in aggregate for
more than 1% of the NBFC-NDSI's, NBFC-Ds total liabilities and 10% for other non-deposit taking NBFCs.

vii. (b) Top 20 large deposits:
- There is no deposit cutstanding as at 31 March 2026 (FY 2024-25: T Nil)

vii. (¢) Top 10 borrowings:

n
As at 31 March 2026 Amount (% in crore) Yo of T?tal
Borrowings
Top 10 Borrowings i 0.00%
u,
As at 31 March 2025 Amount (% in crore) o of T?tal
Borrowings
Top 10 Borrowings 18.75 100.00%

vii. (d) Funding Concentration based on significant instrument/product for the year ended 31 March 2026
Amount (% in crore) | % of Total Liabilities

- 0.00%

Sr. no.|Particulars
1 |Non- convertible debentures

Funding Concentration based on significant instrument/product for the year ended 31 March 2025
Amount (% in crore)
28.55

%o of Total Liabilities

Sr. no.|Particulars
20.97%

1 |Non- convertible debentures

Notes:
- A "significant instrument/ product" is defined as a single instrument/ product of group of similar instruments/ products which in aggregate

amount to more than 1% of the NBFC-NDSI's, NBFC-Ds total liabilities and 10% for other non-deposit taking NBFCs.

vii. {e) Stock Ratios:

L. Commercial papers
- There is no commercial papers outstanding as at 31 March 2026 (FY 2024-25: T Nil).

I1. Non-convertible debentures (original maturity of less than one year)
- There is no Non-convertible debentures with original maturity of less than one vear outstanding as at 31 March 2026 (FY 2024-25: T Nil).
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{All amounts are in Indian Rupees in lakh unless stated otherwise)

Note -48 (continued)
Disclosures in térms of Reserve Bank of India (Non-Banking Financial Companies - Financial Statements: Presentation and Disclosures)

Directions, 2025:

vii. (¢) Stock Ratios (continued):
I11. Other short-term liabilities

Particulars o :
% of Total Public |, cp.01o1 Liabilities| % of Total Assets
Funds
As at 31 March 2026
Loans repayable on demand from banks I 0.00% | 0.00% | 0.00%
Particulars w, .
Yo of 'Il;t:lt:;:"uhhc %, of Total Liabilities| % of Total Assets

As at 31 March 2025
Loans repayable on demand from banks |

0.00% | 0.00% | 0.00%

IV. Institutional set-up for liquidity risk management
The Board of Directors of the Company has an overall responsibility and oversight for the management of all the risks, including liquidity risk,

ta which the Company is exposed to in the course of conducting its business. The Board approves the governance structure, policies, strategy
and the risk limits for the management of liquidity risk. The Board of Directors approves the constitution of the Risk Management Committee
(RMC) for the effective supervision, evaluation, monitoring and review of various aspects and types of risks, including liquidity risk, faced by
the Company. The meetings of RMC are held as warranted from time to time. Further, the Board of Directors also approves constitution of Asset
Liability Committee (ALCO), which functions as the strategic decision-making body for the asset-liability management of the Company from
risk-return perspective and within the risk appetite and guard-rails approved by the Board. The main objective of ALCO is to assist the Board
and RMC in effective discharge of the responsibilities of asset liability management, market risk management, liquidity and interest rate risk
management and also to ensure adherence to risk tolerance/limits set up by the Board. ALCO provides guidance and directions in terms of
interest rate, liquidity, funding sources, and investment of surplus funds. ALCO meetings are held as warranted from time to time.

{This space has beent intentionally left blank)
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Nole - 48 {continucd)

Disclosures in lerms of Reserve Bank of India (Non-Banking Financial Companices - Financial Statements: Presenfation and Disclosures) Directions, 2025:

viii. Comparison behween provisions required under IRACP and impairment allowances ntade under Ind AS 10%:

As at 31 March 2026

Loss Allowances

Ditference

Asset Gross Carrying (Provisions) as Nel Carrvin Provisions between Ind AS
Asset Classification as per RBI Norms classification as |Amount as per Ind required unde Amuﬂ‘}’lt 5 required as per | 109 provisions
Ind A u T un
per Ind A5 109 AS Ind AS109* IRACP norms and IRACP
norms
1) (2} (3) (4} (51=(3)-14) (8) (N = (3)-(6)
Performing Assels
Standard Assels S‘Iﬂi',t‘ 1 1,13, 1044 545.07 1,12,795.37 153.36 9171
Stage 2 503.53 2392 479.61 201 21.91
Sub- Total 1,13,843.97 568,99 1,13,274.98 453.37 113.62
Non-Performing Assets (NPA)
Substandard Stage 3 2,044.23 1,687.61 356.62 20442 1,483.19
Doubtiul - up lo i vear Slage 3 420,79 430.79 - 101.17 19.62
1to 3 vears Stage 3 226.35 226.35 - 67.91 158.4
More than 3 vears Stage 3 - - . . -
Sub- Total For Doubtful 647,14 647.14 - 469.08 178.06
Loss ISIago 3 - - - - -
Sub- Total For NPA 2,691.37 233.75 35662 673.50 1,661.25
Other ftems such as guaraniees, loan commitments, etc. which Stage 1
are in the scope of Ind AS 109 but nol covered under curreny - = - - .
Income Recognition, Assel Classification and Provisioning| Stage 2 . - - - -
{1IRACP) norms Stage 3
Sub- Total - - - - -
Stage 1 1,13,340.44 345.07 1,12,795.37 453,36 91.71
Total Stage 2 503.53 23,92 479,61 2.0 1.91
Slage 3 2,691.37 2,334.75 356.62 673.50 1,661.25
‘Tolal 1,16,535.34 2,903.74 1,13,631.60 1,128.87 1,774.87
As al 31 March 2025
Loss Allowances Difference
Asset Gross Carrying (Provisions) as Net Carrvi Provisions between Ind AS
Asset Classification as per RBI Norms classification as |Amount as per Ind required und.er Am::ﬁ'tng required as per | 109 provisions
1
per Ind AS 109 AS Ind AS 109* IRACPE norms and IRACP
norms
(1) (2) {3) (4) (51=13)-14) (6) (@ = (4)-(6)
Performing Assels
Stape | 1,58.148.11 633.23 1,57,509.85 63379 144
Standard Assels -
Stage 2 827.68 13.83 813.35 33 10.52
Sub- Total 1,59,275.7% 652.06 1,58,623.73 637,10 14.96
Non-Performing Assels (NPA)
Substandard Stage 3 55.80 23.81 31,99 588 17.93
Doubtiul - up to i vear Stage 3 16171 164,71 . 3142 13329
1 lo 3 vears Stage 3 26.57 26.57 - 13.58 10.99
More than 3 vears Stage 3 - . . . .
Sub- Total For Doublful 191.28 191.28 - 47.00 144.28
Loss ISt.u;c 3 - - B - .
Sub- Total For NI'A 250.08 215.09 34.99 52.85 162.21
Other items such as guarantees, loan commibments, ete. which Stage 1 A ; A
are in the scope of Ind AS 109 but not covered under currentf— .
lwvome  Recognition, Asset Classification amd Trovisioning Stage 2 - - - - .
(IRALCT) norms ISM!‘“ 2 B
Sub- Total : - - - -
Stage 1 1,58,445.11 635.23 1,57,509.85 633.79 44
Total Slage 2 827.65 13.83 913.85 3.31 10,52
’ Stage 3 250.08 215.09 34.92 5288 162.21
Total 1,59,525.87 867.15 1,55,655.72 6389.98 17717

vonsidered excluding management overlay amounting byis
remains in excess of the provision requirement under t
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Note - 48 (continued)

Disclosures in terms of Reserve Bank of India (Non-Banking Financial Companies - Financial Statements: Presentation and Disclosures) Directions, 2025:

ix. Disclosure for capital to risk assets ratio (CRAR):-

{Amount in 2 crore}

Items As at As at
31 March 2026 31 March 2025
(i) CRAR (%) 79.95% 79.90%
(ii) CRAR - Tier I Capital (%) 78.57% 78.77%
(iif) CRAR - Tier I1 Capital (%} 0.98% 1.13%
{iv) Amount of subordinated debt raised as Tier-1I capital Nil Nil
{v) Amount raised by issue of Perpetual Debt Instruments Nil Nil
x. Investments: {Amount in ¥ crore)
Particulars Asat Asat
31 March 2026 31 March 2025

A, Value of investments

{1). Gross value of investments
a) In India 991.15 1,043.53
b) QOutside India - -
{I0) Provision for depreciation on investment

a) In India 236.24 -

b) Cutside India - -
{111} Net value of investments

a) In India 75491 1,045.53
b) Cutside India - -

B. Movement of provisions held towards depreciation on investments.

Opening balance - -
Add : Provisions made during the year 236.24 -
Less : Write-off / write-back of excess provisions during the year - -
Closing balance 236.24 -

xi. Disclosures relating to derivatives:

xi. () The Company does not have any forward rate agreement / interest rate swaps during the year (31 March 2025: 2 Nil).

xi. {b) The Company does not have any exchange traded interest rate (IR) derivatives during the year (31 March 2025: T Nil).

xii. Asset Liability Management Maturity pattern of certain items of Asset and Liabilities:

In accordance with the Reserve Bank of India (“RBI”) guidelines for Assets Liability Management Syste
has been estimated based on the behavioural pattern of asscts and Habilities on the basis of past data available with the Company.

Maturity pattern of assets and liabilities as at 31 March 2026:

m in NBFC, the maturity pattern of Asscts and Liabilities

{Amount in 2 crore)

. Foreign

Deposits Advances Investments Foreign Borrowings currency

currency assets Labilities

1 day ko 7 days - 8.32 - . . .
§ davy to 14 days - 0.04 - - - -
15 day to 30/ 31 days (One month) - - - - - -
Over one month and upto 2 months - 0.39 - - - -
Over two months and upto 3 months - §1.32 - - - -
Over 3 months and upto 6 months - 15433 - - - -
Over 6 months and upto 1 vear - 172.29 - - - -
Over 1 vear and upto 3 vears - 485.58 - - - -
Over 3 vears and upto 3 vears - 168441 - - - _
Over 5 vears - 94.47 754.91 - - -
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Note -48 (continued)
Disclosures in terms of Reserve Bank of India (Non-Banking Financial Companies - Financial Statements: Presentation and Disclosures) Directions, 2025:

xii. Asset Liability Management Maturity pattern of certain items of Asset and Liabilities: {continued)

Maturity pattern of assets and liabilities as at 31 March 2025: (Amount in ¢ crore)
R Foreign , Foreign
Deposits Advances Investments Borrowings currency
currency assels liabilities
1 day to 7 days - 0.57 - - - -
8§ day to 14 days - 0.04 1.00 - - -
15 day to 30/31 days (One montl) - - 15.00 - 0.34 -
Qver one month and upto 2 months - 16.62 13.01 - 28.20 -
Over two months and upto 3 months - 0.63 - - 0.35 -
Over 3 months and upto 6 months - 1.88 - - 097 -
Qver 6 months and upto 1 year - 420.95 22,37 - 1.52 -
Qver 1 year and upto 3 years - 725.67 - - 5.14 -
Over 3 years and upto 5 years - 3391 - - 1.31 -
Over 5 years - 8199 991.15 - 8.77 -

Notes:
{a) The above borrowings exclude accrued interest.
{b) The advances comprises of gross loan portfolio, accrued interest and other Ind AS adjustments.

xiii. Exposures:

xiii. (a) Details of financing of parent company products
- There is no financing during the current year.

xiii. (b) Details of Single Borrower Limits (SBL)/ Group Borrower Limits (GBL} exceeded
- The Company has not exceeded the SBL/GBL prudential exposure limits during the year as set by the Reserve Bank of India.

xifi. (¢) Unsecured advances - Refer note no. 6 of financial statements

(This space has been intentionally left blauk)
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Note - 48 {continued)

Disclosures in terms of Reserve Bank of India (Non-Banking Financial Companies - Financial Statements: Presentation and Disclosures) Direclions, 2025:

xiv. Corporale governance:

xiv. [2) Composition of the Board of Directors as al 31 March 2026:

Mo, of shaves

Direclor Capacity {i.e. Number of Board .
since Execulive/ Non- Meelings Na. of other Remuneration held in and
Name of Director Execulive/ Chairman/ DIN o ) converdible
Sl No Promoter nominee/ Directorships| Salary and other | i
- Held |Attended ; Sitting Fee| Commission| instruments held
Independent) compensation in the NBEC
I Brig. Labh Singh 14-09-2017] Chairman, Independent 01721648 1 2 2 - 2.00 - -
Sitara{Retd) Direclor
2 Mr. Sanjeev Kashvap  |01-01-2023| Execulive Director & CEQ| 03405178 4 4 1 93.43 - = [ equity share as a
nominee of
Indiabulls Limited
(formerly  Yaari
Digital Integrated
Services Limited)
k) Mr. Prem Prakash 04-10-2023|  Independent Direclor 01352748 4 4 3 - 4.00 - -
Mirdha
4 Mr. Akshay Kumar 28-11-2022] Non-Executive Direclor | 00366M8 4 4 3 - - = |1 equity share as a
Tiwary nominee of
Indiabulls Limited
(ormerly  Yoan
Digital Integrated
Services Limited)
5 M Amit Ajit Gandhi 05-04-2023] Non-Executive Direclor | 07606699 4 K 3 - - - -
6 AIs. Sargam kataria 01-08-2023| Non-Executive Direclor | 07133394 4 ] 10 - - - -
Composition of the Board of Directors as at 31 March 2025:
Capacity (i.c. Number of Board R G No, of shares
. Exccutive/ Non- Mectin, emuneration held in and
5. No Name of Direclor D:fcclor Execulive/ Chairman/ DIN = [;\.TD' of oth‘er convertible
sinee Promoter nomince/ Held |Attended frectorshipsi Salary and ca.lher Sitling Fee| Commission| instruments held
Independent) compensation In the NBFC
I Brig. Labh Singh 14-09-2017) Chairman, Independent { 01724618 k| 4 1 - 4.00 - -
Sitara(Retd) Director
2 Mr. Sanjeev Kashvap  [01-01.2023 Executive Direclor & CEQ] 03405178 1 4 1 8137 . - |1 equily share as a
nominee ol
Indiabulls Limited
(formerly  Yaari
Digital Integrated
Servives Limited)
3 Mr. Prom Prakash 04-10-2023|  Independent Director 02435444 1 4 8 - +.00 - -
4 Mr. Akshay Kumar 28-11-2022| Non-Executive Direclor | 00366348 Ll 4 13 - - - |1 equity share as a
Tiwary nominee of
Indiabulls Limited
(formerly  Yaari
Digital Inlegraled
Services Limited)
5 MrAmit Ajit Gandhi 05-04-2023] Non-Executive Direclor | 7600699 4 k) [ - - - -
4] Ms. Sargam Lalaria 01-08-2023] Non-Executive Direclor | 7E33394 L] 4 13 - - - -
xiv. (b} Details of change in composition of the Board of Directors during the year ended 31 March 2026:
Sl Capacity Nature of change
No. (i.e., Executive/ Non-Executive/ {resignation, appointment}
Name of Direclor Chairman/ Promoter nominee/ Effective date
Independent)
i - -
Details of change in composilion of the Board of Directors during the year ended 31 March 2025:
SL Name of Direclor Capacity Nature of change Effective date
Nop. {i.e., Executive/ Non-Executive/ (resignation, appointment)
Chairman/ Promoler nomines/
Independent)
1 B

(Thas sprdi e Bas Precar fuatenetivaratly beft Mok )




DHANI LOANS AND SERVICES LIMITED
CIN: U74899DL1994PLC062407

Naotes to the financial statements for the year ended 31 March 2026
{AH amounts are in Indian Rupees in lakh unless slated otherwise)

Note - 48 {continued)

Disclosures in terms of Reserve Bank of India (Non-Banking Financial Companies - Financial Statements: Presentation and Disclosures) Dirveciions, 2025:

xiv. Corporale governance: (continued)
xiv. {¢) Committees of the Board and their composition

{I). There are following Commillees of (he Board:

() Audit Commillee

({13 Nomination and Remuneration Committee

(C)  Stakeholders Relationship Committee

(D) Integrated Risk Management Committee

(£}  Corporate Social Responsibility (CSR) Committee

(11). For each committee, the summatized terms of reference are as per following:

{A) Audit Commiltee as at 31 March 2026;

Sl. Name of Director Member of Commiltee Capacity Number of Meetings of No. of shares
No. since {i.e., Executive/ Non-Executive/ Chairman/ Promoter Held Attended held in the NBFC
nominec/ Independent)
1. Mr. Prem Prakash Mirdha 04-10-2023 Chairman, Independenl Direclor 4 4 -
2. Brig. Labh Singh Sitara (Reld.) 03-04-2018 Member, Independert Director 4 2 -
3. Mr, Sanjeev Kashvap 01-61-2023 Member, Execulive Director & CEO 4 4 1 equity share as a
nomines of|
Indiabutlls Limited
(lormerly  Yaari
Digital Integrated
Services Limited)
3 Mr. Manish Rustapi* 02-02-2035 Member 3 3

* M, Mani

Audit Commilice as at 31 March 2035

sh Rustagi appointed in the Audit Committee as a member of the Committee in the Board meeting held on May 02, 2025,

5l iName of Director Member of Committee Capacity Number of Meetings of No. of shares
No. since (i.e., Executive/ Non-Executive/ Chairman/ Fromoter the Committee held in the NBFC
nomineef Independent) Held Attended
I. AlIr. Prem Prakash Mirdha 04-10-2023 Chairman, Independent Director 4 bl -
2 Brig. Labh Singh Sitara (Retd.) 02.04-2018 Memiber, Independent Diveclor 4 4 -
3. Mr. Sanjeev Kashvap 01-01-2023 Member, Executive Director & CEQ 4 4 1 equily share as a
nominee of
Indiabulls Limited
(formerly  Yaari

Digital Integrated
Services Limited)

Terms of reference of commitiees w.r.t Audit Committee:

To oversee the financial reporling process and disclosure of financial information;

To review with management, annual financial statements and ensure their accuracy and correctness before submission to the Board:

To review with management and intermnal auditars, the adequacy of internal control systemns, approving the internal audit plans/reporis and reviewing the efticacy of their
function, discussion and review of perfodic awdit reparts including findings of internal investigations;

To recommend the appoiniment of the auditors and their remuneration;

To review and approve required provisions to be maintained as per IRAC norms and write off devisions and regulatory requirements on Balance Sheet Disclosures;

To hold discussions with the Auditors;

Review and moniloring of the awditor” independence and performance amd effectiveness of the audit process;

Examination of the auditor” report on financial statements of the Company (in addition to the examination of the financial slatements) before submission to the Board:

Approval of any subsequent modification of transactions of the Company with related parties:

Scrutiny of inter-corporate loans and investments;

Valuation of undertakings and assels of the Company, wherever il is necessary;

Menitoring the end use of finds raised through public offers and related matters as and when such funds are raised and also reviewing the etilizalion of the funds so raised tor
purposes other than those slated in the relevant offer document, it any, and making appropriate reconuntendations o the Board in this regard;

Review and monitoring of the performance of the statutory auditors and effectiveness ot the audit process;

To hold post audit discussions with the auditors Lo ascerlain any area of convern;

To review the whistle blower mechanism; and

Approval le the appointment of the Chiel Finanvial Qtficer after assessing the qualifications . experience and bavkground ete. of the candidate.

Review of information system oudit of the internal svstems and processes 1o access the operational risks Laced by the Company and alse ensures that the information system awdil
of the internal svstems and provesses is conducted periodically.

CEhis spatee has beew sstentionaliy Ieft Iaok)




DHANI LOANS AND SERVICES LIMITED

CIN: U74899D1.1994PLCOG2:107

Notes to the financial statements for the year ended 31 March 2026
(Al amounts are in Indian Rupees in lakh unless slated otherwise)

Note - 48 {continued)

Disclosures in terms of Reserve Bank of India (Non-Banking Financial Companies - Financial Statements: Presentation and Disclosures) Directions, 2025:

xiv. Corporate governance: (continued)
xiv. (¢) Committees of the Board and their composition

(B) Nomination & Remuncration Committee as at 31 March 2026;

51 Name of Director Member of Committee

Capacity (i.e., Execulive/ Non-Executive/ Chairman/

Number of Meetings of

No. of shares
held in the NBFC

Mr. Akshay Kumar Tiwary 28-11-2022

No. since Promoter neminee/ Independent) Held Attended
1. Mr. Prem Prakash Mirdha 04-10-2023 Chairman, Independent Director 2 2 -
2. Brist. Labh Singl Silara (Retd.) 03-04-2018 Member, Independent Divector 2 0 -
3 Member, Non-Exevutive Direclor 2 2 1 equity share as a
nominee of
Indiabulls Limited
(formerly  Yaari

Digital Integrated

Services Limiled}

Nomination & Remuneration Committee as at 31 March 2025
Sl. Name of Director Member of Commiltee Capacity (i.e., Executive/ Non-Executive/ Chairman/ Number of Meelings of No. of shares
No. since Pramoter nominee/ Independent) Held Attended | held in the NBFC
1. Alr. Prem Prakash Mirdha 04-10-2023% Chairman, Independent Direclor 2 2 -
2. |Brig. Labh Singh Sitara (Retd.) 03-04-2018 Member, Independent Director 2 0 -
3 Mr. Akshay Kumar Tiwary 28-11-2022 Member, Non-Executive Direclor 2 2 1 equilty share as a
nominee of
Indiabulls Limited
(formerly  Yaari

Digital Integrated
Services Liniled)

Nomination & Remuneration Committee:

To ensure *“fil and proper’ status of all the directors on a continuing basis;

To identify and advice Board in the matter of appoiniment of new Direclors and senior management personnel’s;

To recommend to the Board, appointment, removal and compensation terms of the Executive Directors;

To assist the Board in determining and implementing the Company”'s Policy on the remuneration of Executive Directors; amd

To review the evaluation of director’s performance.

{C) Stakeholders Relationship Committee as at 31 March 2026:

Capacity (i.e., Executivef Non-Execulive/ Chairman/

Number of Meetings of

No. of shares

Als, Sargam Kalaria

Sl. Name of Direclor Member of Commiliee
No. since Promoter nomineef Independent) Held Attended | held in the NBFC
1. Mr. Akshayv Kuemar Tiwary 28-11-2022 Chairman, Non-Execulive Direclor 2 2 1 equity share as a
nominee ot
Indialulls Limited
{formetly  Yaari
Digital Integrated
Services Limiled)
2. Brig. Labh Singh Sitara (Retd.) 12-03-2019 Member, Independent Direclor 2 0 -
3. 01-08-2023 Member, Non- Executive Director 2 2 -

Stakeholders Relationship Committee as at 31 March 2025
Sl Name of Director Member of Commitice Capacity (i.e.. Execulive/ Non-Executivef Chairman/ Number of Meetings of No. of shares
No. since Promoter nominee/ Independent) Held Attended [held in the NBFC
L Mr. Akshav Kumar Tiwary 28-11-2022 Chairman, Non-Execulive Director 1 1 1 equity share as a
nominee at
Indiabulls Limited
{formerly  Yaari
Digital Integraled
Services Limited)
2 Brig. Labh Singh Sitara (Retd.) 12-03.2019 Member, Indepesudent Diveclor ! 1 -
\ls. Sargam Kataria 0]-08-2023 Member, Non- Executive Director 1 1 -

Stakeholders Relationship Commitiee:
To approve requests [or share transiers and transmissions.

Te approve the requests pertaining o remat of shares; sub-division/ consolidation/ issue of rencwed and duplicate share certiticales ete.

T'o oversee all mallers encompassing the sharehobders'/ investors” related issues.
Resalving the grievances of the security holders of the Company, inchding complaints related to transter/ Iransmission o shares, non-receipl of annual report, non-receipt of declared

dividends, issue of new /duplivate certificates. general meetings ele.

Review of measures tahen for etfective exercise of voting rights by shareholders.
Review of adherence 1o the senvive standards adopted by the Company in respect of various services being rendered by the Registrar & Share Transter Agent.

Keview of the various measures and initiatives tahen by the Company tor reducing the gquantum of unclaimed dividends and ensuring timely receipt of dividend warrants




DHANI LOANS AND SERVICES LIMITED
CIN: U74899DL19%4PLC062407

Notes fo the financial statements for the year ended 31 March 2026
(Al uneunts are in Indian Rupees in lakh unless stated othenvise)

Note - 48 (continued)

Disclosures in terms of Reserve Bank of India (Non-Banking Financial Companies - Financial Statements: Presentation and Disclosures) Divections, 2025;

xiv. Corporate governance: (continued)

xiv. {c) Commiltees of the Board and their composition

(D) Integrated Risk Management Commiltee as at 31 March 2026:

No. of shares

Sl. Name of Director Member of Commiltee Capacity (i.e., Executive/ Non-Executive/ Chairman/ Number of Meetings of
No. since Promoter nominee/ Independent) Held Altended held in the NBFC
| Mr. Akshay Kumar Tiwary 01-01-2023 Chairman, Non-Executive Director a1 3 1 equity share as a
rominee of
Indiabulls Limited
(formerly  Yaari
Digital Integrated
Services Limited)
2. Brig. Labh Singh Sitara (Reld.) 01-01-2033 Member, Independent Direclor 31 17 -
k> Ms. Sarpam Kataria 01-08-2023 Member, Non-Executive Direclor il k(i) -
4. Mr. Sanjeev Kashyvap 25.04-2019 Member, Execulive Director & CEO 3l 30 1 equily share as a
nominee ol
Indiabulls Limited
(formerly  Yaari
Digital Integrated
Services Limiled)
5. Mr. Amit Kindo 01-01-2023 Member 3l 23 -
b. Alr Rajeev Lochan Agrawal 01-01-2023 AMember, Chief Financial Offiver A 31 -
7. Mr, Malesh Arora 09-05-2024 Aember k)] a1 B
8. Mr. Sandeep Jagdish Muzumdar 02-05-2025 AMember 31 16 -

Integraled Risk Management Commitiee as at

31 March 2035:

Number of Meetings of

No. of shares

Sl Name of Dircelor Member of Commiltee Capacity (i.e., Executive/ Non-Executive/ Chairman/
No. since Promoter nominee/ Independent) the Committee held in the NBFC
Held Attended

L Mr. Akshay Kumar Tiwary 01-01-2023 Chairman, Non-Executive Director i) 5 1 equity share as a
nominee of
Indiabulls Limited
(formerly  Yaari
Digital Integrated
Services Limited)

2. _|Brig, Labh Singh Shara (Reid.) 01-01.2023 Member, Independent Director 35 25 -

3 Ms. Sargam Kataria 01-08-2023 Member, Non-Execulive Direclor 25 25 -

4. Mr. Sanjeev Kashyap 25-04-2019 Member, Executive Director & CEO 25 I equity share as a
nominee of|
indiabulls Limited
(formerly  Yaori
Digital Integrated
Services Limiled)

5. Mr. Amit Kindo 01-01-2023 Alember 25 25 -

b. Mr. Rajeev Lochan Agrawal 01-01-2023 Member, Chief Financial Officer 5 25 -

7. Alr Mahesh Arora 09-05-2024 Member i) 24 R

Integrated Risk Management Committee:

Approve the Credit/Operation Policy and ils review / modification from time to time.
Review of Customer complaints received by Regulators. Courts, Legal body or internal complaints.

Review of Grievanve Redressal Mechanism and Customers Servives,

Review of applivable regulatory requirements.
Approve all the functional polivies of the Company.

Reviess of Branch Audit Report/Concurrent Audit Report of Treasury.

Review Complianves of lapses.

Place appropriate mechanism in the system 1o vater Fraud while dealing with customers/approval of loans ete.

Review of protile of the high loan Customers and periodical review of the same.

Review of implementation of FPCs, KYC and PMLA guidelines,

Deline loan sanctioning autherities lor various Lypes/ values of loans.
Any other matter involving Risk to the asset /business of the Company.

Evaluation of the rish management svslems {in adulition to the intemal control systems).




DHANILOANS AND SERVICES LIMITED
CIN: U74899D L1994 PLC062407
Noles to the financial statements for the year ended 31 March 2026

{All amounts are in Indian Rupees in lekh unless slated otherise)

Mote - 48 (

continued)

Disclosures in terms of Reserve Bank of India (Non-Banking Financial Companies = Financial Slatements: Presentation and Disclosures) Directions, 2025;

xiv. Corporate governance: (continued)

{E] Corporate Social Responsibility (CSR) Committee as at 31 March 2026:

Number of Meeclings of

No. of shares

SL Name of Director Member of Commiltee Capacity (i.e., Executivef Non-Executive/ Chairman/
No. since Promoler nomincee/ Independent) Held Atiended held in the NBFC
1 Mr. Akshay Kumar Tiwary 01-01-2023 Chairman, Non-Executive Non Independent Director i 1 1 equity share as a
nominee ol
Indiabulls Limiled
(formerly  Yaari
Digital Integrated
Servives Limited)
2. Brig. Labh Singh Sitara (Reld.) 14-00-2017 Member, Independent Director 1 1 -
3. As, Sargam Katarla 01-08-2023 Member, Non-Execulive Director 1 1 -
Corporate Social Responsibilily (CSR) Commitlee as at 31 March 2025:
Sl. Name of Director Member of Committee Capacity (i.e., Executivef Non-Executive/ Chairman/ Number of Meetings of No. of shares
No. since Promoler nominee/ Independent) Held Attended held in the NBFC
1. M. Akshay Kumar Tiwary D1-01-2023 Chairman, Non-Executive Non Independent Director 1 1 1 equily share as a
{nominee of
Inddiabulls Limited
tformerly  Yaari
Digital Integrated
Services Limited)
2 Brig. Labh Singh Sitara (Retd.) 14-09-2017 Member, Independent Direclor | 1 -
As. Sargam Kataria 01-08-2023 Member, Non-Executive Direclor 1 - |-

Corporate Social Responsibility (CSR) Committee
To recommend to the Board, the CSR activity to be undertaken by the Company;
To approve lhe expenditure Lo be incurred on the C5R activity;
To oversee and review the elfeclive implementation of the CSR activily: and
To ensure compliance of all related applivable regulalory requirements.

xiv. (d} General Body Meetings

Details of the date, place and special resolutions passed at the General Body Meatings during Ue year ended 31 March 2026:
S1.No. Type of Meeting (Annual/ Extra- Date Place Special resolutions passed
Ordinary)
1 Annual General Meeting 13.09-2025 A-2, First Floor, Kirti |NIL
Nagar, New Delhi-
E10015
Details of the date, place and special resolutions passed at the General Body Meetings during the year ended 31 March 2025:
S1.No. Type of Meeting {Annual/ Extra- Date Place Special resolulions passed
Ordinary)
i Annual General Meeting, 25-09-2024 1/ L F, First Floor, East (NI
Pate]l Xagar, New
Dethi-110008.

xiv. (¢} Details of non-compliance with requiremients of Companies Acl, 2013
The Company has not defaulted in complianve with the requirements of Companies Al

and previous vedr.

¢This spura has been intentionali left Blank)

2013, including with respevt to compliance with accounting and secretarial standards during the vear




DHANI LOANS AND SERVICES LIMITED

CIN: U74899DL1994PLC062407

Notes to the financial statements for the year ended 31 March 2026
(Al amounts are in Indian Rupees in lakh unless stated otherwise}

Note -48 {continued)

Disclosures in terms of Reserve Bank of India (Non-Banking Financial Companies - Financial Statements: Presentation and Disclosures) Directions, 2025:

xv, Penalties imposed by RBI and other Regulators:
- Penalties imposed by RBI on the company for the vear amounted to 2 Nil (FY 2024-25: 2 Nil).

xvi. Breach of covenant:

The Company has not breached any covenant of loan availed or debt securities issued.

xvii. Divergence in Asset Classification and Provisioning:
{a). The additional provisioning requirements assessed by RBI exceeds 5% of the reported profits before tax and impairment loss on financial instruments for the

reference period: Not Applicable

{b). Additional Grass NPAs identified by RBI exceeds 5 per cent of the reported Gross NPAs for the reference period: Not Applicable

xviii. Registration from other financial sector regulators:
- The Company is not registered under any other regulator other than Reserve Bank of India.

xix. (a) The Company has been assigned the following credit ratings:

Facility

Name of Rating Agency

Asat
31 March 2026

As at
31 March 2025

Non- converlible
debentures - Public issue

Infomerics Valuation And Rating Private Limited

IVR BBB-/Stable

xix. (b) Details on recovery ratings assigned for Security Receipts:

Partical For the year ended For the year ended
articulars 31 March 2026 31 March 2025

) . Anticipated recovery Amount Anticipated recovery Amount
Recovery Rating as per recovery rating (T in Lakh) as per recovery rating (% in Lakh)
RR1 - 100% - 150% 3,519.71
Total - 3,549.71

xx. Remuneration of directors:
Please refer note no. 43 - Related party discloure.

xxi. Revenue Recognition
Revenue recogniation has not been postponed by the Company during the year (previous year NIL} due to any pe

xxii. Provision and contingencies

mding resolutions of significant uncertainties.

(Amount in ¥ crare)

Break up of Provisions and Contingencies shown under the head expenditure in statement of profit and loss

For the year ended
31 March 2026

For the year ended
31 March 2025

Provision for depreciation on investment 236.24 -

Provision towards non-performing assets 621.20 14.07

Provision made towards income tax {net of advance tax) - -

Other provision and contingencies {with details)

i) Provision for compensated absences 0.24 (0.72)
if) Provision for gratuity 142 1.31

Provision for other assels .46 0n.02

Provision for Standard assets 17.17 {0.69)

xxiii. Draw down from reserves:
- The Company has not made any drawdown from reserves.

¢ Tiris space fns beent intentionally off hlank)




DHANI LOANS AND SERVICES LIMITED

CIN: U74899DL1994PLC062407

Notes to the financial statements for the year ended 31 March 2026
(All amounts are in Indian Rupees in [akh unless stated otherwise)

Note - 48 {continted)

Disclosures in terms of Reserve Bank of India (Non-Banking Financial Companies - Financial Statements: Presentation and Disclosures) Directions, 2025;

xxiv. Concentration of deposits, advances, exposures & NPA's *:

{I). Concentration of deposits

{Amount in T crore)

Particulars

As at
31 March 2026

As at
31 March 2025

Total deposits of twenty largest depositors

Percentage of deposits of twenty largest depositors to total deposits of the deposit taking NBFC on depositors

(IN). Concentration of advances

{Amount in T crore)

iv) Closing balance

Particulars Asat Asat
31 March 2026 31 March 2025
Total advances to twenty largest borrowers” 1,128.33 1,520.95
Percentage of advances to bwenty largest borrowers to total advances of the NBFC an borrawers 26.82% 95.34%
* as per contractual receivables at balance sheet date.
(111). Concentration of exposures {Amount in % crore)
Particulars Asat Asat
31 March 2026 31 March 2025
Total exposures to twenty largest borrowers* 1,128.33 1,520.95
Percentage of exposures to hventy largest borrowers to total exposure of the NBFC on borrowers 96.82% 95.34%
* as per contractual receivables as per balance sheet date.
(IV). Concentration of NPA's {Amount in ¥ crore)
As at As at
Particulars 31 March 2026 31 March 2025
Total exposure to top four NPA acconnlts* 19.27 1.78
* as per contractual receivables as per balance sheet date.
{xxv). Movement of NPAs {Amount in % crore)
Particulars As at Asat
31 March 2026 31 March 2025
a. Net NPAs to Net Advances (%) 0.31% 0.02%
b, Movement of NPAs (Gross)
i) Opening balance 250 32.23
ii) Addition during the year (net) 621.18 107.62
iii) Reduetion during the year (600.07) (137.35)
iv) Closing balance 26.91 250
c. Movement of Met NPAs
i) Opening balance 0.35 29231234
i) Addition during the year (net) 3.22 93.55
ifi} Reduction during the year - {96.12)
iv) Closing balance 3.57 0.35
d. Maovement of provisions for NPA (excluding provisions on standard assets)
iy Opening balance 213 29.31
if) Provision made/ (reversal) during the year 621.26 14.07
iii} Reduction during the year (600.07) (41.23)
23.35 2.15

xxiv. Overseas assets:
There are ne overseas assels owned by the Company.

xxv. Off-balance Sheet SPVs sponsored:

There are no SPVs which are required to be consolidated as per aeconnting norms.




DHANI LOANS AND SERVICES LIMITED

CIN: U74899DL1994PLC062407

Notes to the financial statements for the year ended 31 March 2026
(All amounts are in Indian Rupees in lakh unless stated otherwise)

Note -49

Disclosures in terms Annexure 1 of Reserve Bank of India (Non-Banking Financial Companies - Financial Statements:

2025:

Presentation and Disclosures) Directions,

{Amount in ¥ crore)

Particulars

As at 31 March 2026

As at 31 March 2025

Liabilities Side:

Amount
Qutstanding

Amount
Overdue

Amount
Qutstanding

Amount
QOverdue

(1) Loans and advances availed by the NBFCs inclusive of interest accrued thereon
(a) Debentures : Secured

: Unsecured
{other than falling within the meaning of public depasits)

{b) Deferred credits

{c) Term loans

{d} Inter-corporate loans and borrowing

{c) Commercial paper

(f) Public Deposits

{g) Other loans

- Securitisation liabilities

- 2855

- 18.75

{2) Break-up of (1)(f) above (Outstanding public deposits inclusive of interest accrued
thereon but not paid):

{a) In the form of Unsecured debentures
(b) In the formy of partly secured debentures i.e, debentures where there is a shortfall in
the value of securily

(c) Other public deposits

Amount in € crore)

Assets side:

Amount
outstanding
asat
31 March 2026

Amount
outstanding
as at
31 March 2025

() Secured

(b) Unsecured

Less: impairment loss alfowance
Total

() Lease assets including lease rentals unider sundry debtors
(a) Financial [ease
(1) Operating lease

{if) Stock on hire including hire charges under sundry debtors
(a) Assets on hire
{b) Repossessed assels

(iii) Other loans counting lowards asset financing activities
{a) Loans where assets have been repossessed
{b) Loans other than (a) above

{5) Break-up of Investments:

Current Investments
1. Quoted:

(i) Shares: (a) Equity

{b} Prefevence
(i) Debentures and bonds

(iii} Units of mutual funds

(iv) Government securitivs

(v) Others

2. Unquoted:
{iy Shares: {(a) Equity

{b) Preference
(ii) Debentures and boneds
(i) Units of mutual funds
(iv) Government securitivs

(v) Others

(3) Break-up of loans and advances including bills receivables [other than those included in (4) below}:

{4) Break up of leased assets and stock on hire and other assets counting towards asset financing activities

66.73
1,098.62
{56.29)
1,109.07

101.46
1,493.80
(17.92)
1,577.34




DHANI LOANS AND SERVICES LIMITED

CIN: U74899DL1994PLC062407

Notes to the financial statements for the year ended 31 March 2026
(All amounts are in Indian Rupees in lakh unless stated otherwise)

Note ~49 {continued}
Disclosures in terms Annexure 1 of Reserve Bank of India (Non-Banking Financial Companies - Financial Statements: Presentation and
Disclosures) Directions, 2025;

{Amount in 2 crore)

Amount Amount
. outstandin outstandin
Assets side: & g
as at as at

31 March 2026 31 March 2025

Long Term Investments
1. Quoted:
(i) Shares: (a) Equity - -
(b) Preference - -
(ii) Debentures and bonds - -
(iii) Units of mutual funds - -
{iv) Government securities - -
(v) Others - -

2. Unquoted:
(i) Shares: (a} Equity - -

(b} Preference - -
(i) Debentures and bomds
(iii) Units of mutual funds - -

(iv) Government securities

(v) Others -
(a) Equity investment in subsidiries 754.91 991.15
(k) Investment in security receipls - 35.50
(6) Borrower group-wise classification of all assets financed as in (3} and {4) above: {Amount in & crore)
Amount (including impairment of loss allowance)

Category As at 31 March 2026 As at 31 March 2025

Secured Unsecured Secured Unsecured
1. Related parties
(a) Subsidiaries - - - -
(b) Companies in the same group - 434.02 - 765.55
(¢) Other related parties - - . -
2. Other than related parties* 66.73 664.61 10146 728.25
Total 66.73 1,098.62 101.46 1,493.80

*Includes provision against loan assets of ¥ 56.29 crore (31 March 2025 ¥ 17.92 crore)

{7) Investor group-wise classification of all investments (current and long term) in shares and securities (both quoted and unquoted):
{Amount in ¥ crore)

Category As at 31 March 2026 As at 31 March 2025
Book Value Book Value
Market Value {net f’f aIIf)wance Market Value (net ?f all?wance
for impairment for impairment
loss) loss)

1. Related parties
(a) Subsidiaries 754.91 734.91 991.15 991.15
(1) Companies in the same group - . 33.50 3550
{v) Other related parties - - - -
2. Other than related parties - 18.088
Total e 754.91 1,045.53




Note - 49 (continued)

Disclosures in terms Annexure 1 of Reserve Bank of India (Nen-Banking Financial Companies - Financial Statements: Presentation and

Disclosures) Directions, 2025:

(8) Other information:

(Amount in T crore)

Particulars

As at
31 March 2026

As at
31 March 2025

(I) Gross non-performing assets
{a) Related parties
{») Other than related parties
{II} Net non-performing assets
{a) Related parties
(b) Other than related parties
{11}) Assets accquired in satisfaction of debt

2691

™)
un
=

0.35

(This space has been intentionatly left blauk)




DHANI LOANS AND SERVICES LIMITED
CIN: U74899DL1994PLC062407

Naotes to the financial statements for the year ended 31 March 2026
{All amwunts are in Indian Repees in lakh unless stated otherwise)

Note - 50
COVYID 19 Regulatory Package -

(i) Disclosures pursuant to RBI Noetification RBI/2020-21/16 DOR.No.BP.BC/3/21.04.048/2020-21 dated 06 August 2020 and RBI/2021-23/31/DOR.STR.REC.11/21.04.045/2021-22

dated 05 May 2021:

A)

(B)

(9

l (D)

I (E)

For the half year ended 31 March 2026

Type of borrower

Exposure to accounls
classified as Standard
consequent to
implementation of
resolution plan -
Pasition
as at the end of the
previous half-vear

OF (A). aggregate debt
that slipped into NPA
during the half-vear

OF (A) amount

written off during

the half-year

Qf (A) amount paid
by the borrowers
during the half-year

Exposure {o
accounts classified
as Standard
consequent to
implementation of
resolution plan -
Position as at the
end of this half-vear

[Personal Loans

Corporate persons®

Of which, MSMEs

Others

Total

*As defined in Section 3(7) of the Insolvency and Bankruptey Code, 2016

(A)

(B}

(Q

| (D)

I (E)

For the half year ended 30 September 2025

Type of borrower

Expesure to accounts
classified as Standard
consequent to
implementation of
resolution plan -
Position
as at the end of the
previcus half-vear

Of (A), aggregate debt
that slipped into NPA
during the half-vear

Qf (A) amount

written off during

the half-year

Of (A} amount paid
by the borrowers
during the half-year

Exposure to
aceounts classified
as Standard
conseguent to
implementation of
resolution plan -
Position as at the
end of this half-vear

Personal Loans

Corporate persons*

Of which, MSMEs

Others

Tolal

*As defined in Section 3(7) of the Insolvency and Bankruptey Code, 2016

(A)

(B}

]

| (D)

| { E)

For the half year ended 31 March 2025

Type of borrower

Lxposure to accounts
classified as Standard
consequent to
implementation of
resolution plan -
Position
as at the end of the
previous half-vear

QOf (A), aggregate debt
that slipped into NPA
Juring the half-year

Qf (A) amount

written off during

the half-vear

OF (A) amount paid
by the borrowers
during the half-yvear

Exposure to
accounts classified
as Standard
consequent to
implementation of
resolution plan ~
Position as at the
end of this half-vear

Personal Loans

Corporate persons®

Of which, MSNMEs

Others

Toltal

*As defined in Section 3(7} of the Insolvency and Bankruptey C

wle, 2016

(A)

| (B)

(Q

| (D)

| (E)

For the half year ended Seplember 30, 2024

Type of borrower

Exposure to accounts
classified as Standard
conseguent to
implementation of
resolution plan -
Position
as at the end of the
previous half-vear

OF (A). aggregate debt
that slipped into NPA
during the half-year

Of {A) amount

written off during

the half-year

OF (A) amount paid
v the burrowers
during the half-vear

Expuosure to
accounts classified
as Standard
consequent to
implementation of
resolution plan -
Position as at the
v of this half-vear

Mersonal Loans

Corporate persons®

O adnich, MSATES

Others

Taotal

* As defined in Section (7Y of the Insolvency and Bankruptey Code, 20te

FRN: 032560N J *

N
[13)
(4]




DHANI LOANS AND SERVICES LIMITED

CIN: U74899DL1994PLC062407

Notes to the financial statements for the year ended 31 March 2026
(All amounts are in Indian Rupees in lakh unless stated otherwise)

MNote -51
In terms of Circular no. RBI/2014-15/458, DNBR(PD).CC.No 019/03.10.01 £ 2014-15 dated February 0o, 2015, every NBFC is required to become a member of all Credit information

Companies. As of the date of these financial statements, the Company has obtained the membership of Equifax Information Services Private Limited, CRIF High Mark Credit
Information Services Private Limited, Experian Credit Information Company of India Private Limited and Credit Information Bureau (fndia) Limited.

Note - 52
As at 31 March 2026, the Company is in compliance with RBI Circular No. RBI/2021-2022/125 DOR.STR.REC.68/21.04.048/2021-22 dated 12 November 2021 and subsequent RBI

Circular DORSTR.REC.85/21.04.048/2021-22 dated 15 February 2022, related to classification of NPA and up-gradation of accounts classified as NPA.

Note -53
Disclosure as required by the Master Direction -Fraud Risk Management in NBFCs (Reserve Bank) Directions, 2024 RBI/DOS/2024-25/120 DOS.CO.FMG.SEC.No.7/23.04.001/
2024-25 dated July 15, 2024:

{Amount in ¥ crore)

Frauds committed against the company:

. For the year ended For the year ended
Particulars 31 March 2026 31 March 2025
No. of cases of fraud which occurred during the year 3,597.00 2,728.00
Amount involved (in ) 4.57 3.62
Amount recovered (in ) 0.00 -
Amount provided/loss* {in 2) 4.56 3.62

*net of recoverivs.
# 20.00 means less than ¥ 30,000.

(This space has Feen intentionally left blank)




DHANI LOANS AND SERVICES LIMITED

CIN: U748%9DL1994PLC062407

Notes to the financial statements for the year ended 31 March 2026
{All amounts are in Indian Rupees in lakh unless stated otherwise)

Note - 54
Employee stock option schemes:

A. Employee Stock Option Schemes of the Holding Company and general terms and conditions:

(i} Indiabulls Limited Employee Stock Option Scheme - 2011 ("IBL-ESOP Scheme 2011")

The IBL-ESOP Scheme 2011 was approved by shareholders of the Holding Company vide authorization dated September 30, 2011, for grant of
upto an aggregate of 50,00,000 (Fifty Lacs) employee stock options, convertible into fully paid-up equity shares of the Company. Stock options
granted earlier have been lapsed and as on March 31, 2026, there are no outstanding stock options under this Scheme.

(ii) Indiabulls Limited - Employee Stock Benefit Scheme - 2018 (“"IBL-ESBS Scheme 20187)

IBL-ESBS Scheme 2018 was approved by sharehoiders of the Holding Company vide authorization dated May 14, 2018, which was medified
further vide shareholders authorization dated February 5, 2020, for grant of upto an aggregate of 1,00,00,000 (ane crore) employee stock options
convertible into fully paid-up equity shares of the Company and/or Stock Appreciation Rights (SARs). Stock options and SARs granted earlier
have been lapsed and as on March 31, 2026, there are no outstanding Stock eptions and SARs under this Scheme,

(iii) Indiabulls Limited -~ Employee Stock Option Scheme 2025 (“IBL - ESOP Scheme 2025")

In the 18th Annual General Meeting held on September 25, 2025, shareholders of the Holding Company had approved Indiabulls Limited -
Employee Stock Option Scheme 2025 for grant of upto an aggregate of 3,00,00,000 (Three Crores) employee stock options ("ESOPs"), convertible
into fully paid-up equity shares of the Holding Company, in compliance with Securities and Exchange Board of India {Share Based Employee
Benefits and Sweat Equity) Regulations, 2021.

In compliance with Clause 45 of the NCLT approved Scheme of Arrangement which came into effect on October 14, 2025, inter-alia, involving the
merger of Dhani Services Limited (“DSL”) with and into the Holding Company, (“Scheme”), the Holding Company had, on January 19, 2026,
granted 2,69,90,964 Stock Options under IBL - ESOP Scheme 2025, in Lieu of 91,80,600 outstanding Stock Options which were held by the eligible
Transferred Employees (as defined under the Scheme} of erstwhile Dhani Services Limited under “Dhani Services Limited Employees Stock
Option Scheme - 2008” and “Dhani Services Limited Employees Stack Option Scheme - 2009 (“Dhani ESOP Schemes”).

Number of Stock Options granted, Exercise Price, Vesting Period and Exercise Period of the said ESOPs granted were delermined basis the
number of stock options already granted, exercise price, vesting period and exercise period that was applicable under Dhani ESOP Schemes and
Share Exchange Ratio (2.94x) specified under the said Scheme of Arrangement. Upon exercise, the Stock Options so granted shall represent an
equal number of fully paid-up equity shares of face value of Rs. 2/- each in the Holding Company.

The Holding Company has treated the issuance of options as a continuation of the original DSL grants. The number of options was increased, and
the exercise price was reduced proportionately based on the swap ratio (2.94x), ensuring that the total "intrinsic value" and economic position of
the option holders remained unchanged. Hence, no changes were made to the original vesting schedules or the service conditions. The vesting
period already completed in DSL has been recognized for the purpose of determining the eligibility for exercise in the Flolding Company.

B. Employees Stock Option Schemes:

{i} Movement in the options outstanding under the various emplovee stock option plans as at 31 March 2026 and 31 March 2025:

: 31-Mar-26 31-Mar-25
Particulars No. of Options | Weighted average | No. of Options Weighted average
exercise price (3) exercise price (%)

Option Outstanding at the beginning of the year - -
Granted during the year - -
Addition pursuant to amalgamalion 2,69,90,964 13.13

Forfeited during the vear -
Exercised during the vear -

Expired during the vear -
Option Qutstanding at the end of the year 2,69,90,964 13.13 - -
Exercisable at the end of the year 1,31,43,564 9.28 - -




DHANI LOANS AND SERVICES LIMITED

CIN: U74899DL1994PLC062407

Notes to the financial statements for the year ended 31 March 2026
{All amounts are in Indian Rupees in Jakh unless stated otherwise)

Note - 54 (continued)
Employee stock option schemes:

{ii) The following table summarizes the information about stock options outstanding as at 31 Alarch 2026 and 31 March 2025.

31-Mar-26
Particulars No. of shares Exercise price (%) | Weighted average
arising out of life of options (in
options months)
Addition pursuant to amalgamation {Original Grant Date- 12 May 20106) 19,27 464 544 1.41
Addition pursuant to amalgamation (Original Grant Date- 01 July 2016) 14,70,000 8.21 2.99
Addition pursuant to amalgamation (Original Grant Date- 27 June 2022) 1,62,43,500 10.20 50.86
Addition pursuant to amalgamation (Original Grant Date- 04 July 2025) 73,350,000 22.59 87.09
Qption Outstanding at the end of the year 2,69,90,964 46.44 142.35

Information about stock options outstanding as of 31 March 2025: Nil
(iii) Weighted average exercise price of shares during the year ended 31 March 2026: Nil (31 March 2025: Nil)
C. Fair Valuation:

The details of the fair value of the options as determined by as independent firm of Chartered Accountants, for the respective plans using the
Black-Scholes Merton Option Pricing Model:

Particul Dhani ESQP Scheme converted to IBL -
wars ESOP Scheme 2025

£11.12t02 15.65

Fair market value of option on the date of original grant

(Adjusted proportionately based on the swap ratio)

Weighted Average Share Price (Adjusted proportionalely based on the swap ratio)
Exercise price (Adjusted proportionately based on the swap ratio}

Expected volatility *

Expected option life (weighted average)

Expected dividend vield

Risk free interest rate

32258

$22.59
60.84%-63.37%

3.5 vears to 7.5 years
0%

5.67 %-6.04%

* The expected volatility was determined based on historical volatility data of the DSL's shares listed on the recognized Stock Exchange.

The assumptions considered in the model for valuing the ESOPs granted during the vear ended 31 March 2025: No options were granled by the
Holding Company or the amalgamating companies.

Further, in compliance with SEBI (Share Based Employee Benefits) Regulations, 2014 (SBEB Regulations), the Holding Company had set up a
registered employees’ welfare trust titled “Surya Employees Welfare Trust” (the “Trust”) to efficiently manage the Scheme(s) and to acquire,
purchase, hold and deal in fully paid-up equity shares of the Holding Company from the secondary market, for the purpose of administration
and implementation of the Scheme(s). The Trust, in compliance with the “SBEB Regulations”, had purchased shares 1,754,327 {Seventeen Lakhs
Fifty-four thousand three hundred twenty-seven) fully paid-up equity shares of the Amalgamating Company from the secondary market.

The Holding Company has not granted any options/ SARs under the said Scheme as at 31 March 2026 (31 March 2025: Nil).

Further, Amalgamating Company Dhani Services Limited also established the “Udaan Emplovee Welfare Trust” ("Udaan - EWT”) for the
implementation and management of its various employees’ stock options/benefit scheme(s). The Trust, in compliance with the “SBEB
Regulations”, had purchased shares 2,97,00,000 (Two Crore Ninety-Seven lakh) fully paid-up equity shares of the Amalgamating Company from
the secondary markel. The Shares of Amalgamating Company held by the trusts were converled into 8,73,13,500 number of fully paid-up equity
shares of the Holding Company as per NCLT approved Scheme of Arrangement.

The Holding Company has not granted any options/ SARs under the said Scheme as at 31 March 2026 (31 March 2025: Nil).

D. Share based payment expense:
The Company has recognized share-based payments ex
the vear ended 31 March 2026, on account @ AR

pense of T 377.93 lakh(31 March 2025:3 75.63 lakh) in the Statement of Profit and Loss for




DHANI LOANS AND SERVICES LIMITED

CIN: U74899DL1994PLC062407

Notes to the financial statements for the year ended 31 March 2026
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Note - 55
The provisions related to corporate social responsibility in terms of section 135 of the Act are not applicable to the Company.

Note - 56

Pursuant to Section 230 to 232 of the Companies Act, 2013, and other applicable provisions of the Act, read with the Companies (Compromises, Arrangement
and Amalgamation} Rules, 2016, the Board of Directors of Dhani Services Limited (erstwhile holding company of the Company) had, during the FY 2023-24,
approved a Scheme of Arrangement inter-alia involving the merger of Dhani Services Limited along with its certain subsidiary companies with and into
Indiabulls Limited (formerly Yaari Digital Integrated Services Limited) [“Amalgamated Company”] {“Scheme”). The said Scheme was approved by Hon'ble
National Company Law Tribunal, Chandigarh Bench, Chandigarh vide its Order dated August 29, 2023, which came into effect on October 14, 2025, with effect
from the Appointed Date ie. April 1, 2023 as approved under the Scheme. Consequently, Dhani Services Limited stands merged with and into Indiabulls
Limited and therefore, Indiabulls Limited became the Holding company of the Company.

Note -57
As at 31 March 2026, there were no dues required to be credited to the Investor Education and Protection Fund under Section 124(5) of the Act. (31 March 2025

T Nil}.

Note -58
i) The Company has not received any funds from any person(s) or entity{ies), including foreign entitics (Funding Party} with the understanding {whether

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsaever by or on behalf of the Company (Ultimale Beneficiaries)
or

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

(ii) The Company has not advanced or loaned or invested any funds from any person(s) or entity(ies), including foreign entities ( Intermediaries) with the
{a} directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries)

or
(b} provide any puarantee, security or the like to or on behalf of the Ultimate Beneficiaries

Note - 59
There are no charges or satisfaction of charges yet to be registered with Registrar of Companies beyond the statutory period, by the Company during the year

ended 31 March 2026,

Note - 60
The Company did not enter into any transactions which are not recorded in the books of accounts and has been surrendered or disclosed as income during the

year in the tax assessments under the Income Tax Act, 1961,

Note - 61
The Company has not traded or invested in erypto currency or virtual currency during the yvear and previous year.

Note - 62
The Company has complied with the RBI Directions, 2016 to the extent applicable.

Note - 63
The Company has not entered into any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of Companies Act,

1956 Juring the year and previous vear.

Note - 64
The Company has not been declared a wilful defaulter by any bank or financial institution or other lender during the year and previous vear.

Note - 65
There are no borrowing costs to be capitalised as at 31 March 2026 (31 March 2023: ¥ Nil).

Note - 66
The company has complied with the number of layers prescribed under clavse (87) of section 2 of the Act read with Companies (Restriction on number of

Layers) Rules, 2047 during the vear and previous vear.

Note - 67
There are a0 proceedings which have been initiated or pending against the company for holding any benami property under the Benami Transactions

(Prohibition) Act, 1988 (43 of 1988) and rules made thereunder during the vear and previous year.
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Note - 68

Priar year's figures have been regrouped, wherever necessary, to conform to the current year's presentation.

In terms of our report of even date attached.

For KAPG & Associates For and on behalf of the Board of Directors

Chartered Accountants
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